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THE PROVINCIAL NOTE CIRCULATION. 


PrplHe gradual diminution of the provincial note 
-a~ circulation in England and Wales, which ll 
Bankers are so well aware of, is the result 
of legislative action, based on events which 
took place in the early days of banking in this country, 
when the business was carried on in a very different 
manner from that which is the case now. These events 
occurred so many years since that it is advisable to recall 
them to the mind, as well as the reasons why the paper 
circulation in England and Wales is conducted on such 
different principles in that part of the country from those 
which prevail in Scotland and Ireland. The note circula- 
tion of England is, as everyone knows, practically in the 
hands of one central bank, the Bank of England, while in 
Scotland it proceeds altogether from local institutions. In 
Ireland the largest single amount proceeds from the Bank 
of Ireland, but a considerable part of the notes in circulation 
is also issued by local banks. Had legislation not intervened, 
it is probable that the note circulation of England and Wales 
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would have followed in the main the same lines as in Scotland 
and Ireland. 

The following is a brief summary of the history of 
provincial banking in the United Kingdom, a knowledge of 
which is essential to the understanding of the subject :— 
Few people would ever expect to find from the present 
proportion of notes to deposits in England and in Scotland 
and Ireland, that at a period still historically not far distant, 
notes issued by banks, not cheques drawn by the customers 
of banks on them, as at present, were generally employed in 
the payment of debts and other obligations, and formed a 
very large part of the circulating medium throughout the 
United Kingdom. The circulating medium of England was 
then composed much in the same way as the circulating 
medium of France is at the present time—of notes with a 
small sprinkling of specie. In France* the notes are 
those of the Bank of France; in England they were to a 
large extent the notes of private banks, but the system 
was the same in both countries, a note circulation and 
not a circulation mainly composed of cheques. This is what 
exists in the United Kingdom at the present time and in all 
countries into which a banking system on modern lines 
has been introduced, and is a later development. The 
customers of banks at that period made use of their bankers, 
not by depositing money with them and drawing cheques on 
their accounts, as at the present day, but by paying in money 
across the counter and receiving notes in exchange. These 
notes, as we have mentioned, served the purpose of the 
circulating medium of the country in the same way as cheques 
do now. At that time many people would hesitate to take a 
cheque in payment of adebt. The standing and means of 
the drawer might be quite unknown to them. He might be 
a substantial man or a needy one; those who met him in the 
ordinary relations of life could not tell, but they did know the 
banker—his name and his reputation were familiar to them. 
They were quite willing to receive his notes, and hence the 





* See article on the circulating medium in France, Bankers’ Magazine, August, 1904. 
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notes once placed in circulation frequently remained in use 
for a considerable time. So completely was the fact of 
issuing notes associated with the idea of banking, that, in 
order to maintain the power and the privileges of the Bank 
of England, joint-stock companies of any description were, 
by the Act of 1697, especially prohibited from carrying on 
the business of banks. Methods of evading the law having 
been discovered, the Acts of 1707 and 1708 followed, which 
declared :— 

“That during the continuance of the said corporation of 
the Governor and Company of the Bank of England, it shall 
not be lawful for any body politic or corporate whatsoever, 
erected or to be erected (other than the said Governor and 
Company of the Bank of England), or for any other persons 
whatsoever united in covenants or partnership, exceeding the 
number of six persons, in that part of Great Britain called 
England, to borrow, owe, or take up any sum or sums of 
money on their bills or notes payable at demand, or at any 
less time than six months from the borrowing thereof.” 

As the giving promissory notes for deposits was at that 
time an essential part of every banker’s business, or in other 
words, as all banks were banks of issue, it cannot be doubted 
that the last-mentioned prohibition was meant to be a specific 
enactment that no bank of more than six persons should do 
any banking business. In effect, it was an explanation and 
reiteration in another form of the previous prohibition of 
8 and g Will. III., c. 20, s. 28. It was so understood at 
the time, and, in effect, prevented the establishment of any 
other joint-stock bank till the year 1826, It was not until 
the year 1833 that a bank of deposit only, the London and 
Westminster, was founded in England, and up to that time 
‘bank’ invariably meant a bank of issue, and ‘ banking 
business’ involved as its most essential characteristic the 
issue of promissory notes, payable to bearer on demand. 

Gradually it was felt advisable to relax the monopoly of 
the Bank of England. Banking partnerships of more than 
six persons were allowed to be formed, provided that they 

23° 
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did not issue notes except at a distance of more than sixty- 
five miles from London, and that the liability of the partner- 
ship was unlimited. Thus, down to the year 1826, the issue 
of notes was regarded as the most essential characteristic of 
“banking business.” Cheque books appear to have been 
issued by London bankers to their customers about the year 
1781. Up to that time they had continued to give their 
notes or deposit receipts for the sums left with them, which 
had been rendered negotiable by an early Act of the reign of 
Queen Anne. 

These particulars explain the early stages of banking in 
England. 

Banking deposits were gradually built up by the credit 
which bankers obtained by the general use of their notes. A 
very curious instance of the manner in which this system 
worked is given in the history of the Bank of Dundee: “ For 
nearly thirty years after their establishment they had no 
deposits at all; they were a mere bank of circulation ; in that 
way they established themselves, and gradually the deposit 
system was introduced.” The first stage of credit, as Mr. 
Bagehot said, is the establishment of a note-issue, gradually 
the note-issue becomes of less importance, and then the 
second stage is reached when deposits become the principal 
form of banking. The arrangements of banks in the country 
districts of the United Kingdom have been for so many 
years entirely a system of deposits that we are apt to forget 
what the earlier system was. But even so late as the 
year 1841 Mr. W. Leatham, a very competent authority, 
estimated the amount of the note circulation of the country 
banks in England and Wales as £12,000,000, and the 
amount of their deposits as £20,000,000.* 

We may now understand the position which the issue of 
notes held in relation to the business of banking about the 
period when Sir Robert Peel introduced the Act of 1844, 
and the importance which he ascribed to the influence of the 
currency. 





* Mr. W. Leatham’s letter to Sir C. Wood, afterwards Lord Halifax, 2nd edition, p. 13. 
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Sir Robert Peel commenced his great speech, that of 
May 6, 1844, with remarks that are now classical on the 
standard of value. He then proceeded “to the more imme- 
diate subject of consideration, namely, the state of the paper 
circulation of the country.” 

Before the severe panic of 1824, still comparatively recent 
in 1844, there had been very large and excessive issues of 
notes by country bankers. Many of these banks had allowed 
unduly large credits to their customers, and consequently 
had failed. Since, as we have mentioned, the circulation of 
cheques was comparatively unimportant, while that of notes 
was very large, it occurred, and perhaps naturally, to Sir 
Robert Peel that the note-issue was the point in the business 
of banking that ought to be controlled, and not allowed to be 
excessive. Through the amount of the paper circulation it 
was held that bankers had given undue credit, and had even 
affected prices. Sir Robert Peel considered that unless 
the issues of paper are so regulated that they corre- 
sponded in amount with a circulation of metal, there 
was a risk that they would exceed the amount to which 
they might safely be permitted. |The high authority of 
Adam Smith and Ricardo might, as Sir Robert Peel 
admitted, be cited in support of the contrary view, which we 
believe, as did also both Tooke and Newmarch, to be 
the correct one, namely, that freedom of competition and 
immediate convertibility into coin at the will of the holder 
were conjointly sufficient to keep the circulation of notes at 
their proper limit. 

Sir Robert Peel, however, held to the necessity of regula- 
tion, and the principle that regulation was necessary to 
prevent the issue of notes from exceeding its right amount 
underlies and governs the motives on which the Act of 1844 
was founded. It was this which caused the division of the 
operations of the bank into the two departments of banking 
and of issue. By this division the note circulation is restricted 
absolutely to the amount of securities allowed to be held in the 
issue department, together with gold which that department 
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automatically receives. The same arrangement followed 
in the case of the issue of the Irish and Scotch banks. Every 
note which they issue beyond the amounts authorised by the 
Acts 1844-45, must have an equal amount of specie held 
against it. 

A small proportion of the amount may be silver, but, 
practically, it may be regarded as all being gold. 

In the case of Scotland, the difference between the specie 
held in the highest and lowest months of the years 1895- 
1900 was, on average, £1,300,000. In the case of Ireland 
it was more than £400,000. 

These fluctuations necessarily cause corresponding de- 
mands on the specie reserve of the Bank of England, which 
at any time of pressure may lead to raising the rate of 
discount in a manner highly prejudicial to the requirements 
of the trade of the country. 

When the banking law of the United Kingdom was re- 
organised in 1844, the banks established in Scotland and 
Ireland had sufficient influence in Parliament to compel Sir 
Robert Peel to preserve their note issues on conditions which, 
though onerous in some ways, were so favourable in others, 
that, though the number of the banks has diminished con- 
siderably, the circulation of notes has increased very largely 
since that date. In Scotland, in 1844-45, the number of 
the banks was nineteen, and the authorised issue was 
43,087,309. In 1903 the number of the banks was ten, 
the authorised issue £2,676,350, and the actual average 
issue £ 7,757,000. 

The history of the circulation in Ireland is very similar. 
The numbers are: Six banks, with an authorised issue of 
46,354,494 and an actual issue of £7,302,000 (1903). 
Ireland, it may be observed, is the only part of the United 
Kingdom in which the numbers of the issuing banks and the 
amount of the authorised circulation has remained unaltered 
from 1844 to the present day. 

In England matters were different. The circulation, 
instead of being held by a few strong banks, was shared by 
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no fewer than 279 issuers, 207 of these being private firms 
and 72 joint-stock banks. The amounts of the issues per- 
mitted varied very considerably—from banks which possessed 
authorised issues of about £1,000 up to amounts like 
£442,371, the authorised issue of the National Provincial 
Bank. The privilege of issuing notes was much valued by a 
bank, partly on account of the profit arising from it, and 
perhaps even more from the advantage which the circulation 
gave by advertising the bank which issued the notes as they 
passed from hand to hand. The property which was thus 
created was held under a very peculiar tenure. It was a 
property to use and not a property to sell. The original 
owners and their actual representatives—the firms or joint- 
stock banks which possessed it in 1844—could not be 
dispossessed. Firms of private bankers were allowed to 
replace the partners who died or left the business. In joint- 
stock banks the transfer of the shares to new holders made no 
difference in the issue, provided the organisation of the bank 
remained unaltered. When changes occurred the law operated 
also, with different effect on the two different descriptions of 
banks. When two issuing joint-stock banks amalgamated, it 
was only the continuing bank which retained its own issue ; 
the bank amalgamating with it lost this power. Further, if a 
joint-stock bank opened an office in London it lost its whole 
power of issue, as was notably the case of the National 
Provincial Bank of England, which gave up when it opened 
in London an issue of no less than £442,371. 

The provisions in the case of private banks were rather more 
liberal. If two issuing private banks amalgamated the joint 
issue was retained. There were also minor, but very effectual, 
hindrances, in the form of licenses which stood in the way of 
the extension of the business. Each license cost £30 a year, 
but all the offices which a bank possessed in 1844 might be 
included in four licenses. However numerous they might be 
the payment of £120 a year sanctioned their existence, while 
any single office opened after 1844 required a separate license. 
It was difficult, if not impossible, for an issuing bank to carry 





320 THE PROVINCIAL NOTE CIRCULATION. 


on business with some offices able to issue notes, and others 
not so authorised. Hence issuing banks had either to decline 
to open offices which might be useful to their busintss, or to 
pay £30 a year for a privilege which might not be in any way 
worth the money. 

Still, under these circumstances the issue lingered on a 
long while in England and Wales. 

No security was required by the law to be given for the 
issue, either in the case of the private or of the joint-stock banks, 
but when joint-stock banks were allowed to become limited 
the liability of the shareholders remained in full for the new 
company. This provision did not operate in the case of the 
private banks, but when a private bank became a joint-stock 
bank it lost its power of issue. Thus, when the Gurney 
Banks and other closely connected banks amalgamated with 
Barclay & Co., whose office was in London, the 18 principal 
banks gave up an authorised note issue of £769,373. 


The note circulation remains in the case of some few 
banks whose actual issue is in all cases a good deal below 


the amount of the authorised issue. In 1903 the authorised 
issue of the 18 private banks which retained the privilege was 
4734,117, and the actual issue £204,000. The authorised 
issue of the 20 joint-stock banks was 41,155,367, and the 
actual issue £528,000. Thus, with an authorised issue, collec- 
tively, of nearly 4 1,900,000 the actual circulation was little more 
than £700,000, something more than one-third of what might 
be issued. This limitation of the actual issue does not follow 
from any hesitation on the part of the public as to the standing 
of the issuing banks, which remains unaltered. It simply 
results because the use of their notes in circulation is only 
possible in a very limited area, and hence naturally dwindles. 

Before many years there can be no doubt that the whole 
of the provincial issues in England and Wales will become 
extinct. Their place, so far as it will be supplied at all by a 
paper issue, must be filled by notes of the Bank of England, as 
no others are available. The circulation of these notes, under 
the provisions of the Act of 1844, is scarcely any advantage, 
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if it is any at all, to the Bank of England. The Government 
makes a small profit out of it. To the banks which employ 
the notes they are not the same use which their own circula- 
tion, supported by their credit, was. Bank of England notes 
are occasionally, but not frequently, wanted in ordinary 
business transactions as “legal tender,” and they are largely 
held by banks in their tills and in their reserves. They form 
a very convenient method of holding legal tender money. 
Otherwise it is not to the advantage of a banker to hold them. 
They cost him as much to hold as specie. It is true that they 
can be sent about by post more readily than coin, but with 
this the advantage ceases. A good deal else besides what 
has been mentioned here was lost to the public by the abolition 
of the provincial issue. The notes of the English issuing 
banks filled a place which has not been otherwise supplied. 
Thus there was a periodical expansion of the circulation, based 
on the requirements of country life, between the months of 
August and October. This increase for the thirty years, 
1845-1874, averaged £592,000. There was a corresponding 
decrease in the circulation between the months of April and 
August, averaging, for the period 1845-1874, £580,000. 
Both these averages were nearly 10 per cent. of the average 
of the total English country note circulation for 1845-1874, 
which was £6,084,000. 

As the circulation diminished in amount this periodical 
movement diminished also, but it has continued, and there is 
no doubt that some corresponding movement to this goes on 
at the present time. Now-a-days it probably is merged in 
the “autumnal drain” from the Bank of England, which 
exercises an influence on the reserve of the Bank, and hence 
on the rate of discount charged. The rate of discount is 
always exposed to many fluctuations without connecting it 
with requirements which are merely incidents of ordinary 
business. 

In other countries there are good examples of safe and 
useful provincial note issues. In Sweden the Enskilda Banks, 
in the United States the National Banks, possess amply 
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secured issues, which are extremely convenient and advan- 
tageous to the public as well as to the banks which issue the 
notes. 

The Comptroller of the Currency of the United States of 
America says, with perfect truth, “The first requirement of 
any currency is safety and uniformity in value. Our bank 
notes have been from the first issue practically perfect in this 
respect. No noteholder has ever lost a dollar except by loss 
or destruction of the notes, which have always circulated at 
their face value in all parts of the United States, being used 
without discrimination for payments of all kinds, the same as 
the legal tender and Treasury notes, and other forms of paper 
currency.” Itis a great thing to be able to say this of a 
currency so large as that of the National Banks, and which 
has lasted for so long a period. The amount of the issues of 
these banks for the last 20 years is shown in the table which 
follows, which extends over the period 1884-1903 :— 


Tue UNITED States CIRCULATION. 

Proportion 
of each year 
to 1884. 
1884 = 100. 


466,500,000 a . 100 
62,980,000 
60,200,000 
54:340,000 
47,800,000 
40, 340,000 
35,880,000 
34,400,000 
34,400,000 
41,740,000 
41,420,000 
42,700,000 
46,880,000 
46,000,000 
47;:900,000 
48,600,000 
66,320,000 
71,960,000 
76,100,000 
83,920,000 


Average Amount. 
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The variations in the amount of circulation from year to 
year, which it will be observed have been very extreme and 
much larger than those in the capital of the banks which 
issue notes, is accounted for by some deficiencies in the bank 
law of the United States when it was first instituted. It 
would be easy for statesmen legislating with a full knowledge 
of all that has occurred since the National Bank system was 
first established to avoid these mistakes. They were the 
result of a sincere effort on the part of the legislature of 
the United States to guard the holders of the notes from loss. 
These efforts caused, when the note circulation of the National 
Banks was first permitted, the establishment of various minute 
hampering regulations, which have hindered the note circula- 
tion from being as useful as it otherwise might have been. 
The issue is absolutely secured by a deposit of Government 
securities in the form of bonds; but the banks were allowed 
at any time to sell the bonds, and to withdraw the circulation 
connected with them. Hence, when the bonds went to a 
premium, the banks were sometimes tempted to secure an 
immediate advantage from their sale, an inconvenient contrac- 
tion of this part of the circulating medium being the result. 
This difficulty could be easily avoided. 

Should similar arrangements for a secured note issue be 
carried out in England, the law regulating the issue of notes 
by the National Banks of the United States ought to be 
carefully studied. There are several stipulations in that 
law which it would be desirable to maintain in this country, 
such as the insistence on the maintenance of the security, 
together with the payment of a suitable tax to the Govern- 
ment in the form of a stamp duty, and a small subvention 
to form the reserve required in case of any deficiency in 
the assets. The circulation should also be payable on 
demand in gold, and a first charge on the capital of the 
issuing banks. Insured in this manner no loss to the holder 
could occur, the banks would obtain a small profit from the 
issue, and a further advantage from the power of holding 
their till money in unissued notes of this description. 
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When the notes went into circulation they would be 
subject to the stamp duty, while they lay in the tills of the 
banks they would not be subject to it; hence the economy 
to the banks through being able to hold part of their till 
money in this manner would be considerable. It would not 
be proposed to issue notes of a lower denomination than 
45. The circulation under these circumstances could not 
be expected to be as large as it is in Scotland and Ireland 
proportionally to the population, but it might be expected 
to be very considerable, while, with the great number of 
branches which banks now are expected to maintain for the 
convenience of their customers, “ inexpensive till-money ” of 
this description would be a considerable assistance to bankers, 
and the arrangement might be made of great service to the 
revenue of the country. The Bank of England would be 
relieved from some of the demands which assist to cause 
needless fluctuations in its reserve and in the rate charged, 
and business generally would be assisted. 





™ 
— 


Bank oF Ecypt, Limirep.—The resolutions increasing the capital of 
the company to £1,000,000, which were passed at the extraordinary general 
meeting held on July 14 last, were duly confirmed at the extraordinary 
general meeting held July 29, 1904. 


Austrian GoLp PurRcHasEes.—Referring to the purchase in London 
some little time back of gold on Austro-Hungarian account, the Vienna 
correspondent of the Zimes has the following interesting note :—As some 
erroneous views seem to be prevalent in London concerning the Austro- 
Hungarian purchases of gold bullion, it may be stated that the purchases 
were due solely to the comparatively low price of gold recently ruling on the 
London market, and that the Austro-Hungarian banks merely profited by the 
opportunity to increase their stock of metal. The profit on the operation 
was small—hardly more than one-half per thousand—but it was sufficient to 
warrant prompt transactions on a large scale. Now that the price of gold has 
risen again Austro-Hungarian purchases have ceased. No gold was with- 
drawn from the Bank of England, and none is likely to be withdrawn even 
in the now improbable contingency of legal resumption of specie payments 
by the Austro-Hungarian State Bank, since it was understood between 
Austro-Hungarian financiers and the Bank of England at the beginning of 
the Austro-Hungarian currency reform that this country would not draw gold 
from the Bank nor send Austro-Hungarian silver to London. 
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IS OUR INVESTMENT CAPITAL DECREASING? 
I. 


depression as to which we may all agree. It is 
likely to lead to a revival of practical interest in 
economic questions, and to more thorough 
methods of studying them. When the contemplation of our 
immense and ever-increasing liabilities abroad compel us to 
ask if the United Kingdom is living within its income, we 
have a much harder nut to crack than either dumping or 
preferential tariffs. 





Whether or not we are living on our capital is as big an 
economic question as anyone need wish to tackle. It is not 
to be decided by any single test, or to be cleared up by any 
one method of investigation. It must be taken in sections, 
and the various branches of national capital must be sepa- 
rately examined. In the City the branch that first claims 
attention as the most important and most generally interesting 
is investment capital. As to this, not only is a large amount 
of positive data available, but it is supplemented by the 
personal experience of many professional observers. The 
Stock Exchange is our most reliable gauge of the volume of 
capital seeking investment in first-class securities. Dealers 
in such securities can tell by their books the fluctuations in 
the demand for them month by month and year by year. 
Their testimony is unanimous that for a considerable time 
past—some put it as long as five or six years—the demand 
has been gradually shrinking. 

If there are any non-controversial questions in economics, 
this should be one. It calls for nothing but calm, indus- 
trious, and conscientious investigation of facts within easy 
reach. It admits of no sophistry or special pleading or elec- 
tioneering pantomime. It can be made—as far as human 
nature permits—a purely scientific inquiry. The inquirer 
will have to begin with a retrospective search for possible 
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causes. He must look for the large causes first, and as he 
feels his way backward through the troubled history of recent 
times the following events will challenge his attention as 
being likely to have exercised a powerful influence on the 
stock markets either upward or downward :— 


1895-98 The boom in industrial companies. 

1894-95 The boom in Kaffir shares. 

1890-92 The collapse in Argentine stocks. 

These three were financial events pure and simple, at 
least, so far as this country was concerned. The Argentine 
collapse was partly due to political causes within the Argen- 
tine Republic, but for us it was, in the main, domestic. 
Another series of events will be noted which were more 
political than financial. They did not originate in the stock 
market, and the influence they exercised there was indirect. 
But it was none the less powerful. In fact, they may prove 
to have been the greatest disturbers of all. Reckoning back- 
ward from the present time, they occurred in the following 
order :— 

1899-1902 The Transvaal war. 

1894-95 . Sir William Harcourt’s new death duties. 

1889 . Mr. Ritchie’s new and costly scheme of 

local government. 

1888 . Lord Goschen’s scaling of the interest on the 

National Debt. 

Each of these seven notable events in the financial 
history of the last fifteen years has been more or less harmful 
to the British investor. While not one of them has been 
good for him, several have been disastrous to him. They 
have injured him in a variety of ways. In the bursting of 
the industrial and the Kaffir booms he was often ruined out- 
right, and seldom escaped without heavy loss. During the 
cold fit which followed, he rushed for safety into Consols at 
114 and Birmingham Threes at 116. But instead of 
securing, as he had hoped, the remains of his fortune, he only 
sacrificed another big slice of it. An inventory of the losses 
sustained through the bursting of the Argentine, the Hooley, 
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and the Kaffir bubbles, would show an appalling total. 
According to the chairman of the London and County Bank, 
the capitalisation of the Kaffir market amounted at one time 
to 300 millions sterling. It has undergone a depreciation of 
at least 50 per cent. all round, which wipes out 150 millions. 
The other wild-cat campaigns of 1890-1898 may easily have 
cost the public as much more. 

Three speculative crashes in a single decade, costing at a 
moderate estimate 300 millions sterling, is rather fast living 
even for millionaires. It would take a wealthy country to 
stand three such drains following each other in rapid 
succession. Fortunately the money was not completely lost. 
Argentine securities have rallied nobly, and most of them 
stand to-day higher than they ever did. They now owe us 
nothing as a whole, though they have been the cause of much 
individual ruin. The Kaffir circus may also, in course of 
time, retrieve itself. It has already made many false starts, 
through which the faith of its votaries have been badly shaken. 
As yet, however, it is still in a state of collapse, varied by 
spasmodic rallies. 

The industrial boom, though in many ways discreditable 
to us as a business nation, has possibly not been so costly as 
the others. It has had a further advantage over them in having 
been mainly a domestic craze. The money lost in it has 
for the most part merely changed hands, but it has seldom, 
we fear, passed into better hands, nor is it being made better 
use of. Be that as it may, the process of redistribution was 
attended with so much waste, dishonesty and mismanagement, 
as to have virtually annihilated a large amount of the capital 
involved. 

The four political events which have been calamitous to 
investors—the Transvaal war, the new death duties, a 
prodigal system of local government and the scaling of 
Consols—are operating quite differently from our three 
financial misfortunes. These were short, sharp and severe. 
They soon reached their worst, and began to mend either 
slowly or rapidly. But the political evils have stolen upon us 
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insidiously, and threaten to remain with us permanently. 
They have come to stay and, possibly, to multiply. In their 
case it is not a short and violent crisis we have to fear, but a 
slow agony, intensifying itself year by year. Their effect is 
cumulative, and we may only now be beginning to feel the 
pinch of it. 

This peculiarity in their operation renders the effects of 
the political troubles more difficult to estimate than those of 
the financial ones. It has to be noted also that neither the 
political nor the financial troubles have been in unqualified and 
unchecked action. From time to time they have been 
modified by cross currents and counteracting causes. The 
bursting of each successive boom has been followed by a 
period of rest and recuperation. Bad fiscal years have 
alternated with good years, in which the pressure of taxation 
has been less felt. The sixteen years covered by our 
retrospect (1888-1904) exhibit two full tides and two ebbs in 
gilt-edged securities. In 1888 Lord Goschen carried through 
his conversion of Consols on a flood tide of cheap money and 
high prices due to three or four preceding years of severe 
thrift and prudence. That was soon changed by the Argentine 
“boom” and the first Kaffir “boom.” The crash of 1890 fol- 
lowed, and in 1892 the bottom of the first ebb tide was reached. 
Another spell of thrift and sobriety brought us back again in 
1896 to cheap money and high prices. Since then our gilt- 
edged stocks have undergone eight weary years of shrinkage 
and stagnation. The table given on the opposite page shows 
the limits of the flood and ebb tides twice recorded during 
the sixteen years. 

If the ebb and flow of gilt-edged stocks had been follow- 
ing their usual course in something like the usual periods 
there might have been no special cause for anxiety. Dealers 
and security holders might have possessed their souls in 
patience until the turn of the tide, as they have often done 
before. But this time the tide is so long in turning, that 
some more than ordinary cause of delay begins to be sus- 
pected. The oldest banker in the City would be puzzled to 
recall another period of eight years’ almost continuance 
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decline in gilt-edged prices. The oldest dealer in the 
market remembers no parallel to the eclipse of public buying 
which has characterised the past three or four years. 
Both movements have passed beyond the ordinary range of 
: market fluctuations, and exceptional causes must be found for 
them. 
COMPARATIVE PRICES OF LEADING BRITISH SECURITIES, 
1888-—1892-1896-—1904. 


—-> 








| 
Highest Lowest Highest Lowest 
1888. 1892. 1896. 1904. 





Goschens_ . ‘ ; : .| roof 954 114 86$ 
Local Loans. . ‘ : .| 1064 102} 115 96} 
India Threes : ‘ ‘ .| 100 945 1124 944 
Bank Stock . : " . -| 335 325 3514 311 
. Metropolitan Threes_. ‘ .| 106} 100 115% 96} 
Birmingham Threes_. ‘ .| 101 983 115} 914 
Canada Threes ... . a = g1f 108} 994 





Home Railway Four per Cent. 
Debenture Stocks— 


Great Western. ‘ -| 134 131} 1583 125 

Great Eastern ‘ ‘ .| 1304 128} 1523 1194 

Caledonian . , , -| 1234 1273 1564 123} 
East India As. . ‘ : , 254 24h 29} 213 
East India Bs... + ‘ 273 27 35 25 


Great Indian Peninsula Four per 


Cent. Debenture Stock . -| 120 107 132} 122} 
Buenos Ayres Great Southern .| 2134 101} 150} 128} 
Buenos Ayres and Rosario. -| 181 56 80 71} 
Central Argentine . . ‘ -| 2174 40 87 _— 

















Formerly four or five years was the usual interval for 
recuperation after a severe collapse. If we refer to the 
great commercial crises of the past century we will find that 
the wreckage of 1839 was all cleared away by 1842, and 
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prosperity became once more rampant. The Great Exhi- 
bition of 1851 was untroubled by ghastly memories of 1847. 
The banking panic of 1857 left little, if any, trace on 
Mr. Gladstone’s prosperity budget of 1860. Black Friday of 
1866 was separated by only four years from the most brilliant 
period in the history of our foreign trade—1870 to 1873. 
The next crisis—that of 1878—was only the prelude to 
several years of great buoyancy both in commerce and 
finance. This culminated in the Consol conversion year 1888. 
It, in fact, furnished Lord Goschen with his opportunity to 
succeed where Mr. Childers had practically failed a few years 
earlier (1884). The series of disasters that begun in 
Argentina in 1890 and ended in Wall Street in 1893 were, 
as the preceding table of prices indicates, completely wiped 
out by 1896. 

In this hasty retrospect of two generations of financial 
history—1837-1896—the ebb and flow appear to follow each 
other with comparative regularity at intervals of four or five 
years. If that rule had continued to hold good after 1896 there 
should have been a return of prosperity about 1900, and, 
possibly, there might have been but for the war in the 
Transvaal. It practically destroyed many millions of invest- 
ment capital, and to that extent weakened the purchasing 
power of the public. But much as it has to answer for, there 
is a disposition in the money market to lay too much to its 
charge. It is often spoken of as if the whole 220 millions 
spent on it had been diverted from the Stock Exchange, 
whereas less than half of it would ever have got there in 
any case. Mr. Ritchie, in his budget speech of 1903, 
described how the war had been financed. There had been 
defrayed out of revenue 67} millions sterling, and out of 
capital 149$ millions. The former may be assumed to have 
come out of the daily expenditure of the people, and to have, 
in most cases, involved a curtailment of other expenditure. 
It may to some extent have curtailed savings also, but that 
would hardly be an important factor. 

What chiefly affected the investment fund of the country 
was the 1493, or, say, in round numbers, 150 millions sterling 
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spent out of capital. It caused a two-field disturbance in the 
stock markets, and especially in the market for gilt-edged 
securities. In the first place, there was so much existing capital 
diverted from pacific to military use, and secondly, there 
was an equivalent amount of new securities thrown on the 
market to compete with those already existing. By war 
loans the Stock Exchange is smitten on both cheeks. The 
public supply of investment capital is reduced concurrently 
with a great increase in the supply of securities. The natural 
outcome is a slackened demand for both the old and the new. 
This is exactly what gilt-edged markets have experienced 
since the close of the war. Rather illogically they expected 
an immediate rebound on the declaration of peace. They 
forgot that, in so far as a war has been financed with loans, 
the real paying for it only begins when the fighting is ended 
and the last of the loans is issued. 

But even this drain, large as it was, should not have long 
delayed the restoration of our investment fund to its normal 
level. Statistical millionaires figure out for us on paper a 
national revenue of 1,750 millions sterling, subject to an 
expenditure of 1,300 millions sterling. Our annual savings 
—at least on paper—should be about 450 millions sterling. 
In four months they should have filled up the gap caused by 
the 150 millions of war loans. By the end of 1902 the waste 
of capital caused by the war should, according to the statistical 
millionaires, have been made good. But here we are in the 
last quarter of 1904, and City men continue to blame the war 
for nearly everything that is wrong—the dulness of trade, 
the decay of speculation, and, above all, the disappearance of 
the gilt-edged investor. 

After we have debited the Transvaal war with all that 
can be reasonably charged to it, the causal force so far 
discovered falls much short of the evil to be accounted for. 
Some other and larger causes must have been at work, and 
possibly are at work still. The best way to search for them 
may be to start at 1888, and consider each in its order as it 
turns up. We shall on this plan have to deal first with the 
24° 
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reduction of interest on the National Debt. According to 
Lord Goschen’s explanatory statement on March g, 1888, the 
total amount of stock dealt with was 558 millions sterling, 
namely, 160 millions of New Threes, 69 millions of Reduced, 
and 323 millions of Consols. On the 558 millions there was 
an immediate cut of a quarter per cent., equal to £ 1,400,000 
a year in round numbers. In 1903 there was a second cut of 
a quarter per cent., or £1,400,000 a year. 

Consol holders have, through the conversion of 1888, 
suffered a direct loss of over two and three-quarter millions 
sterling a year. In itself that may not have been a deadly 
loss, but its indirect effects became very serious. The scaling 
of Consols set a fashion which was quickly followed all over 
the world. Every debtor, public or private, who was in a 
position to bluff his creditors, coolly quoted Lord Goschen to 
them, and threatened to pay them off if they would not grant 
a substantial rebate. Finance houses reaped a rich harvest 
through conversions, reorganisations and unifications. At 
the same time there was a rush of new loans on the reduced 
level. States which had no convertible stocks out went in 
for new ones. Some, like the irrepressible Turk, who lives by 
borrowing, converted with one hand and made new issues 
with the other. 

Of course the imitators improved on their model. The 
master was soon out-Goschened by his pupils. Where he 
had been satisfied with a modest half per cent. in two instal- 
ments, they boldly claimed one per cent. or more and insisted 
on having it at once. From the top of the financial hier- 
archy the new fashion spread rapidly downwards. Municipal 
corporations that had been submitting meekly to 4 per cent. 
rates at once raised the level of their credit to 3 per cent., 
and began to dream of 24 per cent. municipal Consols, 
Colonial Governments with 5 and 6 per cent. bonds in the 
market plumped at once for 3 per cent., and complacently 
spoke of it as only a step toward 24 per cent. credit. 
Home railway directors, playing with their usual skill on 
the childlike faith of the gilt-edged investor, transformed 
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their 4 per cent. debenture stocks into 3 per cents. as with 
a wave of a magician’s wand. In 1888, when Lord Goschen 
started the scaling movement, there was hardly a 3 per cent. 
railway debenture stock in existence. In 1896, only eight 
years later, nearly all the leading railways had got rid of 
their 4 per cents. Their immediate saving may not have been 
great, but it gave them a very low level for future borrowing. 

The craze for scaling interest penetrated downward from 
Consols until it reached the industrial and even the mining 
markets. Four per cent. debentures, with the right of repay- 
ment at 105, became a recognised feature of the industrial 
and mining prospectus. Men whose private banking account 
might have been strained by a ten-pound overdraft, were 
able, in their joint stock capacity, to conjure thousands out 
of the ‘‘dearth of gilt-edged securities.” Financiers of every 
grade, from the kerbstone upwards, copied the high tone 
which Lord Goschen had taken with Consol holders. He 
said, and his admiring imitators echoed it :—‘“If they don’t 
accept they will have to come and buy the very securities 
we shall put on the market in order to pay them off and to 
take them at a lower interest than the stocks they now own.” 

The ultimate effect of scaling Consols in 1888 was thus 
very partially seen in the Consol market itself. Before we 
can make even a guess at it we must trace it through all the 
other groups of securities. For every penny of interest lost 
on Consols at least a shilling was docked off the yield of 
foreign and colonial stocks, municipal bonds, home railway 
and other debentures. Altogether, the amount scaled may 
easily have reached 20 millions sterling a year. Add to 
that the correspondingly reduced rate offered on new issues 
of similar securities, and a serious shrinkage in the income of 
the country from gilt-edged investments will be only too 
apparent. Contrasting the situation of 1888 with the very 
different situation that obtains to-day, it is now evident that 
too rosy a view was then taken of the inflation of gilt-edged 
securities. Not only so, but wrong and dangerous con- 
clusions were drawn from it. 
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From the chequered experience of the intervening years 
we have learned that a dearth of gilt-edged investments is 
not an unqualified blessing any more than a glut of them is. 
Both are unhealthy extremes to be guarded against, and we 
would fain believe that there was a good deal in Lord 
Goschen’s conversion speech sixteen years ago which he 
would not repeat to-day. With a banker’s joy in appre- 
ciating securities he allowed himself to be carried away by 
the phenomenal rise they had had in the preceding eight or 
ten years. He proudly recited how, since 1880, the existing 
24 per cents. had risen from 80 to 96, and redeemable Consols 
from 97$ to 102. In order to illustrate the insatiable 
demand there had been for first-class investments, he gave a 
short list of typical stocks as they stood in 1879 and 1888 
respectively. We reproduce it here as a historical curiosity :— 

March, 1879. March, 1888. 


Metropolitan B. W. 34 per cents , . 102 112 
Four per cent. debenture stocks :— 
North-Western . ; ; ; ° 107 130 
Great Western . ° ° ° ° 105 129 
Midland , ; ; ° ; 105 129 
Consols . ; : 963 102 


Like a skilled financier, he varied his illustrations until 
they were vividly impressed on the minds of his audience, 
and the House of Commons, after moving his conversion 
speech, must have gone home with the idea that money was 
going to be so dirt-cheap by-and-bye that it would not be 
worth saving. Jmnter alia, he showed them how enormously 
the yields of “ historical stocks” had declined. In 1844 the 
average rate realised on Treasury bills had been 44s. per 
cent., and in 1888 it was only 32s. 7d. per cent. Then he 
drew a remarkable comparison between the yields of 1867 
and 1887 in a group of the chief British, foreign, and colonial 


stocks dealt in here :— Average Yields. 
1867. 1887. 
Consols ‘ , : 43 4 0 £219 © 
Dutch Stocks , . 411 0 3 8 o 
United States ° ° 812 8 3 1 6 
Canadian . : . 517 9 314 7 
New South Wales ‘ 5 10 0 3-13 9 
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While Lord Goschen thus revelled—oratorically—in the 
glut of money and the dearth of gilt-edged investments, a 
sharp Nemesis was already on his track. It broke out at 
Buenos Ayres in 1900, and three years later it swept like a 
tornado over the United States, leaving a trail of railroad 
receiverships behind it. The glut of money ran its natural 
and appropriate course from speculation to gambling, and 
from gambling to bubble floating. Four separate and 
distinct breakdowns were crowded into as many years—one 
in Argentines, a second in Kaffirs, a third in Americans, and 
a fourth in industrials. The losses sustained between 1890 
and 1894 were so universal that all classes of investors were 
hard hit by them. They were, in individual cases, so heavy 
as to sweep away whole fortunes. 

It was a common saying on the Stock Exchange in those 
days that the securities dealt in, taken overhead, had depre- 
ciated by 30 or 40 percent. The three Argentine railway 
stocks quoted in the foregoing table show losses far exceeding 
that, but they were, of course, exceptional. The combined 
values of Buenos Ayres Great Southern, Buenos Ayres and 
Rosario, and Central Argentine Railway stocks were 6114, 
but in 1892 they had dropped to 1974—a depreciation of 
more than two-thirds. Happily, most of this loss has since 
been recovered, and Argentines generally are now in a state 
of brilliant resurrection. Nevertheless, British investors 
must have left many millions of good money behind them in 
the collapse of 1890. Twice or three times as many millions 
were sacrificed in American railroad receiverships. The 
Kaffir smash of 1889 was comparatively small, a mere 
prelude to the grand wreck which was to follow in 1895-96. 
The Hooley campaign made a good many victims, but it was 
only the final burlesque of an industrial company mania 
which had already done a vast amount of harm. In its least 
objectionable examples there was a dangerous amount of 
over-valuation and prodigal promoting, which left a very 
slender chance of business success. When there was joined 
to that original sin amateur management of all shades and 
forms of fatuity, disaster became inevitable. 
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The foregoing table of highest and lowest prices at four 
different periods in the past sixteen years indicates that the 
recoil from the boom of 1888 reached its extreme limit in 
1892. Goschens were then 5% points lower than they had 
started at in 1888; local loan stock was 4} points down and 
India threes 54; Metropolitan three per cents,—the premier 
municipal stock—had receded nearly 6 points. Oddly enough, 
home railway debenture stocks had passed through the ordeal 
with less damage than the British funds themselves. Great 
Western four per cents, fell only 23, as compared with 54 in 
Consols ; Great Easterns lost only 2, while Caledonians actually 
gained 2. The only assignable reasons for this anomaly is 
the wide distribution of home railway debentures and the 
extensive market they consequently enjoy. 

From the trough of the wave in 1892 there was an upward 
rebound to the crest of another wave of prosperity in 1896. 
This was not a new boom in the ordinary sense. It had not 
much hold on any of the speculative markets, which were still 
suffering from previous excesses. Kaffirs were only beginning 
to rally from the double shock they had suffered from the 
collapse of the 1895 boom and the Jameson raid. Americans 
were in the throes of the first Bryan campaign, and the 
McKinley election, which gave the signal for a phenomenal 
rise in them, did not take place till November. The 1896 
boom concentrated itself on gilt-edged securities, and this is 
one of the special features which help to explain its exceptional 
intensity. If the regular speculative markets had been 
buoyant, or even up to their normal standard, it is doubtful 
if so much speculative energy could have been diverted from 
them to the Consol end of the Stock Exchange. 

In reality, the rush for first-class investments in 1896 was 
in no small degree due to the previous collapse of inferior 
securities. The public, in a semi-panic, reserved what they 
could from the wreck of American railways, Argentines and 
Kaffirs, and, regardless of interest, put it into any home 
security which their brokers could assure them was absolutely 
safe. It was a scramble from the bottom of the ladder to the 
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top in order to escape drowning. Paradoxical movements 
like this, half scare and half boom, invariably follow speculative 
panics. In proportion, as the havoc of the two preceding 
years had been great and wide-spread, the rush for safety was 
violent. The buyers of Consols at 114 were not as a rule 
cool-headed people. Often they committed a double mistake 
in doing so, for they sold Americans at the bottom in order 
to get into Consols at the top. 

In a second article I hope to discuss the political and 
social causes of the decrease in our investment capital. 


me e W. R. LAWSON. 





Unitep States Finance.—One of the principal features of American 
finance of late has been the continued expansion in expenditure, and the 
New York correspondent of the Zimes states that the complete returns of 
expenditure for July disclose the fact that, after exhausting every expedient, 
the best showing that the Treasury could make was a deficit of $17,407,728. 
Moreover, this result, which is the worst in twenty-five years, with the one 
single exception of 1898, the year of the Spanish-American war, was only 
attained by making use of methods which are bound to have an adverse 
effect on the August statement. In the first place it is openly stated that 
requests were made to all disbursing officers to keep their payments for the 
month as low as possible, and, in the second, there was included in the 
month’s receipts the regular half-yearly payment of $2,940,635 by the Central 
Pacific Railroad, which does not fall due until August 1. An examination of 
the details of the statement, taken in conjunction with the Secretary of the 
Treasury’s estimates for the year, does not furnish a very favourable outlook 
for the condition at the end of the twelve months. The actual receipts for 
the month were $46,786,387, which were $1,825,188 smaller than in 1903, 
but the two principal sources of income, customs receipts and internal 
revenue, showed a falling-off of $5,388,496 compared with last year. In his 
estimates the secretary placed the customs receipts for the year at $260,000,000, 
which is $2,000,000 less than that realized last year, and the internal revenue 
at $240,000,000, or $8,000,000 above that collected last year, his expectation 
therefore being that the two together would realize $6,000,000 more this year 
than last. Under these circumstances the result of the first month’s working 
can hardly be satisfactory to him. If the receipts have fallen off, the items of 
expenditure show a uniform increase, with the one single exception of the 
Indians item, which shows a small decrease. The total expenditure for the 
month amounted to $64,194,115, or an increase of $7,805,927 over that of 
the corresponding month last year, half of which increase was taken by the 
navy alone. As far as can be seen at the present time the disbursements 
authorized by Congress are likely to continue increasing, but in the present 
state of trade depression, the disturbance caused by the Presidential campaign, 
and the multiplying disputes between capital and labour, it is difficult to see 
how the secretary’s estimates of revenue are likely to be realized. 
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Hotes and Comments. 








DURING the month of July the imports of 
gold amounted to £2,044,017, as compared with 
42,373,310 in the corresponding month of 1903. 
The decrease, however, must be merely the result of a divergence in 
the date of arrivals of steamers, as the receipts from South Africa 
are returned as £142,000 less, whereas it is well known that the 
Rand mines are producing much more than at the same period a 
year ago. Asa matter of fact, a steamer with about half-a-million 
in gold was reported as arriving on August 1. Taking the receipts 
for the seven months to date a better survey is afforded, and the 
total would appear to have been £19,154,465, as against £16,029,637 
in 1903, and 412,849,327 in 1902. The resumption of work at the 
Rand is therefore having its influence, but, of course, the larger 
supplies thus obtained are, under present conditions, only required 
in order to meet foreign demands. Thus the exports for the seven 
months amounted to £15,693,054, as compared with 410,049,635 in 
1903, and 45,512,702 in 1902. France absorbed the largest share of 
the total, its amount coming to 45,272,297; South America followed 
with £4,226,029, and India with 42,375,075. These shipments 
represented payments to clear off our indebtedness abroad, and it 
is satisfactory to find that in July these exports diminished, being 
only 41,407,542, as compared with 42,447,519 in the corresponding 
month of 1903. 


MOVEMENTS 
OF GOLD. 






As this bank makes up its accounts for the 
CAPITAL AND twelve months ended June 30, the question of 
COUNTIES BANK. . 
depreciation in securities—a problem which was 
faced by most of the banks last December—had to be dealt with. 
Recently 20,000 shares had been issued, of which 4,000 had been 
handed over to Messrs. Hammond & Co. and Messrs. Foster & Co., 
in payment for their businesses absorbed, and the remaining 16,000 
shares were issued to the shareholders at a premium of 425 per 
share. This gave a total sum received in premiums of £400,000, of 
which £210,000 was used to provide for depreciation of investments, 
and the balance of £190,000 was applied towards the reduction of 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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the cost of the acquisition of businesses. The chairman at the 
meeting spoke very favourably of the businesses acquired during 
the year, and incidentally mentioned the fact that the sum allowed 
for depreciation would allow Consols to be written down to 85, a 
matter which had been modestly omitted from the report. 


Mr. SEYMOUR GRENFELL, in his speech at 


ow aa the half-yearly meeting of this bank, stated that 
COUNTY BANKING 
pring the trade of the country has fallen off consider- 


ably in the period under review, and so far as the 
Stock Exchange was concerned, there had been little or nothing 
doing for some time past, although in the months of April and 
May there was a momentary spurt, which enabled numerous loans to 
be floated. Everyone expected cheap money after June 30; but this 
did not prove to be the case, and the prices of the gilt-edged securities 
floated earlier in the year eased off considerably, and they may now 
be purchased at much lower, and consequently more remunerative, 
prices by investors. Mr. Grenfell stated that it was his opinion that 
there is not so much money in the country, and that people have not 
nearly so much to spend on luxuries as was the case three or four 
years ago. The country has not yet recovered from the effects of 
the South African war, and he was told on the very best authority 
that no less than 300 millions of money are locked up or lost in 
South Africa and other mines paying little or no interest. Now, if 
one takes this 300 millions at even 4 per cent. interest—and you do 
not expect to get much less if you put your money in mines—it 
means that the spending power of the public has been reduced on 
these securities alone by something like 12 millions a year. 
AMONGST other matters dealt with by Mr. F. O. 
vee puis or © >chuster in his speech at the half-yearly meeting of 
excuance act, the Union of London and Smiths Bank, he made a 
brief allusion to this important matter. He pointed 
out that since the decision last year given in the House of Lords in the 
case of “Gordon v. London City and Midland and Capital and 
Counties Bank,” an amendment of the Bills of Exchange Act was 
urgently needed in order to give bankers protection in carrying out 
the onerous task of making transfers of money. The risk imposed 
by the decision was certainly never contemplated by the framers of 
that Act, and the law officers of the Crown quite concurred in this 
view. A Government Bill to amend the Act was introduced and 
passed through the House of Lords, both last session and this, but 
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failed to reach the final stage in the House of Commons, and 
Mr. Schuster feared it would not do so again this year. His fear has 
been verified, and the Bill, blocked by one of the vigorous politicians 
in Parliament, has had to be sacrificed to the lack of time at the end 
of the session. Shareholders and others interested in the matter 
ought to bestir themselves to such an extent that the same fate does 
not befall the measure next year. Every month that the protection 
required by the banks is absent, they work under risks that ordinary 
traders would refuse to take without special compensation, and if these 
risks assume definite shape the facilities offered to customers will have 
to be curtailed in a very unpleasant fashion. 


ANOTHER Bill which has shared the fate of the Bills of Exchange 
Act Amendment Bill is the False Statement (Companies) Bill. This 
measure had provoked a considerable amount of discussion and some 
hostility, at least until it was amended so as to require the fiat of the 
Attorney-General to bring it into operation. Its necessity has been 
questioned in more quarters than one, and the doubt on that point 
we have ourselves expressed in these columns seems, according to a 
recent letter in the 7zmes from Sir Herbert Stephen, to be shared by 
that competent authority. In these circumstances the withdrawal of 
the Bill is not, probably, a matter which will cause very much concern. 


THE directors of this bank have signalised the 
fact that they are free from the necessity of paying 
unusual attention to the reserve fund by raising the 
dividend from 8 per cent. to 10 per cent. The net profit of the half- 
year amounted to £115,239, and the board, after providing for the 
increased dividend, were able to add £4,000 to the bank’s guarantee 
and provident funds, and £25,000 to the reserve fund, whilst £10,000 
was written off bank premises in the colonies. Thus a considerable 
proportion of the net revenue is added to the reserves, which leaves 
a good margin to assure the maintenance of distributions at the 
enhanced rate. The reserve, with its latest addition, will amount to 
£#1,025,000, and now exceeds the total at which it stood when a large 
sum was withdrawn in order to provide a contingency fund against 
debts. It is the disappearance of this contingency fund which has 
probably prompted the directors in their policy of increasing the 
dividend. — 

FURTHER correspondence has taken place be- 
souTH AFRICAN tween the South African banks and the Colonial 

BANKS AND office in regard to the losses sustained by the 

COMMANDEERED 
GOLD. banks in connection with the commandeered 
gold. Mr. Secretary Lyttelton, in a letter dated 
June 21, distinctly stated that he was unable to reconsider his 


UNION BANK OF 
AUSTRALIA. 
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decision in the matter, and it looks as if the banks will obtain no 
redress. The upshot of the controversy is remarkable in view of the 
ready manner in which claims less tangible and poorly substantiated 
have been met, and the policy of the Government may be said to 
have been expressed in the letter from Downing Street, dated 
March 18 last, in which attention is drawn to the growing prosperity 
of the Standard Bank of South Africa. Apparently, the South 
African banks are to suffer because their managers have so conducted 
their affairs that they have been able to show increased profits. 


WE have often in these columns ventilated the 
grievances peculiar to their business which bankers, 
not more fortunate than other classes of the com- 
munity, suffer under. No doubt the publicity thus achieved by such 
grievances helps to organise within the profession a definite body of 
convictions which is invaluable for securing a remedy by united 
action. But one has the feeling that in matters of this kind some- 
thing more is wanted, that the appeal to the public, which no wise 
man will scorn, is not to be made in this way. One therefore welcomes 
with great cordiality a series of articles at present appearing in the 
Times financial and commercial supplement. The first of these 
recounts some of the graver difficulties into which banks are 
frequently forced by improper competition amongst themselves. 
We use the word “improper” advisedly, for, as the writer of the 
article under notice points out, there is healthy competition in 
banking, and there is unhealthy, improper competition. And the 
test of any given form of competition is, what is its effect upon 
the stability of our banking system? To quote our writer: “ If 
competition, or the fear of competition, causes banks to deviate 
from the paths of sound finance, to lend against unsatisfactory 
security, or to run undue risks by attenuating their liquid resources ; 
if they adopt such a policy that, in a period of storm and stress, 
their liabilities to the public cannot be promptly met, it is not the 
shareholder alone who suffers, it is the community which has confided 
to the banks the care of its surplus funds.” 


BANKING 
COMPETITION. 


THE chief matters indicated in the Z#mes article as subversive 
of sound finance are—(1) the pressure that is sometimes exerted 
upon a bank to grant to a municipal corporation a loan repayable 
over long periods; (2) the specific hypothecation of investments as 
security for corporation balances ; (3) the lending against unfinished 
houses; (4) committing the bank to long-winded advances; and 
(5) the conducting the bank’s business on an insufficient cash basis. 
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The temptation to adopt the first four of these courses lies in the fear 
of one’s rivals getting the business if one refuses; the temptation of 
the last lies in the fear of impairing the bank’s dividend if a large 
sum is kept unproductive in the till. It is unnecessary here to 
enlarge upon these topics. The point to be noted with satisfaction is 
that they are brought before the public through an influential channel. 

IN the second article of the series, the competition of the savings 
banks, of municipal corporations, and of foreign banks is dwelt upon, 
The last-named is a form of rivalry which no amount of press criticism 
is likely to affect, and the English banker has, as the Zimes 
correspondent points out, to remember that to the business com- 
munity it is by no means an evil, providing, as it does, greater facilities 
for transacting business abroad, and an additional supply of capital 
for the money market, though the contingent risks of the latter 
advantage require to be kept in view. With regard, however, to the 
competition of the savings banks and of the municipalities, the protest 
which is made in the 7#mes against the unsound financial methods 
with which both are carried on will be a welcome addition to the 
chorus of disapproval which has been evoked on public grounds; 
and though, as regards municipal competition at least, it seems, at 
present, too much to hope that it will help bankers to come by their 
own again, the responsible expression of opinion such as this tends 
to put a wholesome check upon a movement which constitutes a 
distinct danger to banking. 


THE recent case of Embiricos v. The Anglo- 
yoneas Austrian Bank (the Zimes, August 11) affords an 
ENDORSEMENTS. “ieee : : ; 
1 enue. instructive illustration of the rights of the parties to 
cheques which have been negotiated in a foreign 
country, and as to which English law conflicts with foreign 
law. The facts are simple enough. The cheque in question 
was drawn by the Banque Générale Roumaine, in Braila, 
on the Direction Der Disconto Gesellschaft, in London, and was 
payable to the plaintiffs, who carry on business in London. The 
cheque was stolen, and was negotiated in good faith by a bank in 
Vienna, with the payees’ endorsement forged. The Vienna bank 
endorsed it to the defendant bank in London, who obtained pay- 
ment in the ordinary way. On discovery of the fraud the payees 
brought this action. The defendants were, by the facts, constituted 
holders for value, and were not, therefore, protected by section 82 of 
the Bills of Exchange Act. It is clear that they had no defence in 
English law, and the interest of the case lies in the question whether 
they were bound by that law, or by the law of Austria. The latter 
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is as follows :—“ The holder of a cheque which he has bought in 
good faith and for value and without negligence is identified as 
proprietor of the cheque and entitled to the proceeds thereof against 
all the world, notwithstanding that the cheque has previously been 
stolen and notwithstanding that the endorsement has been forged.” 
Apart altogether from section 72 of the Bills of Exchange Act, the 
court held that the cheque was analogous to a chattel and was, 
therefore, subject to the following rule :—“ Generally, the rights of a 
transferor and transferee, on a transfer, in one country, of a document 
of title to a debt, or to an interest in personal property, are governed 
by the law of the country where the transfer takes place, although 
the debt may be due from persons living in, or the personal 
property may be situate in, a foreign country” (Alcock v. Smith, 
1892, 1 Ch. 238). This decided the case, and judgment was given 
for the defendants. For once, therefore, a bank has not been 
mulcted in damages for dealing with a forged cheque in the ordinary 
way of business But it owes its immunity to the law of the foreigner. 


THE Education Act of 1902 has turned out to 

scHoot Boaros be, incidentally, a cause of trouble to the Bank of 
Bh aap England. The School Board of Oldham had a 
STOCK. sum of £780 2} per cent. Annuities standing in its 
name in the books of the Bank, being money set 

aside for certain financial purposes. The Act provides that, when it 
comes into force, the School Board shall be abolished, and that its 
property and rights shall be transferred to the Council exercising the 
powers of the School Board. As regards Oldham, the Act came 
into operation on January 1 last, and under it the Corporation 
claimed to be entitled to these annuities. But the Bank said that 
the usual formalities of transfer should be gone through, and refused 
to accede to the Corporation’s demand. Their view was supported 
in the Court of first instance, but the Court of Appeal has reversed 
that decision. To quote Lord Justice Romer, who usually manages 
to put the matter in a nutshell, “ what was contemplated was that 
“an immediate passing of the property was to be effected instan- 
“taneously on the appointed day—not before nor after. It could not 
“take effect before, by reason of the Council not being in a position to 
“take any interest in property, and it could not take effect after, 
‘* because the Board would then have ceased to exist.” An order was 
made that the Bank should enter the plaintiffs in their books as the 
owners of the stock in question. It seems strange that the wording 
of the Act could not have been made simple enough in the first 
place to avoid litigation of this kind, and the necessity for resorting 
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to the Courts in order to decide that the words “ shall be transferred ” 
must mean “ shall vest” does not reflect credit on those responsible 
for the drafting of the Act. 


AS we anticipated, when commenting on this 
RUBEN AND case in the March number of the magazine, the 
LADENBUARG V. THE 
Great Finca. decision then arrived at has been appealed against 
CONSOLIDATED, and reversed. It will be remembered that one 
— Rowe had borrowed money on a certificate of 
shares in the defendant company, to which he had forged the signa- 
tures of two directors, and affixed the seal without authority. The 
lenders sought to recover the money from the company by way of 
damages for refusing to register certain names as the proprietors 
of these shares. The judge of first instance decided against the 
company, feeling himself bound by a previous case, so similar as to 
be undistinguishable. The Court of Appeal, however, have, curiously 
enough, for one of their number tried it, brushed aside that case 
(Shaw v. Port Philip Gold Mining Company) with but little ceremony. 
They quote, with the highest approval, the general rule governing 
the responsibility of a master for the acts of his servant, which was 
laid down by the late Mr. Justice Willes in Barwick v. The English 
Joint Stock Bank: “ The master is liable for every such wrong of his 
servant or agent as is committed in the course of his service and for 
the master’s benefit, though no express command or privity of the 
master can be proved.” In certain cases he may not have “ authorised 
a particular act, but he has put the agent in his place to do that class 
of acts, and he must be answerable for the manner in which the agent 
has conducted himself in doing the business which it was the act 
of the master to place him in.” 


To put the case most favourably for Ruben and Ladenburg, 
say the Court of Appeal, the act, whether done for the master’s 
benefit or not, must at least be one of the class of acts which the 
servant is ostensibly put there to do, so as to bring it within the 
second limb of Mr. Justice Willes’s proposition. The actual authority 
of Rowe as a secretary was limited to bringing the certificate before 
the directors for signature and appending the seal in their presence, 
and his ostensible action in handing over the apparently complete 
certificate carried no implication of authority to make as well as 
hand over the instrument. In short, the decision comes to this, that 
no one had the right to assume that Rowe had any authority to do 
more than hand the certificate across the counter of his office. That 
and no more was the class of acts which the company put him in his 
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place to do. He did more, but the company were not responsible 
for that, and consequently the respondents must suffer the loss. It 
will not make bankers any more easy in their minds to know that the 
seal of a company is not necessarily a guarantee of the genuineness 
of certificates against which they have lent money, but, on the other 
hand, the decision may be regarded as safeguarding the interests of 
limited companies, of which the banks themselves form a consider- 
able number. — 
THE writer of a letter upon “ Foreign Bills 
a and Fiscal Reform,” which we give in another 
Frisca Rerorm. COlumn, is evidently one of those reformers who 
can only see one thing ata time. Given a com- 
plaint regarding a certain incident in trade, and he immediately 
imagines that the grievance springs from one source, and his source 
of all evils is apparently free trade. Lament was made by certain 
London bankers that the number of foreign bills passing through 
their hands was a diminishing quantity, whilst the reverse is the 
case in the financial markets on the continent. The bankers them- 
selves ascribed this result largely to the fact that the value of money 
in London had ruled higher for some time past than on the Continent, 
a reason which one would imagine might satisfactorily explain the 
matter. “A Merchant on ’Change,” however, brings the fiscal 
question into the matter, and would seem to wish to ascribe the 
diminution to our incurable habit of receiving more goods from 
abroad than we send away. It does not seem to have entered his 
mind that the expenditure on the South African war, and the growth 
of municipal and Imperial expenditure, have also a bearing upon 
the matter, whilst the numerous London offices of Continental banks 
might also tend to divert such bills from our market in the present 
state of affairs. All these conditions are expressed in a concen- 
trated form in the value of money in London, and bankers in 
ascribing this circumstance as the cause of the reduced quantity 
of bills held here practically bring in these causes. 


As to the second point in the letter, that 
SHIFTING OF purchases of imports may be met by sales of 
INVESTMENTS. c 4 
investments previously made, that is a subject 
which lies very much open to discussion. It is in all probability 
a fact that Argentine capitalists are buying the stocks of their 
railways to a certain extent, but this is a feature that has happened 
before, and we have had them back later. A few years ago the 
United States purchased Consols and other British stocks, but these 
investments have since been returned to this country, and upon the 
authority of one who follows the matter closely, the investments of 
VOL. LXXVIII. 25 
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the United States and Germany have been considerably reduced of 
late, and it is only France, in which country money is redundant, 
which is employing its money to any large extent in this country: 
This condition of affairs, it must be remembered, prevails shortly 
after 250 millions had been spent upon war, and yet in spite of 
this large outlay we were able in the past half-year to subscribe 
12 millions of colonial loans, 13 millions of foreign loans, and 
2? millions of colonial and foreign railway capital. The war 
expenditure, and the large outlays of the Imperial and municipal 
authorities, may have temporarily reduced our power to finance 
communities abroad, but we are still lending a good deal of 
money outside the United Kingdom, and if the balance of trade 
against us were so real as it appears to some of the fiscal reformers, 
our power to do this must have ceased years ago. 


THE reply of the Chancellor of the Exchequer 
THE Treasury to the representations of the Irish banks in reference 
THe ine eanxs, 2 the payment of the annuities of the Irish Land 
Act will certainly not satisfy them. He makes the 
minor concession of having the time fixed in the receivable order for 
payment into any bank to June and December, instead of May and 
November in each year, but on the other points he met their 
suggestions by a bland, but firm, refusal. In order, however, to 
remove, as far as possible, the conception that the Bank of Ireland 
would gain unduly from the new order of things, Mr. Austen 
Chamberlain stated that the forthcoming Treasury Rules, under the 
Act of 1903, will specifically provide that the Land Commission shall 
pay over to the National Debt Commissioners in London, every day, 
the amount of the annuities received under the Act of 1903. In 
Mr. Chamberlain’s opinion, this arrangement, combined with the 
acceptance of the form of receivable order suggested to him on behalf 
of the banks represented at the deputation, will remove the anxiety 
felt lest the Government should finance the operations of a particular 
bank to the detriment of its competitors. The bankers who joined 
in the deputation do not hold the same opinion as Mr. Chamberlain, 
and it is doubtful whether the last has been heard of this matter. 


> 
> 





Mr. F. H. Wuire, the manager of the Sloane Street branch of the Union 
Bank, has recently retired, after having been associated with the bank for 
forty-eight years. For thirty-five years he was at the head office, and he has 
been manager of the Sloane Street branch for over thirteen years. 
Mr. White’s successor is Mr. G. S. Ninde, formerly manager of Prescott’s 
Bank, Lowndes Square, which was amalgamated with the Union Bank last 
December. 





COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


London and County Banking Company ; London and Westminster Bank ; 
and The National Bank. 
LONDON AND COUNTY BANKING COMPANY. 

SN important institution of this character is bound to 
reflect the conditions prevailing generally in the 
country, and it is not surprising, therefore, to find 
that the figures for the past half-year, set forth below, 
show some decrease on preceding years :— 





Current 
and Cash on Bills Loans Net |Divi- 


year 
dade’ Deposit = Investments, Diseouaeed, and Profits. Wdend. 


June 30.) Accounts. Advances. 





& & & & & £ i%| & 
45,382,003 | 10,707,582 | 10,409,441 | 12,622,323 | 15,839,683 | 326,657] 22 | 100,000 
45,609,675 | 10,179,836 | 10,440,836 | 10,254,018 | 18,149,424 | 370,853 | 22 | 125,000 
43,915,192 | 10,288,069 | 10,255,845] 8,607,290/ 18,088,668 | 342,880] 22 | 125,000 
43:544:351 | 11,110,930] 10,111,432] 6,204,039 | 19,474,315 | 304,720] 22 | 85,000 
44,142,899 | 10,093,318 | 10,013,456 | 8,420,843 | 18,930,864 | 293,373| 22 | 75,000 
431525,565 | 10,331,986] 9,393,621 | 8,450,814] 18,160,556| 265,810| 20 | 50,000 



































Deposit and current accounts have fallen considerably, and the 
total shown at June 30 last is the lowest in the period under review, 
but it should be borne in mind that it is considerably above the total 
at June 30, 1898. Cash in hand and at call is somewhat higher, but 
investments have fallen considerably, much of the decline being, of 
course, due to the reduced valuation made last December. Loans 
and advances, too, have fallen, which is rather unusual in view of the 
general demand for accommodation on behalf of the commercial 
community. Under these circumstances it is not remarkable to find 
that the net profit has fallen still further to £265,810, and the result 
has been that the dividend is reduced to 20 per cent. per annum, 
whilst the allocation to reserve is only £50,000. This latter sum, 
however, is a comfortable figure, which should protect the shareholders 
from the uncertainties of the future. With this addition the reserve 
will stand at 41,300,000, as compared with a paid-up capital of 
%2,000,000. As the chairman pointed out at the meeting, all 
conditions have been unfavourable to the profitable employment of 

25° 
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money, and, as banks are governed by the laws which apply to other 
commercial undertakings, reduced profits are the result. Shareholders 
ought not to be disturbed by the reduction in dividend, which only 
represented £20,000, whereas the increase in the balance forward was 
over £15,000. It is evident that the board might have maintained 
their distribution without any apparent effort, but, with the prudent 
conservatism which has always governed their actions, they have 
preferred to reduce the distribution so that the bank’s resources might 
be strengthened. Regret was generally expressed at the meeting 
over the loss of Mr. John Green from the board, through death, and 
it only remains to congratulate the directors upon the exceptionally 
favourable choice they have made as regards his successor. Sir 
Thomas Jackson, who now fills his place, has done more to raise the 
Hongkong and Shanghai Banking Corporation to the high position 
in the Far East, which it now holds, than any man living, and his 
accession to the board of the London and County Bank will bring 
with it experience that does not always fall to the ordinary bank 


director. 
LONDON AND WESTMINSTER BANK. 


The influences which have been adversely affecting banking 
profits were of a character likely to specially react upon the business 


of this bank, and it is not, therefore, so remarkable that the figures 
in the last report, as set forth below, show a diminution in several 
respects :— 





Half- Current Money Bills, Net 
wrjed and Deposit sed at Call and | Investments. | Loans and P fi 
Ps 30 Accounts. Notice. Advances. seseaes 





& & £ 4 £ & 

1899 | 27,886,432] 4,820,080 | 7,014,480 | 4,105,000 | 16,558,875 | 223,268 
1900 | 26,860,042 | 4,352,788 | 6,410,600 | 4,100,000 | 16,609,268 | 242,532 
26,234,614 | 4,228,959 | 6,261,975 | 4,100,000 | 16,233,859 | 233,908 
27,371,668 | 4,742,806 | 7,441,850 | 4,100,000 | 15,609,866 | 221,457 
26,076,388 | 4,009,622 | 6,876,195 | 4,100,000 | 15,591,901 | 207,869 13,000 
1904 | 24,425,134 | 3,481,022 | 4,792,650 | 4,773,249 | 15,591,317] 194,613 3,000 





























The high character of the business transacted by the bank 
naturally implied that, with financial activity at a very low ebb in 
the City, its operations must show contraction. From past experience 
it may be gathered that the London and Westminster is one of the 
banks that feels depression in trade earliest, but for this very reason 
it has usually been one of the first to benefit when the depressing 
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influence begins to move off. High financial interests in the city, 
in fact, move ahead of the general public, with the consequence that 
those institutions which serve them feel the effects of economic waves 
earlier than the banks which serve the mass of the people. If the 
figures of the London Joint Stock and the Union of London and 
Smiths are carefully studied, it will be found that the diminution in 
their deposit and current accounts has been very nearly as considerable 
as that of the London and Westminster, whilst such institutions as 
the London City and Midland, London and Provincial and the 
London and South Western show no contraction. The effect of this 
movement is rendered all the more impressive by the circumstance 
that the London and Westminster, unlike most of the other important 
banks, has no country business to fall back upon when commercial 
enterprise in the city is slack. In view of these circumstances the 
results set forth above must not be considered discouraging. The 
reduction in the deposit and current accounts is not greater than 
might have been looked for, and the decline has, naturally, affected 
some of the other items. The fall in the value of money has, 
apparently, caused the management to restrict the amount employed 
at call and notice, but the movements in investments and bills, loans 
and advances, are somewhat confused by a change in the statement 
of the accounts. It had been a subject of complaint in the past that 
this bank had been accustomed to include “ other investments” than 
its huge block of British Government stocks with loans, bills and 
advances. As a consequence, comparison with other banks was 
rendered difficult, and the directors, evidently noting this fact, now 
state other investments as a separate item, amounting to £888,249. 
We have added this amount to the investments in our table, but, of 
course, in previous years the corresponding amounts were included 
with bills, loans and advances. Without this addition, investments 
would probably have shown a decrease, as the holding of £4,500,000 
Consols and local loans stock was written down last December by 
#215,000. If allowance is made for the transfers, it is evident that 
loans, bills and advances really show a considerable increase, and 
this ought to mean, with the present higher value of money, a better 
return upon the funds employed. The reduction in the net profit 
amounted to £13,256, and the directors were able to declare a 
dividend at the rate of 14 per cent. per annum and write the usual 
£3,000 off premises. 
THE NATIONAL BANK. 

For some years past the leading Irish banks have had a continued 
series of favourable statements, which reflected the steady growth in 
the prosperity of the country. This happy record, however, is 
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broken on this occasion, and, as the following table shows, there has 
been some contraction in the business of this important bank :— 





Half- . . . 
Deposit : Cash in Bills Placed to 
aaa and Current Pe sane a ol hand and at | Investments. and "| Reserve, 
June 30. Accounts. : call. Advances. 7: etc, 





& & & £ £ £ 
1899 | 10,425,772 | 1,094,124 | 3,612,046 | 1,445,990 | 8,152,692 | 89,653 


1900 | 10,748,903} 1,196,028 | 3,605,776 | 1,501,037 | 8,564,310 | 92,823 
10,690,136 | 1,135,611 | 3,452,424 | 1,565,444 | 8,577,251 | 93,254 
1902 | 10,665,088 | 1,154,816 | 3,103,400 | 1,559,145 | 8,959,575 | 95,769 
11,211,494| 1,260,810 | 3,708,008 | 1,600,971 | 8,986,237 | 92,654 
1904 | 11,142,122 | 1,133,330 | 3,097,149 | 1,567,768 | 9,407,713 | 85,019 





























As will be noted, the deposit and current accounts and note 
circulation both show moderate declines, an occurrence which has not 
been recorded for a long time past, much longer indeed than the 
period under review. The reason for this change in the figures is not 
far to seek. Ireland as a country depends much more closely upon 
agricultural results for its prosperity than other portions of the 
British Isles, and it has been the persistent improvement in that 
industry which has led to such satisfactory progress in the past. 
Last year, however, was an exceptionally bad season for the 
farmer, and, in consequence, the harvest of 1903 was very poor. . Not 
only was this so, but fodder was dear, and, owing to the lack of it, 
cattle came out thin and prices fell. A bank like the National, 
which has its branches distributed throughout the length and breadth 
of the country, could not fail to feel the after result of such a bad 
season, and it is remarkable, in view of the severity of the trial, 
that the decline in the figures was not greater. No assistance was, 
of course, rendered to this position by the important London 
business of the bank, since such business has been almost as bad as 
in the agricultural districts ; for much of the floating resources of the 
National Bank in London have customarily been employed in 
financing the business of London stockbrokers, and it is only too well 
known that such business has been most seriously curtailed by the 
absence of speculative activity and the reduction in investment 
demand. Partly as a result of the contraction in balances, the cash 
in hand and at call has fallen over £600,000, in spite of some reduc- 
tion in the investments, probably as a result of allowance for 
depreciation. This reduction in the holding of cash is, however, 
chiefly accounted for by the considerable increase in loans and 
discounts. Unfortunately, the larger business thus reflected would 
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appear to have been carried through at a reduced profit, for, after 
meeting expenses, the net revenue was only £85,019, as compared 
with £92,654 in the corresponding half of 1903. The profit shown, 
indeed, is the lowest in the period under review, and, as it is 
improbable that depreciation in securities played a part in the half- 
year, the diminution must be largely accounted for by the remarks of 
the chairman on the great growth in competition. On this point 
Mr. Slattery spoke out very strongly, and pointed out that it was 
contrary to judicious management, and in itself most unwise, to cut 
rates generally, and to compete as to the terms upon which loans 
and advances were granted and as to the rates allowed upon 
customers’ deposits. Yet these practices had become very common 
of recent years, and although a strong effort had been made in the 
early part of this year to come to some arrangement whereby, 
without interfering with the rights of customers, some settled policy 
in the matter should be arrived at, no agreement has become possible. 
Mr. Slattery warned his banking confréres that the present state of 
things was not satisfactory, and doubtless if the position is rendered 
more unpleasant the National Bank will not be the one to come 
off worst in any “ war of rates.” It is to be hoped, however, that 
common sense will prevail, and that the Irish banks will return to 


their old condition of steadily growing prosperity. Allusions were 
made at the meeting to the question of payments under the Irish 
Land Act, a subject which we have dealt with fully on earlier 
occasions, and is alluded to elsewhere. 


> 
> 





Austris-Huncary.—A British consular report on the fureign trade of 
Austria-Hungary for the year 1903 states that the total value of Austria- 
Hungary’s trade with foreign countries during the past year was £ 166,000,000. 
This is the highest point yet reached, and exceeds the total of the previous 
year by £14,500,000, of which excess 57 per cent. falls to exportation and 
43 per cent. to importation. These figures are satisfactory, not merely as 
showing increasing development in the commercial relations between the 
dual monarchy and other countries, but especially from the fact that the 
consistent downward tendency in the excess of exports over imports 
observable in the previous four years, 1899-1902, has been arrested. The 
excess in the value of exports over imports last year reached £ 10,000,000, 
as against £ 7,800,000 in 1902. Industrial enterprise bears the credit for 
this advance in the export trade, the value of manufactured goods exported 
of every description showing an increase of £ 5,700,000. 
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MONETARY AND BANKING MATTERS ABROAD. 


As time goes on, the project of the Common- 
THE AUSTRALIAN wealth Labour Party in Australia in regard to 
GOVERNMENT the note circulation assumes more and more a 
BANKING SCHEME. ' 
tangible shape. It is now definitely stated that if the 
late Ministry had continued in office until a second session, a banking 
bill would certainly have been introduced containing the proposal that 
the Australian banks shall surrender 40 per cent. of their cash holdings 
to the Government against notes issued by the Federal authority. 
Taking figures as they stand now, this proportion would represent a 
total of £8,000,000, and the prime minister was understood to wish to 
apply about two-thirds of the amount, say about 45,300,000, to 
public works, without payment of interest to the banks, and to hold 
one-third of the amount in sovereigns. Public works is a phrase 
which has rather an elastic meaning in Australia, and it is generally 
anticipated that a good part of the £5,300,000 would have been devoted 
to building Government buildings at the new Federal capital, which has 
been recently fixed at Dalgety. Such expenditure could, of course, 
have no revenue-bearing character, and it is bitterly pointed out 
that the banking system in Australasia is to be thrown into disorder 
in order that this Fata Morgana of a Federal capital shall be comfort- 
ably endowed. 


NEEDLESS to say there is much criticism of the 
project, and the Australasian Insurance and Banking 
Record, in a recent number, devotes a long article to 
the subject. In this it traces the origin of the note circulations 
worked under Government auspices in England, France, Germany 
and the United States, and shows that in those four great countries 
the Governments do not exercise any compulsion upon the banks. 
The regulations for the control of the currency differ, but every bank 
can keep its own cash if it chooses. In America the National banks 
practically buy notes from the United States Treasury on terms 
which give them a profit, but the operation is entirely optional, and, 
indeed, a few of the largest of the National banks have discontinued 
the circulation of notes. After having demonstrated that the policy 
of the defunct Labour Ministry finds no support in those countries, 
the Record turns to the case of Canada, which is always brought 
forward as the example which induces the Australian Government to 
formulate its scheme. As the matter is of so much importance, we 
cannot do better than quote from the Record a portion of its remarks 
regarding the Canadian note currency. 


OPPOSITION TO 
THE SCHEME. 
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THAT magazine goes on to say that “ The 
THE CANADIAN compulsory transfer of cash from the Canadian 
NOTE CURRENCY. banks to the Government was a serious departure 
from sound practice, but is explainable by the circumstances at 
the time when the Banking Act was first adopted. Canada was ina 
poor condition, its credit was low, and at the time of confederation 
there was a legal tender provincial note currency in existence which 
had to be dealt with. Against this currency, which amounted to 
about $9,000,000, the Government was required to hold only 20 per 
cent. in specie, provincial bonds standing for the balance. The 
Government was further in debt to the banks to the extent of about 
$5,000,000. The banks also desired to have a monopoly of the note 
circulation, their own issues being much larger than the provincial 
issue. The arrangement that the banks should take Dominion 
notes in exchange for one-half of their cash holdings was, therefore, 
as far as they were concerned, a compromise, but on the part of the 
Government it was a fiscal expedient, involving, however, the release 
of the banks from the obligation to pay I per cent. per annum on 
their own issues.” — 


THUS it will be seen that marked differences 
Benn exist between the conditions under which the 
two pouicies. C@nadian Banking Act originated and_ those 
prevailing at the present time in Australia. And 
it must be remembered that the differences are more important 
than lie on the surface. In Canada coin is used to a moderate extent 
as currency, and as the banks are prohibited from issuing notes 
of a less value than $5, the Dominion notes of $1, $2 and $4 
form a large portion of the subsidiary currency of the country. 
Then the Government has since greatly improved the security of 
these notes. By the Banking Act it is required to hold security 
against its note issue as follows :—In gold, or in gold and Canadian 
securities, guaranteed by the British Government, 25 per cent., at 
least 15 per cent. being in gold, and in Dominion debentures 75 per 
cent. As a matter of practice it has largely increased the specie 
reserves, as it has been able to reduce its indebtedness. A recent 
return showed that the specie held amounted to 69 per cent., and 
when the Canadian Government finds itself able to repay all the 
Dominion debentures held by the banks, the way will be open to 
reform the present system. This is recognised in Canada as a 
desirable aim, and it must be confessed that it is not politic to take 
up a scheme which has not been worked upon its original lines, and 
which is admittedly needful of reform. 
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IN view of the large quantities of sovereigns 
LIGHT GOLD IN turned out each year by the Australian Mints, it is, 
— tite sight, somewhat surprising to find that the 
question of the restoration of light gold coinage is being discussed 
in Melbourne. It would appear that the heavy shipments made by 
the banks during recent years have consisted of newly-minted 
sovereigns, the ordinary coin circulation being left current.- In 
consequence, there has been a considerable accumulation of gold coins 
under the least current weight, and the question is being discussed 
how they can be best dealt with. The London Mint is open to 
exchange the worn for full-weighted coins, provided that the wear is 
natural and not illegal. But the limit of loss allowed is three grains, 
and it would seem that many of the coins show a larger loss, in 
which cases the Mint charges the full loss against holders. 





a 
~~ 


ARGENTINA.—The Buenos Ayres correspondent of the Zconomist has 
sent over some interesting particulars as to the proposed reform of the 
Argentine Bank of the Nation. This bank, he states, was founded in the 
early nineties, after the fall of the National Bank (still in liquidation), its 
capital being a special issue ad hoc of $50,000,000 of inconvertible notes ; 
and it has been so well and honestly managed, that it has grown to be a 
colossus. It is not called a State bank, though it is such almost to all intents 
and purposes. It is now proposed to change the strict statutes that have 
enabled the concern to win public confidence, especially that which 
requires two signatures on all bills discounted. The .bank is to be 
authorised to discount on one signature, to accept home bonds as security 
for loans, to formally convert the bank into a State one, etc. The directors, 
who up to the present have, with conservative zeal, opposed any changes 
whatever in the statutes, are now in favour of one-signature discounts and 
loans on home bonds, leaving the State Bank question to the new 
Government. The proposed reforms, which are certain to be sanctioned by 
Congress, will make the Bank of the Nation a competitor—and a formidable 
one, too—of the private banks in the commercial market. There can be no 
objection to this, so long as the directors of the bank are men of the high 
standing of those who have up to now had its management ; but the proposal 
to give the State full control over it inspires serious misgivings in those who 
keep the fatal experience of State banking in this country steadily before their 
eyes, and creates a fear that the present “reforms” are but the thin end of 
the wedge that will open the way for Argentina’s banking history to repeat 
itself. It is suggested in some circles that the capital of the bank should be 
increased, but this finds no favour, as the bank can find no profitable use at 
present for the greater part of its enormous currency deposits. 
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~R. KOREKIYO TAKAHASHI, whose portrait is given on 
% the preceding page, has played a more important part 
in recent events than is generally known. As one of 
the leading financial experts of the country, the 
Japanese Government, shortly after the outbreak of the 
war, despatched him to London in order to keep closely in touch 
with the financial conditions prevailing in the important monetary 
centres. From this point of vantage he was placed in an excellent 
position to apprise his Government of the actual state of affairs, and 
the excellence of his judgment was fully evidenced by the great 
success which attended the launching of the last Japanese loan. So 
satisfied have been the Government with his management of affairs 
that, although it was intended that he should return to Japan shortly 
after the completion of the loan operation, he has since been desired 
to remain in this city as temporary financial agent. The prominent 
position he thus holds as a banker and financial expert naturally 
draws attention to his career, and there are few amongst the 
prominent financiers in Japan who have served his country to 
such purpose as Mr. Takahashi. 

Born in 1854 as son to a samurai under the Lord of Sendai, he 
was a member of one of the largest feudal clans of Japan, and 
betaking himself early to the study of English, he was sent to America 
by the authorities of his clan. He went there in 1867, the year before 
the inauguration of the new Imperial régime, and returned to Japan 
in 1868. His official career was begun in 1869 as instructor in the 
school of the English language established for the first time after 
the war of the Restoration by the Imperial Government, and 
he held various positions in the Department of Education, where 
he remained till 1876. In 1878 he founded the Kyoritsu Gakko, 
one of the best institutions for secondary education. From 1880 
he served in the Department of Agriculture and Commerce, and 
was entrusted with the organisation of the Patent Bureau. In 1885 
and 1886 he made a tour of America and Europe as chief of the 
Bureau, investigating in various countries their respective institu- 
tions and methods relating to trade marks, patents for inventions 
and designs. The materials thus gathered were utilized on his return 
for establishing the present revised system of the two great laws of the 
intellectual departments in Japan. In the Department of Agriculture 
and Commerce, his service was rendered also as president of the 
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Academy of Agriculture and Forestry. In the latter part of 1888 
he was asked by a number of his friends, who had then important 
positions in official and business circles in Japan, to proceed to 
Peru to handle their negotiations with a German resident in Lima, 
concerning a mining enterprise in that country. His mission was of 
a delicate nature, for the enterprise would have caused a great loss to 
his Japanese friends, had it not been discreetly closed by him in an 
amicable manner. His connection with banking interests dates from 
1892, when he entered the Bank of Japan. From 1895 to 1898 he 
was in the Yokohama Specie Bank, of which he was made director 
and manager in 1896 and vice-president in 1897. In the latter 
capacity he made a second tour of Europe and America in 1898. In 
1899 he was appointed vice-governor of the Bank of Japan, which 
position he still holds to-day. 

During his banking career Mr. Takahashi has thus been attached 
to the two monetary institutions which are brought most closely in 
touch with European financiers. The Bank of Japan is the central 
bank of the Empire of Nippon, and it was formed in 1882 in order to 
remedy a state of confusion brought about by the rise of a multitude 
of small banks having very imperfect connections one with another. 
As depositary of the Government it has always played a prominent 
part in the financial history of the country, and it discharged its duty 
as a central bank with marked efficiency and success both during the 
Chino-Japan war and at the time of the monetary reform which 
followed shortly afterwards. The Yokohama Specie Bank was 
founded two years earlier than the Bank of Japan, and its business 
has been mainly devoted to foreign exchange and the hypothecation 
of foreigh bills. With its branches at London, Lyons, New York, 
San Francisco and Bombay, it represents Japanese banking enterprise 
to the foreigner, and has rendered many services in this respect 
during recent years to the Government of its country. It also acts 
as agent of the Bank of Japan abroad. 


La 
— 





BULGARIAN TRADE.—In spite of the uncertainty of last year’s political 
events, says a British consular report on this subject, which necessarily 
affected the commerce of the Principality, causing uneasiness to consignees 
and merchants alike, the trade of Bulgaria for 1903, both as regards imports 
and exports, shows a notable increase over that of 1902. The value of the 
imports into Bulgaria for 1903 was nearly 15 per cent. more than that for 
1902, while last year’s exports from Bulgaria show an increase in value of 
about 4 per cent, over those of the preceding year. 
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REPORT DELIVERED BY THE GOVERNOR, ON BEHALF OF THE COUNCIL 
OF ADMINISTRATION, ON THE OPERATIONS OF THE YEAR 1903. 
[The Franc converted as 25 = £1 in this statement. ] 
GENTLEMEN,—The general meeting of August 31, 1903, re-elected 
M. Victor Allard as a director for a period of six years. At the same 
meeting the terms of office of MM. G. Montefiore Levi and L. Biourge, as 
Censors, were renewed for a period of three years. 


Capital. 


On December 31, 1903, the 50,000 shares forming the capital of the 
Bank were divided thus :— 





Inscribed shares. . ‘ , 25,292 
Shares to bearer. ‘ . . 24,708 
50,000 








The 25,292 nominative shares were divided among 934 holders, 612 of 
whom possessed at least 10 shares. 


Rate of Discount. 
The rate of discount was :— 


On January 1, 1903, at , ° 3* per cent. 
It rose ,, Sept. 24, 4, to ; : D> am “es 
It fell ,, Oct. 26, ,, to : ‘ St» fn 
» » » Dec. 28, 4, to 3» » 


The average rate of discount, taking into account the length of time each 
rate lasted, had been for the year 1903 3°17 per cent. 
The rate of discount had been throughout the year 1go2 at 3 per cent. 





Discounts. 
The amount of bills on Belgium, discounted in 1903, was . £115,299,907 
In 1902 it had been . . . : ‘ ‘ : ‘ 104,669,701 
Difference, being more, for 1903. ‘ . £10,630,206 
The number of bills on Belgium, discounted in 1903, was . 3,984,794 
In 1902 it was . ; ‘ ° ‘ : ‘ , ' 3:951,190 
Difference, being more, for 1903. ‘ : 33,604 





* Minimum Rate of Discount at the Banks of England, Germany, France and 
Holland in 1903 :— 


Bank of England. Bank of Germany. Bank of France. Bank of Holland. 
On Jan. 1,4 % OnJan. 1,4 % From Jan. 1 to Dec. 31,3 % On Jan. 1, 3 % 
» May 21,34% = ,, Feb. 11, 34 % » Mar. 16, 33% 


» June 18,3 % » June 8,4 % 
» Sept. 3,4 % 
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The country discount offices discounted* 2,053,201 bills for £43,367,014 


The branch (Antwerp) discounted . 285,419 5, 95 25,937,124 
The head office (Brussels) discounted. 1,646,174 4 5, 45,895,769 
In the total amount of discounts, the operations at the 
country offices represent : : . ’ ; - 37°5 per cent. 
Those at the branch (Antwerp) . ; ‘ ‘ : - 28° 
» 9 yy, head office (Brussels) . : . : »- " 
The bills payable at Brussels amounted to ‘ ; - £34:407,765 
— »» in the towns which had agencies to . 64,297,810 
> » in the districts worked through the Post 
Office . ; . 16,594,332 


The average length of time the bills discounted had to run was about 
42 days. 
The bills on Belgium were divided thus :— 


546,943 bills accepted . . , , -452;298,903 
3434,376 ,, mot acceptedand promissory notes 42,311,975 
843 sale and redemption transactions t . 13,018,525 
2,625 transactions in warrants. ; » 4,870,505 

7 transactions in Treasury bonds . . 2,800,000 


The average amount of the accepted bills, which was £92. 16s. 2d. in 1902, 
rose in 1903 to £95. 12s. 5d., and that of the non-accepted bills fell from 
£12. 1158. od. to £12. 6s. 5d. The average length of time the acceptances 
had to run was 43 days in 1903, against 42 days in 1902; that of the 
non-accepted bills and promissory notes was 41 days in 1903, against 40 days 
in 1902. 

If to the bills dis- 
counted on Belgium 
being . ° - 3,984,794 bills for £115,299,908 

22,389 4, 9 30,113,304 On foreign countries, 
are added, the whole 
amount for 1903 is 


4,007,183 5, 5 4145)413,212 








* Note by Translator.—The country discount offices of the Bank of Belgium (described 
as country offices throughout the report) are institutions so peculiar in character that a few 
words of explanation are advisable. They are private partnerships—Sociétés en nom 
collectif, “ the title of the firms comprising the name of one or more of the partners, and the 
liability of each being unlimited.” (See article on “ Société Commerciales” in Palgrave’s 
Dictionary of Political Economy.) The members, or administrators, of these firms are 
approved by the Bank. They are responsible for the due payment of the bills discounted 
by them. They do a large business. During the year 1903 they discounted, collectively, 
2,053,201 bills for an amount of 443,367,014. The share of the discount which the Bank 
received for these was £161,689—the share which the offices. received was £41,428. 

t Note by Translator—The banking securities on foreign countries, the collection of 
which cannot be carried out by the Bank itself, are discounted on condition of being redeemed 
(purchased back) by the discounters at a date earlier than that on which they become due. 
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Bills rejected. 


In 1903 the Bank rejected 2,631 bills which did not fulfil the conditions 
enjoined by the Statutes. They represented a sum of £85,175. 
These bills are divided thus :— 


At Brussels . ‘ ° - 1,995 bills for £47,508 

» Antwerp . i ‘ . 99 » » 10,970 

» the country discount offices S37 26,697 
Profit of the Discounts. 


The net profit of the discounts amounts, for the year 1903, to £575,049, 
and is sub-divided as follows :— 
1. Profit from the discount of Belgian securities £423,561 
Add to these figures the rebate brought 
forward'from December 31, 1902 . = 40,953 





£454,514 
And deduct :— 
(a) The produce of the discount 
exceeding 34 per cent. re- 
turned to the State . . £10,580 


(4) The rebate Dec. 31,1903 . 48,857 





59:437 
J ~ £495,9// 
2. Profit from the discount of foreign securities* £172,057 


Add to this amount the rebate, December 




















31, 1902 . . . ‘ ; ° 18,498 
4190555 
And deduct the rebate, December 31, 1903 20,583 
Leaving ° : : ° 169,972 
The total profit for the year is, therefore, 4575:049 
The country discount offices have received for de/ 
credere,t after deducting the ae am repaid 
to the Bank . ‘ : ; . 441,428 
Bills. 
The bills, etc., held tans in the balance-sheet of December 
31, 1903, as. . - 421,322,798 


The foreign bills, dating the bills which are “held by the Bank and 
those which are with correspondents for collection, represent in the above 
amount the sum of . , , ‘ , - £6,175,957 
We desire to remind you, as before, of the cahentite assistance given us 

by our discount committees at Brussels and Antwerp. 





* Note by Translator.—These foreign securities are composed exclusively of bank bills 
having less than 100 days to run and payable, if required, in gold at the principal banking 
centres on the Continent (London, Paris, Berlin, Amsterdam, etc.). 

+ Note by Translator.—Del credere means in this reference an extra commission received 
by a broker who undertakes to become surety for the solvency of the customer for whom he 
transacts a sale.—See Palgrave’s Dictionary of Political Economy, vol. 1., p. §37- 
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Collection of Bills. 


During the year 1903, 4,393,593 bills, for a sum of £151,265,750, have 
been dealt with for collection. 

3,996,507 of these bills came from the different offices of the Bank and 
from the Belgian Savings Bank, representing a sum of £ 147,656,256. 


They are divided thus :— 


1. At Brussels: 728,144 bills, for a sum of. . - £34,859,101 
Out of this number 94,322 bills, 12°95 per cent., 
were not paid when they fell due ; of these, 
54,758 bills, representing a sum of £871,591, 
were paid through debt-collecting officers, 
or at our offices, after protest. 
39,564 bills, therefore, remain which were not met, and 
were taken up by those who brought them to the Bank, repre- 
senting a sum of £449,807, being 5°43 per cent. of the total 
number of bills, and 1°29 per cent. of the whole money value. 


2. In the country: 1,538,358 bills, for a sum of . - 66,160,389 
Out of this number 138,173 bills, 8°98 per cent., 
were not paid when they fell due; of these, 
75,984 bills, fora sum of £ 1,340,787, were 
paid through debt-collecting officers. 
There remain, then, 62,189 bills unprovided for and paid 
by those who brought them to the Bank, for a sum of 
£608,147, being 4°04 per cent. of the total number of bills, 
and o*92 per cent. of the amount. 


3. Bills dealt with through the Post Office: 1,707,349 


in number, for an amount of ' ; ; 16,522,756 
Out of this number, 98,395 bills, for a sum of 
4751,715, were not paid at the date when 
they fell due. 
The persons who brought the bills have thus repaid 
5°76 per cent. of the whole number of bills dealt with through 
the post, and 4°55 per cent. of the money value of these bills. 
4. From foreign correspondents: 22,656 bills, for a 
sum of ‘ ‘ : . : ; . - 30,114,010 
Total ; ; ‘ £147,656,256 





On January 31, 60,451 bills were dealt with for collection at Brussels ; 
this was the highest number falling due on any date during the year. 

The unpaid bills, for which it was necessary to apply to those who 
brought them, are divided thus :— 
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At Brussels : 
By declarations, 1,402 bills, for a sum of. - £15,312 
» protests, 38,162 , 4 » - 434,495 
In the Provinces : 
By declarations, 4,433 bills, for a sum of . - £37533 
»» protests, 575759 ” ” . . 570,614 


We continue to request the public to mark the addresses clearly and fully 
on the bills which they draw. 


We also call attention to the desirability of indicating clearly on the bills 
the addresses and occupations of the drawers of the bills. 


The number of the bills paid in for collection by the holders of current 
accounts is 397,086, for a sum of £ 3,609,493. 


The profit from the charge for obtaining payment of these bills amounts 


to £2,381. 
Mortgages.* 


The amount of the mortgages held by the Bank, in accordance with Article 39 





of the Statutes, was, on December 31, 1902 . ‘ ‘ . £180,634 
In the balance-sheet for 1903 it stood at . , . ; . 160,731 
Being a difference, “ss, of . ° ; ‘ ‘ - £19,903 


Advances on Public Funds. 


During the year 1903 there has been lent, on the security of public 
funds :— 


At Brussels : , , - £1,305,508 
At Antwerp , ‘ , j 427,108 
At the Agencies . , ° » 251 79,304 

£3:911,920 


‘The advances on current accounts against 
the security of public funds pledged for 




















the purpose amounted to , ° ‘ 2,454,744 
£6,366,664 
The current loans were, on December 31, 1903— 
At Brussels . ‘ ‘ , - £339,484 
At Antwerp . : : ° ° 67,188 
At the Agencies . ° ‘ : 529,488 
£936,160 
The advances on current accounts were , 424,473 
41,360,633 
. The interest which accrued during the year amounted to . » £35410 
To this amount must be added the rebate of December 31, 1902 6,348 
£41,758 
And deducted the rebate of December 31, 1903 : , ‘ 4,669 
: The net profit for the year is therefore . ; ; » £37,089 
* Note by Translator—These mortgages are securities on real property, pledged to 
secure the realization of claims on bills, etc., which have not been paid in regular course. 
VOL. LXXVIII. 26 
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Cash Operations. 


‘The movements of the receipts and payments is shown by the following 
figures :— 














Receipts. Payments. 

At Brussels ; . 180,494,925 . . £180,610,069 

At the Agencies. ° 280,559,276 . ° 285,753,996 

At the Branch (Antwerp) 96,468,523. ' 96,019,555 

455715225724 £562,383,620 
The total movement of receipts and payments was. . £1,119,906,345 
In 1902 it was . , ; ; , ; : : 1,016,085,945 
Difference, more, for 1903 . ‘ : ; .  £103,820,400 


The Reserve of the Bank was made up as follows :— 


December 31, 1902. December 31, 1903. 

Gold coins . ; ; . £3583,569 . . £3:707,260 
Silver 5-franc pieces. ' 567,458 . 556,766 
Divisional and token coins . 415,785. ‘ _ 420,670 
The total reserve in metal 

compares thus . ; . 44,566,812. . £4,684,696 
Adding to this amount the 

notes of the Bank. . 5,921,986 . - 5)576,138 


The bills paid, the bills held 
for collection on the current 
accounts and the coupons 
paid in advance : ; 2,967,500. »  — 25502,445 





‘The comparative figures in the 
balance-sheets are obtained £13,456,298 £12,763,279 


Current Accounts. 


The balance of the current accounts stands, among 
liabilities in the balance-sheet, December 31, 1903, at. £3478,840 
The total movement of the current accounts at Brussels = 
belonging to private individuals, including the savings 


and pensions fund, amounted in 1903 to ‘ - £291,279,895 

‘The total movement of the current accounts at the Agendas 76,200,414 
The total movement of the current accounts at the branch at 

Antwerp. ‘ ‘ ‘ , ‘ , ; ; 284,238, 946 

Total . . . : ; ‘ £651,719,255 

The corresponding amount in 1902 was_. , ; ‘ 587,460, 548 


Difference, more, for 1903 : . ‘ ; : - £64,258,707 
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The average of the balances to the credit, which was in 1902 £$25359,570 
was in 1903 ‘ ; £25179,875 

The payments iN 1903 made on behalf of the holders of current accounts 
domiciled in other places amounted— 





At Brussels on the Agencies, to. . £ 28,141,653 
At the Agencies on Brussels, to . , 23,039,431 
At the Agencies on other Agencies, to . T1415 396 

Total , . ‘ £62,5% 596, 480 


The Public Treasury. 
The receipts in 1903 on behalf of the Public Treasury 








amounted to : ‘ , ‘ i : ‘ - £86,198,514 
The payments to. ° ° ‘ ° ; ‘ 86,042,470 
Total movement . : ‘ ‘ , , . $172,240,984 
This amount was in 1902 . ; ‘ ‘ - £163,550,492 
The amount to the credit of the ee was, on December 
31, 19093. Oe Tas 45950157 
The average amount during the year was ° . ° 592,936 
The average amount of the current provision was . : 439,287 
The public funds lodged for the Treasury amounted, on 
December 31, 1903, to : ‘ ° ‘ ‘ a 66,649,983 
On December 31, 1902, these were . : , 71,377,962 


The coupons of the different loans of the State, of the funds for annuities, 
of the national railways, of the shares of the railway companies taken up by 
the State, of the Communal Credit and of the Independent State of the 
Congo, paid at the wickets of the Bank, both at Brussels and in the 
provinces, are 2,962,783 in number. 

Besides the large number of coupons paid, there have been detached this 
year 3,620,000 coupons from the bonds deposited in the safes of the State. 


Savings Banks. 

The amount to the credit of the Savings Bank, £246,304, is included 
in the general total of the current accounts in the balance-sheet of 
December 31, 1903. 

The securities of the savings banks and the loans on behalf of this institu- 
tion stand on both sides of the balance-sheet of the Bank at . £9,198,554 

This amount was in 1902. ° e ji ‘ 8,767,804 

Cheques to Onder 
The cheques to order issued at Brussels in 1903 reached the number of— 
167,204 for an amount of £27,809,201 


Those issued in the provinces were 299,535 % 9» _255470,922 
Together ; »  « 466,739 - ” £53)280,123 
These figures were in 1902 . - 448,913 - - £515726,913 





* Note by Translator—These cheques to order, with a minimum of 50 francs (say £2), 
supplied free of charge to the public at all its offices, are payable the next day after issue 
at all the offices of the Bank, Brussels, Antwerp, and thirty-nine country offices. 


26* 
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Deposits. 

On December 31, 1903, the total amount of the voluntary 

deposits was. . : , : ; . 422,648,144 
The amount of the open deposits was ° ° » 14,901,323 
The number of depositors, holding open deposits, were, 

December 31, 1903, 5,330, an increase of 1,027 over the 

number standing on December 31, 1902. 
The number of depositors possessing a capital of less than 

£200 was 2,392. 
There are 2,204 different descriptions of securities deposited. 
The deposits at the Branch (Antwerp) included in the total 


figures are ‘ . : ° . 3,386,799 
The charge for keeping these amounted to. ° . , 12,535 


Real Property belonging to the Bank. 

The item “Real Property” stood in the balance-sheet for 

December 31, 1903, at . ‘ £489,584 
After the passing of the law lengthening the term n of the existence 

of the Bank, important enlargements in the office-buildings 

at Brussels and in the country were undertaken, in order to 

meet the continually increasing requirements of the 

different departments of the Bank. 
The sum already spent on this work had amounted by 

December 31, 1903, to . . , , ‘ ‘ ; 118,294 


Plant and Furniture. 


The account “ Plant and Furniture” stood in the balance-sheet 
of December 31, 1903, at’. , : . : , #255750 


Redemption of Property, Plant and Furniture. 


The sinking fund for the redemption of property, plant and furniture, 
which is invested in the public funds, appears in the balance-sheet of 
December 31, 1903, for £184,524. 


Supply of Material for the Manufacture of Notes and Books. 


The sum of £7,206, which represents the value of the stereotypes, of the 
inks, and particularly of the paper intended for notes, and for the printing 
needed for the different operations of the Bank and the Agencies, is given in 
the balance-sheet under the heading of “Supply of material for the manu- 
facture of notes and books.” 


Guarantees for Officers. 


This account includes the securities given to the Bank by the managers 
of the country discount offices, the agents, debt collectors, and cashiers. 
They consist of securities on real or personal estate amounting to a sum of 
4,497,200, which appears on both sides of the balance-sheet. 
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Public Funds. 
The public funds belonging to the Bank stand in 
the balance-sheet, December 31, 1903, at . £1,996,537 
They include :— 
In Belgian national debt— 
24 per cent. a nominal capital of . ; , . £266,252 
3 » 9 (ast series) a nominal capital of . : 352,008 
3» » (2nd ” ) ”» » ”» 9» * . 1,364,024 
3» ” (3rd ” ) ” ” ” ” ° 252,460 


Notes of the Bank in Circulation. 


The amount of notes to bearer stands in the balance-sheet at £ 32,416,400 
The notes held in reserve are ‘ ° ‘ ‘ : ° 5,576,138 


The amount of the notes in circulation, on December 31, 

1903, was, therefore . ; ‘ . £26,840,262 
On December 31, 1902, this amount had been ‘ ‘ . 27,045,614 
The average of the notes in circulation, during the year 1903, 

was. ‘ , ; ‘ ‘ - 25,470,414 
This average had been is in e900 ‘ . - 24,862,746 

The average of the note circulation is 5 composed as follows :— 

In 1903. In 1902. 
Notes of £40 . £6,923,280 - £6,909,480 
20 ° 1,394,620 4 1,401,520 
4 - 10,752,288 - 10,441,948 
2 : 2,225,604 ‘ 2,156,324 
4,174,622 . = 35953473 


4259479414 424,862,745 


The Bank withdrew from circulation and destroyed :— 
141,000 notes of £40 . - £5,640,000 
46,000 = 20. ‘ 920,000 
800,000 - a 4 ‘ 3,200,000 
400,000 a i *. . 800,000 
2,264,000 Pr 16s. . 1,811,200 


Together 3,651,000 notes for . ° . 412,371,200 


This sum corresponds to about 48 per cent. of the amount of th the average 
circulation for the year. 
We give below the general movement of the exchange in 1903 :— 
Notes presented for coin. Coin paid in for notes. 
At the Agencies - £9,485,800 At the Agencies . £2,166,000 
» Antwerp. . 981,920 » Antwerp. ‘i 465,080 
» Brussels , , 2,010,520 » Brussels i . 133,560 





Total . £12,478,240 Total . $2,764,640 
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The liabilities of the Bank, due to third parties, on December 31, 1903, 
include :— 

Notes of the Bank in circulation for an amount of . £26,840,262 

Amounts to the credit of current accounts ‘ ‘ 3:478,840 


Together . : . £30,319,102 


The assets include :— 
The public funds of the Bank and the reserve aan to . £3,201,784 
The reserve in the precious metals ; : ‘ : 4,684,696 
The securities overdue and on the current accounts - : 2,502,445 
The bills held ‘ . ; . ; ; ; 21,322,798 
The loans on the public fonds ; : . ‘ ; . 1,360,633 


Together . . - £33:972,356 
General Operations. 


The amount of the general movement of the different 
operations of the Bank was for 1903. ° - £1,406,438,471 


General Expenses. 

The general expenses of the Bank at Brussels, at the branch at Antwerp, 
and at the agencies, amount for the two half-years of 1903 to £132,003. 

To this amount must be added : The license duty, the stamp duty on the 
note circulation, the keeping up of the provident fund of the staff, the duty 
payable to the Treasury (being } per cent.) on the amount of the circulation 
exceeding £11,000,000, and the duty payable for the service of the Treasury 
in the provinces. 

The amounts of these different charges are entered in the account 
‘profit and loss” of the two half-years, together being £107,299, which 
brings the total amount of the general expenses for the year 1903 to 
42391302. 

Thus, as we stated in our preceding reports, a large part of the general 
expenses is caused by the gratuitous services rendered by the Bank. 


Profits. 


The net profit for the first half-year amounted to. , £224,168 
The division ordered by the general council, in accordance 
with the terms of article 43 of the statutes, fixed the 
dividend at £3. 
The net profit for the second half-year was. 224,167 
and the portion assigned to the shareholders was £ 3a share. 


Hence the profit per share for the two half-years is . ° £6 0 o 
Add to this the proportion which belongs to each share in the 
increase of the reserve. ‘ : ; : . ; o114 7 


and the total amount is _ . , ‘ . £614 7 


The profits allotted to the reserve amount to . : ; , 436,835 
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Account of the Reserve. 


‘The account of the reserve, in the balance-sheet for Decem- 
ber 31, 1902, stood at. ‘ . ‘ ‘ ‘ . £1,184,866 
To this amount must be added :— 
1. The share of the profits mentioned above. ; . 36,835 
2. The repayments made to the reserve fund in accordance 
with the law of March 26, 1900 ‘ ° . ° 4,000 


and the amount of . , , , i a , - 41,225,701 
is reached, which appears in the balance-sheet of December 31, 1903. 

The securities of the reserve were composed, on December 31, 1903, of 
Belgian and foreign securities, representing a capital of 41,205,247. 


The Share and Receipts of the Treasury. 


The Treasury received in 1903 :— 
The fourth part of the profit exceeding the interest at 4 per 

cent. on the capital of the Bank. ‘ . . . £92,084 
The payment for the stamps for notes. . ‘ 12,735 
The contribution given by the Bank to the expenses of the 

Treasury in the provinces ° ; ‘ . : 9,200 
The license duty paid by the Bank* _.. . ‘ 8,062 
One-quarter per cent. on the average note clevdasion menceeding 

£11,000,000 . , . ‘ 70,285 
The produce of the discounts emuaiien 34 percent. . ? 10,580 


202,946 
Adding the profit on the bills held for the State. , ; 43,860 


The total amounts to . ‘ . £246,806 


Branch at Antwerp. 


The amount of the discounts at the branch at Antwerp was . £25,937,124 

The profit of the discount received during the year is. , 102,018 

In 1902, it was. ° : 57873 
The number of current accounts, whatalh had bese 397 on 

December 31, 1902, was 398 on December 31, 1903. 

The total operations in these accounts amounted in 1902 to 229,689,278 

And in 1903 to. ; , ° . 284,238,946 
The daily average of the —— iemeaies which had 

been in 1902 . , . ‘ . ° ‘ , ° 224,081 

was, in 1903 . ‘ : , ° ° , . . 202,234 





* Note-—The amount of £12,899 entered in the two statements of “ profit and loss” for 
the year includes, besides the license duty paid to the State, the centimes additionnels 
paid to the communes and provincial authorities. 
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The loans made by the branch in 1903, on pledges of securities 


in the public funds, were 318 in number, for a sum of ‘ £427,108 
This amount had been in 1902_—i«x ° . , ° 983,412 
There remained outstanding, on Renate 31, 1903, 74 

contracts, representing a sum of ° ‘ ; ° : 67,188 


which were not then completely carried through. 
On December 31, 1903, the amount of voluntary deposits was 3»386,799 
The fee for the custody of these gave a profit of . ° : 3,115 


The Country Discount Offices. 


The discounts transacted through the offices of the Bank were as 
follows. These offices discounted during the year 1903— 


2,053,201 bills, for an amount of . - £43)367,014 
In 1902 they discounted— 
2,018,449 bills, for an amount of . ~ £43311,515 


The year 1903, like its predecessor, has been a year of great activity in 
the transactions of the Bank. In all departments the amount of the 
operations has been very considerable. We may incidentally mention that 
in the movement of the current account of the Public Treasury, as well as 
in that of the current accounts of private individuals and in the movement 
of cheques to order, the amounts attained have been even larger than 
those of the year 1902. 


During two short periods, the first lasting a month and the second two 
months, the rate of discount, in consequence of the general condition of the 
money market, had to be fixed successively at 4 per cent. and at 3} per cent. 
Throughout the remainder of the year the Bank, overcoming the difficulties 
which the state of affairs more than once presented, was able to keep the 
rate at the moderate level of 3 per cent. The Bank has thus remained 
faithful to its traditions, namely, to assist, within its province, to render the 
conditions of business easy to trade and industry. 


The Staff. 


In closing this report, it gives us pleasure to commend once more the 
zeal of the staff of the Bank and the intelligent assistance it affords us. 





V. Van HOEGAERDEN, Governor. 

T. DE LANTSHEERE, Vice-Governor. 
Baron A. DE MOREAU, 

F. JAMAR, 

L. Bresuyck, Directors. 
V. ALLARD, 

J. VERSTRAETEN, 
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Report of the Council of Censors. 
GENTLEMEN, 


During the year which has just elapsed, the National Bank, the faithful 
mirror of the economic condition of the country, has once more exhibited 
great activity in business. 

Though it is, unfortunately, the case that many merchants and manu- 
facturers have, in 1903, seen their profits diminish or disappear, it is none 
the less true that labour has been exceedingly well employed in Belgium. 
Business, though generally yielding smaller profits, has lost no part of its 
importance. 

The official statistics indicate this; but indisputable proof is also to be 
deduced from the report presented to you by the Administrative Council. 


4,000,000 bills discounted representing a sum of . £145,400,000 


Loans on our National Funds’. : . ‘ 6,360,000 
Deposits. i Z ? ; ; ‘ ‘ 22,640,000 
Cheques to order ° . ; ‘ 53:280,000 
An average circulation of notes of the bank 

amounting to ° ° ° 253440,000 
Receipts and payments ew on behalf of the 

Treasury . : ‘ ‘ . ‘ ° 172,240,000 
Private current accounts. ‘ ‘ , ° 651,680,000 
Total operations . : : , , ‘ +  1,406,400,000 


These are the remarkable figures which sum up the results of our work 
for the year. 

This work has been required of us by the vigorous activity of the 
country. 

We rejoice that we have been able, in conjunction with the directors, to 
keep the rate of discount between 3 per cent. and 4 per cent., notwith- 
standing many threatening clouds on the financial horizon. 

Within these limits it may be said that in Belgium the rate of discount 
is normal; a higher rate renders business conditions difficult, a lower rate 
almost infallibly indicates an untoward debility in business. 

The duty of supervision with which you have entrusted us is principally 
exercised in connection with the charge of the bonds belonging to the Public 
Treasury, the manufacture of bank notes and the guarantee of security 
assured by the method of cancelling those notes which are withdrawn from 
circulation. 

We have also examined carefully the bills held at the branch at Antwerp. 
These bills deserved our attention, for after having been greatly reduced by 
different causes during a long period, they have for some time past made a 
very considerable growth, which corresponds to the importance of our 
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commercial metropolis. The bills of which it is composed, and the security 
they offer, give us complete satisfaction. 

Gentlemen, the Council of Censors do not wish to close this report 
without uniting with you in pointing out the growing prosperity of our 
National Bank, arising not only from the continually increasing abundance 
of discountable material, but also from the prudence of the administration, 
which has been able both to avert during a considerable period past losses 
even of the slightest importance, and to show itself as generous as possible 
in accepting the securities presented. 

This prosperity still influences not so much the higher return for capital 
as the share returned to the Public Treasury, which has been considerably 
enlarged, as is generally known by the new scheme of 1900. 

The principal effect of this is to arm us the better against the recurrence 
of financial crises which are always possible, and to render the stability of 
our fiduciary circulation more and more secure; in a word, to strengthen 
increasingly our institution which has already, in the past, rendered so many 
services to Belgium, and, we venture to assert, will render still greater 
services in the future. 


Censors. Reporter. 
Cnr. DE HEMPTINNE, President. L. VAN DER REsT. 
L. LysEn. 
MONTEFIORE LEVI. 
L. BrourcE. 


Ap. HuyYBRECHTs. 
Baron L. LAMBERT. 
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Balance-sheet, June 30, 1903. 


LIABILITIES. 


Capital paid up—50,000 shares of £40 each 
Notes in circulation at this date , 
Current accounts 
Interest and re-discounts carried to next half-ye: ar 
Real estate sinking fund account, buildings and furniture 
Employés’ superannuation and provident funds 
Specie deposited by Government 
Securities deposited by Government 
Securities deposited for safe custody ‘ 
Securities deposited against loans and securities held lor the bank and for 
savings banks . ‘ ° , : ‘ ‘ e 
Different amounts for securities 
Government bills 
Savings banks and superannuation funds guaranteed by the State 
Due to Government— 
Share of the profits for the half-year (Article 43 of the sauned 
Stamp duty on average circulation for half-year . ‘ 
One-quarter per cent. on — circulation of half- ~year exceeding 
£11,000,000 . ‘ . 
Reserve fund 
Dividend payable for first helé-yene, 1903 


Total 
ASSETS. 
Bills discounted ‘ : ; ; ‘ , , ‘ ‘ 
Specie and bullion . . ‘ . ‘ , ‘ ‘ ‘ Labi 874 
Notes of the Bank in hand. ‘ ‘ ‘ , P ‘ 5:417,954 
Securities due for collection . ‘ 2,103,136 
Securities for current accounts and coupons paid before due date 254,782 


Advances on Government securities . 
Government securities 
Reserve fund securities ‘ 
Government securities of the veal estate sinking fund account 
Government securities of the employés’ superannuation and provident funds 
Old Bank premises . ‘ , ‘ ‘ 
New Bank premises 
Furniture, etc. 
Set apart for manufacture of notes, 6 ete. , 
Government securities—interest accrued and to be seceived 
Guarantees to be realized (Article 39 of the Statutes) 
Bills overdue—balance outstanding . 
Treasury— 
Bills held on Government account 
Government securities held ‘ 
Securities deposited. . : . 8 
Fidelity securities—agents and officers ‘ 
Securities deposited against loans and securities held for savings banks 
Savings banks and superannuation funds guaranteed by the State 


Total 





42,000,000 
30,953,600 
35352,967 
59,265 
181,562 
119,592 
23,618 
71,010,425 
21,941,436 


1,780,652 

520,355 
1,870,259 
8,955,815 


46,042 
6,400 


35,499 
1,205,285 
150,000 


£144,212,772 





£20,354,956 


12,237,746 
1,239,777 
1,996,537 
1,184,832 

181,545 
119,362 
489,584 
84,654 
25,736 
6,419 
35,852 
172,371 
4,459 


1,870,259 
71,010,426 
21,941,436 

520,354 

1,780,652 

8,955,815 


£144,212,772 
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Balance-sheet, December 31, 1903. 





LIABILITIES. 
Capital paid up—50,000 shares of £40 each . , ; ‘ , ‘ . £2,000,000 
Notes in circulation at this date . . . . ; ‘ . R + 32,416,400 
Current accounts . ° . . . . . ‘ 3,478,840 
Interest and re-discounts snutet to next an . . : . . , 74,109 
Real estate sinking fund account, buildings and furniture. ° R . ‘ 184,524 
Employés’ superannuation and provident funds’. ° ° ° ° , 123,299 
Treasury—Deposits in coin . . , ° ; ‘ ; , ‘ , 43,658 
Do. Deposits in Government securities . , ‘ . : R . 66,649,983 
Securities deposited for safe custody . . : . 22,648,144 
Securities deposited against loans and securities held nee savings hatte ° ‘ 1,907,384 
Different amounts for fidelity securities . ‘ ‘ ‘ ‘ ‘ : ‘ 497,200 
Government bills . . - . : 1,585,867 
Savings banks and expememntion ents quematest by the State ° ° ° 9,198,554 
Due to Government— 

Produce of the discount exceeding 3} per cent. . ° ° ° 10,580 
Share of the profits for the half-year (Article 43 of the Statutes) ° ° 46,042 
Stamp duty on average circulation for half-year . ° . 6,335 

One-quarter per cent. on average circulation of half-year excesding 
£11,000,000 . : : ‘ ‘ : . ; ‘ ‘ ; : 34,785 
Reserve fund . ‘ ; . : ; . ‘ 1,225,701 
Dividend payable for sosond half. ~year, 1903 . ° ° . ° ‘ ; 150,000 
Total . ° ° 4£142,281,405 

ASSETS. 

Bills discounted . ‘ ‘ : , ‘ . ° ‘ , . £21,322,798 

Coin and bullion. . . . : . = ‘ 64,684,695 

Notes of the Bank in hand ° ° . . . : ° 5,576,138 

Securities due for collection . ; : 2,234,257 

Securities for current accounts and coupons paid before due date 268,188 


12,763,278 
Advances on Government securities 1,360,633 


Government securities. ; ° . . : ° , ° : : 1,996,537 
Reserve fund securities : : 1,205,247 
Government securities of the real estate sinking fund account . . 183,722 
Government securities of the employés’ superannuation and provident fends , 121,717 
Old Bank premises . > ; ; . 489,584 
New Bank premises 118,294 
Furniture, etc. . ; ° , , ° , ‘ 25,750 
Set apart for manutheture of ast, « etc. . . : , : . 7,206 


Government securities—interest accrued and to be x receiv ed 36,259 
Guarantees to be realized (Article 39 of the an 160,730 
Bills overdue—balance outstanding . 2,518 
Treasury — 

Bills held on Government account. ‘ ‘ . ° " ; ° 1,585,867 

Government securities held ‘ : : . : ‘ : ‘ - 66,649,983 
Securities deposited . 22,648,144 
Fidelity securities—agents and officers ‘ ‘ 497,200 
Securities deposited against loans and securities held for sav ings banks ‘ . 1,907,384 
Savings banks and superannuation funds guaranteed by the State . . ‘ 9,198,554 


Total . ; : £142,281,405 
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TABLE CONTAINING THE STATEMENTS OF THE POSITION OF THE BANK 
AS PUBLISHED IN THE “ MONITEUR BELGE,” IN 1903. 





CasH HELD AND FOREIGN SECURITIES. 
(Franc converted as 25 = £.) 


Specie and Foreign 
ullion, Securities, Total, 

1903. 
January 8. R ‘ 4,720,000 ‘ 6,828,000 : 11,548,000 
- 15. ‘ ° 4,752,000 . 6,724,000 . 11,476,000 
a oe. . ; 4,812,000 ‘ 6,708,000 ‘ 11,520,000 
. 29. , ; 4,740,000 . 6,732,000 . 11,472,000 
February 5. : a 5,116,000 . 6,708,000 ‘ 11,824,000 
“ I2. ‘ ‘ 4,764,000 , 6,868,000 ‘ 11,632,000 
i" 19. ; ‘ 4,836,000 ‘ 6,888,000 , 11,724,000 
ie 26. , ‘ 4,700,000 , 6,940,000 ‘ 11,640,000 
March s. 4 ‘ 4,856,000 ‘ 6,720,000 7 11,576,000 
ee 12. ; . 457 36,000 ‘ 6,700,000 . 11,436,000 
. 19. ‘ ‘ 4,796,000 ‘ 6,708,000 ‘ 11,504,000 
_ 26. ‘ . 4,668,000 ‘ 6,700,000 : 11,368,000 
April 2. : r 4,820,000 ‘ 6,648,000 ‘ 11,468,000 
” 9. ‘ ‘ 4,664,000 , 6,696,000 ‘ 11,360,000 
- 16. . ‘ 4,656,000 ‘ 6,712,000 ‘ 11,368,000 
23- 7 ‘ 4,628,000 , 6,628,000 ‘ 11,256,000 
a 30. ‘ . 4,568,000 - 6,620,000 ‘ 11,188,000 
May 7. ‘ ‘ 4,700,000 ; 6,500,000 ° 11,200,000 
* 14. : , 4,588,000 ‘ 6,496,000 ‘ 11,084,000 
~ 20. ° e 4,628,000 ° 6,356,000 ‘ 10,984,000 
. 28. . ‘ 4,472,000 ‘ 6,272,000 , 10,744,000 
June ae : ‘ 4,704,000 ‘ 6,244,000 . 10,948,000 
en II. ‘ . 4,524,000 ° 6,200,000 ° 10,724,000 
~ 18. . ° 4,640,000 ° 6,256,000 ° 10,896,000 
a 25. ‘ : 4,440,000 , 6,180,000 ‘ 10,620,000 
July 2. ‘ r 4,628,000 . 6,348,000 ‘ 10,976,000 
Ps 9. ° ° 4,472,000 ° 6,264,000 . 10,736,000 
i. 16. ‘ , 4,472,000 , 6,372,000 ‘ 10,844,000 
9 23. . ° 4,412,000 . 6,480,000 ° 10,892,000 
“a 30. ° ° 4,364,000 ‘ 6,588,000 “ 10,952,000 
August 6. — 4,516,000. 6,720,000. 11,236,000 
~» 12. ° ° 4)344,000 , 6,752,000 , 11,096,000 
~ 20. ° ° 4,412,000 ° 6,700,000 . 11,112,000 
- a7. ‘ ° 4,356,000 ‘ 6,740,000 ‘ 11,096,000 
September 3. ‘ ; 4,536,000 ‘ 6,668,000 ‘ 11,204,000 
- 10. ° ‘ 4,328,000 ‘ 6,636,000 ‘ 10,964,000 
» 17. ° ° 4,464,000 ° 6,488,000 Pe 10,952,000 
» 24. «+  « 4,368,000 . 6,276,000 . 10,644,000 
October I. ‘ ‘ 4,476,000 . 6,128,000 ° 10,604,000 
o 8. ‘ ‘ 4,516,000 ‘ 6,052,000 ‘ 10,568,000 
a 15. , ‘ 4,664,000 ‘ 5:8 96,000 ‘ 10,500,000 
9 22. ° ‘ 4,836,000 ‘ 5,688,000 ‘ 10,524,000 
- 29. i P 4,760,000 - 5,612,000 ‘ 10,372,000 
November 5. P ‘ 4,936,000 ‘ 5,584,000 i 10,520,000 
e 12. , ‘ 4,764,000 : 5,552,000 ‘ 10,316,000 
e 19. ‘ , 4,860,000 . 5,748,000 , 10,608,000 
~. 26. . ‘ 4,704,000 ‘ 5:720,000 " 10,424,000 
December 3. : 4,848,000 . 5,812,000 . 10,660,000 
* 10. ; : 4,708,000 , 5,868,000 ‘ 10,576,000 
Me 17 . ‘ ‘ 4,836,000 ‘ 6,016,000 P 10,852,000 
. 23. ‘ i 4,728,000 . 6,116,000 ‘ 10,844,000 
a. 29. . , 4,684,000 ‘ 6,116,000 ‘ 10,800,000 
Weekly average for the year 4,644,000 ° 6,383,000 ‘ 11,027,000 








Note,—The Foreign Securities named in this column form part of the “ Bills held by the Bank” 
mentioned on the next page. 
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Bills Held 
by the Bank, 


£ 
21,972,000 
21,668,000 
21,392,000 
21,804,000 
21,536,000 
21,048,000 
21,488,000 
21,556,000 
21,624,000 
20,916,000 
20,832,000 
21,052,000 
21,724,000 
21,536,000 
21,204,000 
21,664,000 
23,032,000 
21,872,000 
21,852,000 
21,784,000 
21,864,000 
22,124,000 
20,736,000 
20,668,000 
21,160,000 
22,012,000 
21,188,000 
21,288,000 
21,320,000 
22,120,000 
21,416,000 
21,104,000 
21,184,000 
21,488,000 
21,700,000 
21,008,000 
21,136,000 
21,012,000 
21,508,000 
20,836,000 
20,852,000 
20,936,000 
21,208,000 
21,288,000 
20,616,000 
21,076,000 
21,340,000 
21,812,000 
21,052,000 
20,940,000 
21,704,000 
22,220,000 


Notes 
Issued. 


£ 
25,756,000 
26,020,000 
25,648,000 
26,084,000 
25,232,000 
25,260,000 
25,016,000 
25,248,000 
24,928,000 
24,952,000 
24,784,000 
24,940,000 
25,248,000 
25,408,000 
25,388,000 
25,388,000 
26,568,000 
25,160,000 
25,340,000 
24,932,000 
25,048,000 
24,456,000 
24,576,000 
24,200,000 
24,424,000 
24,844,000 
24,920,000 
24,860,000 
24,812,000 
25,668,000 
24,544,000 
24,576,000 
24,240,000 
24,592,000 
24,268,000 
24,460,000 
24,480,000 
24,572,000 
25,268,000 
24,836,000 
25,232,000 
24,836,000 
25,308,000 
25,020,000 
25,184,000 
24,980,000 
25,200,000 
24,892,000 
25,128,000 
24,908,000 
25,284,000 
25,780,000 


LIABILITIES. 


Current 
Accounts. 


& 
3,212,000 
2,576,000 
2,660,000 
2,664,000 
3,308,000 
2,616,000 
3»300,000 
3,120,000 
3,484,000 
2,560,000 
2,632,000 
2,720,000 
3,084,000 
2,620,000 
2,248,000 
2,652,000 
2,892,000 
3,188,000 
2,884,000 
3,144,000 
3,056,000 
3,996,000 
2,268,000 
2,668,000 
2,680,000 
3,388,000 
2,856,000 
2,816,000 
2,828,000 
2,896,000 
35352,000 
2,800,000 
3,136,000 
3,132,000 
3,840,000 
2,732,000 
2,860,000 
2,616,000 
2,572,000 
2,392,000 
2,088,000 
2,684,000 
2,648,000 
2,992,000 
2,048,000 
2,624,000 
2,668,000 
3,600,000 
2,452,000 
2,640,000 
2,948,000 
3,044,000 


Total, 


£ 
28,968,000 
28,596,000 
28,308,000 
28,748,000 
28,540,000 
27,876,000 
28,316,000 
28,368,000 
28,412,000 
27,512,000 
27,416,000 
27,660,000 
28,332,000 
28,028,000 
27,636,000 
28,040,000 
29,460,000 
28,348,000 
28,224,000 
28,076,000 
28,104,000 
28,452,000 
26,844,000 
26,868,000 
27,104,000 
28,232,000 
27,776,000 
27,676,000 
27,640,000 
28,564,000 
27,896,000 
27,376,000 
27,376,000 
27,724,000 
28,108,000 
27,192,000 
27,340,000 
27,188,000 
27,840,000 
27,228,000 
27,320,000 
27,520,000 
27,956,000 
28,012,000 
27,232,000 
27,604,000 
27,868,000 
28,492,000 
27,580,000 
27,548,000 
28,232,000 
28,824,000 


Weekly average 
for the year } 21,413,000 


25,051,800 2,863,200 27,915,000 








NATIONAL BANK OF BELGIUM. 


List oF OFFICES OF THE BANK OF BELGIUM. 
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AGENCIES (Country Offices). 


Alost. . Mons. 

Arlon. . Namur. 

Ath. . Neufchateau. 
Audenarde. . Nivelles. 
Boom. . Ostende. 
Bruges. . Péruwelz. 
Charleroi. . Philippeville. 
Courtrai. . Renaix. 
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Eecloo. . Saint-Nicolas, 
Furnes. . Soignies. 
Gand (Ghent). . Termonde. 
Grammont. . Tirlemont. 
Hasselt. . Tongres. 
Huy. - Tournai. 

La Louviére. . Turnhout. 
Liége. . Verviers 
Louvain. . Wavre. 
Malines. . Ypres. 
Marche. 








GUATEMALA.— A consular report on the trade, finance, and agriculture of 
this country contains some interesting notes on the financial condition of the 
Republic during 1903. Those, it states, who had hopes ofan early revival of 
healthy trade after the overwhelming disasters of 1902 (earthquakes and erup- 
tions) have been doomed to disappointment. The gross revenue for the year 
1903 amounted to $17,586,884 in paper currency ; or, taking the average ex- 
change for the year at $80 for £1, about £220,000. In paper this is almost 
the same as in the preceding year, but the value in sterling is less. It is there- 
fore evident that there has been a retrograde movement. The customs receipts 
show an actual decrease from 1902, although receipts from liquor excise, etc., 
show an improvement. The expenditure greatly exceeded the estimates, the 
final amount overspent being $1,940,292 62¢. paper and $429,870 740. 
United States gold, altogether over £110,000. On December 31 the 4 per 
cent. external debt amounted to £1,741,104, an increase of £38,035 from 
the previous year’s figures. The internal debt amounted in December, 1903, 
to $3,609,642 paper, or taking exchange at $80 to £1, about £45,120, an 
insignificant amount when reduced to sterling at current rates. The total 
assets of the nation at the end of 1903 are given as $35,472,256 paper, in 
sterling about £443,403. The national liabilities at the end of 1903 
amounted to $9,649,104 29¢. gold, or say £1,929,821, and $43,465,760 
paper (about £543,322). Special attention is called to the fact that since 
the year 1897 the value of the exports has exceeded that of the imports ; 


and this is looked upon as a sign of improvement in the condition of the 
country. 








JAPANESE TRADE AND FINANCE. 


HE fourth number of the Financial and Economical 
Annual of Japan contains a most elaborate statement 
of the main facts relating to the progress of that 
country in those special respects. Issued by the 
Department of Finance, every care has been taken to 
make the résumé as complete and instructive as possible. Not only 
are copious tables supplied on every subject of interest, but an 
excellent map setting forth very clearly the railway and steamship 
lines is provided ; whilst a most ingenious series of coloured diagrams 
show at a glance the movements in some of the most important 
items of revenue and expenditure. Coming to the facts set forth, it 
is shown that the population of Japan proper at the end of last 
December was estimated at 46,304,999, and with 3,082,404 inhabitants 
in Formosa, raised the total population of the kingdom to nearly 
50 millions. The exports of the country last year amounted to 
280,502,443 vem, and its imports to 317,135,518 yen, British India and 
Great Britain accounting for 118,630,955 yen, or over one-third of the 
import business. The national debt, including all internal issues, 
amounted to 564,918,951 yen, or about 114 yer per head of the 
population, which represents about 23s. per head in English money. 
The State revenue is also comparatively light, amounting last year to 
229,855,993 yen, or little more than 4} yen per head. Of this sum, 
too, no less than 38,638,595 vex was derived from public undertakings 
and State property, which brings down the contribution per head to 
under 4 yen. The chief taxes are the land-tax, the income-tax, 
customs duties, tax on liquors and sugar excise. In the ordinary 
way surpluses are shown in the budget, but the outbreak of the war 
with Russia has naturally completely upset this state of things, and 
a heavy deficit was budgeted for the year 1904-5. The details of 
this statement have so much interest at the present moment that we 
give the following extract from the Annual :— 


When the negotiations between Japan and Russia took a turn as almost to cut off every 
hope of peace being maintained, it became imperatively necessary to make at once military 
preparations so as to be ready for all eventualities, and, to find the requisite means therefor, 
an Urgency Imperial Ordinance was promulgated on December 28 last year as a special 
financial measure, whereby authority was given for diverting the funds kept under special 
accounts, issuing Exchequer bonds, and making temporary loans for the purpose of meeting 
the expenditures required for military preparations. The total amount of disbursements 
which were sanctioned in accordance with the above Imperial ordinance was up to the end 
of March last about 156,000,000 yew, which it is proposed to raise by issuing Exchequer 
bonds for 100,000,000 yen, diverting 25,000,000 yen of the funds kept under special 
accounts, and making temporary loans for the balance. The loan of 100,000,000 yew has 
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already been floated with great success, the total amount subscribed reaching 450,000,000 yen ; 
and, as the bonds were allotted chiefly among the lower classes, it is evident that in the event 
of another loan being raised at home the nation still retains ample margin for responding 
thereto. 

The aforesaid urgency measure, however, is but an expedient for meeting an emergency, 
and when peace was at length broken in February last the Diet was suddenly convened in 
March, and its approval obtained for the various measures relating to the war finances, that 
is to say, the Diet gave its consent to the urgency financial measure of December last, 
and, moreover, passed the budget for the extraordinary war expenditures and expenses 
required for diplomatic and other State affairs connected with the war. These expenditures 
are to be met by imposing extraordinary special taxes (including the increased rates of stamp 
duty), replacing the leaf-tobacco monopoly hitherto in force with the monopoly of tobacco 
manufacture, which the Government has had long in contemplation, appropriating the 
funds under special accounts, and by means of public loans, Exchequer bonds and temporary 
loans; and in order to prevent at the same time serious economic changes arising from 
inflation of the currency by expediting the return of moneys paid out for war purposes, and 
to encourage thrift among the people, regulations were made for the issue of savings loan- 
bonds by the Hypothec Bank. 

In the above-mentioned extraordinary war budget both the revenue and the expenditure 
amount to 380,000,000 yew. The sources of revenue are as follows :— 


Yen. 
Set apart out of the surplus of 48,000,000 yen obtained by further retrench- 


ment in the budget to be actually carried out in the thirty-seventh fiscal 

year as aforesaid, and also through some funds having become unnecessary 

in the ordinary naval and military expenditures . ‘ + 8,000,000 
Increased receipts expected from imposition of extraordinary apectel came and 

establishment of the tobacco manufacture monopoly ‘ . i + 62,000,000 
Loans from funds under special accounts . 30,000,000 
Funds to be obtained by means of public loans, Exchequer bonds and 

temporary loans P ° ‘ - 280,000,000 

With respect to the expenditures needed for diplomatic and other matters connected with 
the war, since they must be defrayed from time to time according as the development of the 
situation may require, it is impossible to make an estimate of each item; and the total 
reserve fund for the purpose has therefore been put at 40,000,000 yen, to meet which it is 
decided to set apart the balance of the surplus of 48,000,000 yew remaining after deducting 
the 8,000,000 yem, which are, as has already been stated, to be appropriated for war 
expenditures. 

Though the aforesaid special war expenditures have for the purpose of adjustment been 
put under a special account, the receipts from the imposition of increased taxes and the 
tobacco manufacture monopoly, which are among the sources of revenue for those 
expenditures, it is considered advisable for the convenience of their collection to put under 
the general account. Moreover, as the revenue surplus belongs by its nature to the general 
account, the supplementary budget for the thirty-seventh fiscal year has, for the adjustment 
of these accounts, been adopted simultaneously with the extraordinary war budget. 

The supplementary budget is as follows :— 

REVENUE. 
Extraordinary Special Taxes. Yen. 
Land-tax . ; ; ‘ ° : . . : ; ° ‘ . + 23,936,213 
Income-tax . . . i a ee oe a ee ae tq 5,287,315 
Business-tax .  . rey 8s . 6  « «6 6 «= § 036,399 
Tax on liquors ‘ . ‘ . ‘ . ? ‘ ‘ ‘ 178,484 
i a a a a ee a ee ‘ 1,138,952 
Sugar excise. F ‘ 2 ‘ . ‘ " ‘ 3 8,212,382 
Mining-tax . : ‘ ; : . : . . . . ° 79,115 


Carried forward - £43,868,660 
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Brought forward : . £43,868,660 
Tax on bourses ; . ‘ . ‘ . ° ° , ; : , 532,846 
Tax on saké exported from Okinawa Prefecture : ° , ° . ° 5.398 
Customs duties ; ° ° , 2,330,633 
Consumption-tax on woollen textile. , ; ° ; . ° ; ; 2,138,661 
Consumption-tax on kerosene oil . ° ; , ° . ° , . 1,238,599 
Stamp receipts ° : , ‘ ; ° : ° ; ° ; , 3,620,797 


5357351594 
Tobacco manufacture monopoly . ° . . , ° ° . 8,466,285 


Total . Yen 62,201,879 


EXPENDITURE. Yen. 
Extraordinary war expenditures transferred to special account . ; : . 70,000,000 
Emergenc.y reserve fund . . ° ° ° ° ° ° : ‘ + 40,000,000 


Total . . Yen 110,000,000 


The deficit of 48,000,000 yen is to be made good with the before-mentioned revenue 
surplus. 

In short, the war expenditures and other necessary expenses connected with the present 
affair with Russia aggregate to about 576,000,000 yen, which may be tabulated as follows :— 


DETAILS OF RECEIPTS AND EXPENDITURES IN CONNECTION WITH THE 
Russo-JAPANESE AFFAIR. 





Receipts. 





Funds transferred from the general 
account, 





Public : 

: Funds 

Expenditures. E _— borrowed | Receipts 

facteater | tom the | from 

camperery special increased | Revenue 
1 accounts. /taxationand| Surplus. 
— tobacco 

monopoly. 





: Yen Yen Yen 
Expenditures for which the 
Imperial sanction has} 156,000,000 | 131,000,000 - 
already been obtained . 
. ae ~ -® 
— ee ae 1 380,000,000 | 280,000,000 62,000,000 8,000,000 | 70,000,000 
Reserve fund for emer- )} 
gencies . . 








40,000,000 — ~~ “> 40,000,000 40,000,000 


Totals . - Ven 576,000,000 | 411,000,000 | 55,000,000 62,000,000 | 48,000,000 | 110,000,000 

















Full details are given of the agricultural and industrial business 
of the country, with special chapters upon “ Banking and the Money 
Market ” and “ Communications.” 


BANKING AND THE MONEY MARKET. 


The introduction to this section provides so complete and so 
interesting a review of Japanese progress in this respect that we 
cannot refrain from reproducing the salient portions :— 


The modern system of banking in Japan dates from the promulgation of the National 
Bank regulations in November, 1872. Before the restoration, commercial circles being 
limited, it was natural that little progress should have been made in banking business, except 
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that there were in operation some bank-like organs conducting the business connected with 
national taxes and acting as financial agents for feudal lords. Since the promulgation of the 
regulations referred to, various banks have been created one after another, so that the 
arrangements of financial organs for agriculture, industry, commerce and other various 
enterprises have all been completed, their total number now being more than 2,300. These 
banks are divided by their nature into two kinds, namely, those which are organized under 
the general banking laws, and have for their objects the facilitation of a general monetary 
circulation, acting chiefly as banking organs for commerce, and those which are created 
under special banking laws and have special objects and functions respectively as the organs 
to supply capital to particular enterprises. 

At the beginning of Meiji era, the establishment of banks was decided upon with a view 
to create financial institutions for the development of trade, and to facilitate thereby the 
redemption of Government paper money, which had already been issued to a vast amount. 
In November, 1872, the Government promulgated the National Bank regulations, based 
mainly upon the National Bank Act of the United States of America, by which it was 
provided that the national bank notes should be convertible in specie. Four national banks 
were established under the regulations, but it was soon found that the convertible system 
could not be maintained owing to the constant increase of national expenditures and 
consequent depreciation of Government paper money. Moreover, the Government conceived 
at that time to issue the Government loan bonds amounting to 170,000,000 yen for the 
capitalization of the hereditary feudal pensions. Consequently, the National Bank regulations 
were amended in August, 1876, to the effect that the bank notes shall be issued on the 
security of national loan bonds and be convertible in Government paper money. 

This amendment gave a powerful impulse to the creation of national banks, so that within 
a few years their number increased to 153. Since, however, the bank notes were convertible 
in Government paper money, they were really inconvertible, and it was a natural consequence 
that the bank notes began to depreciate owing to the gradual increase of the amount in 
circulation with the increase of national banks. Consequently, the Government gave no 
permission for the establishment of new national banks after the year of 1880, while on the 
other hand, it was decided upon to adopt a drastic measure to put the convertible system on 
a sound basis. The first important step taken for accomplishing that great end was further 
amendment of the National Bank regulations in 1883. Under the new system, the national 
banks were deprived of the privilege of issuing notes, which privilege was to be lodged 
exclusively in the hands of the newly-created Bank of Japan, and a proper method was 
taken with regard to the redemption of their notes already issued. 

Meanwhile, private banks and bank-like companies which did not come within the 
purview of the National Bank regulations had considerably increased, until in 1884 their 
total number reached 954. These private banks and companies might be freely established, 
the only condition being that they be under the supervisory powers of local authorities. To 
bring these institutions under a uniform and more efficient control, the Government promul- 
gated the Bank regulations and the Savings Bank regulations in 1890, which came into force 
from 1893. 

Side by side with these private banks, the national banks acted from the beginning as 
financial organs for the development of a general trade. Most of them changed themselves 
into private banks on the expiration of their term of charter, and by February, 1899, there 
existed no national bank in the country, so that the former national banks now do not differ 
at all in their economical functions and legal nature from other private banks, all of them 
coming under the provision of general banking laws. 

The above statement refers to the ordinary financial organs. Besides, there exists a great 
number of banks in the country created under special banking laws. 

The first of them is the Yokohama Specie Bank, established in February, 1880, under the 
National Bank regulations. It applied for permission to issue convertible notes, but the 
application being rejected by the Government, it chiefly devoted its attention to the business 


27° 





380 JAPANESE TRADE AND FINANCE, 


of foreign exchange and hypothecation of foreign bills. Thus, being in its organization and 
the nature of its business operations essentially different from a national bank, it did not 
properly come under the cognizance of the National Bank regulations. In recognition of 
this fact the Government promulgated the Yokohama Specie Bank regulations in July, 1887, 
and made the bank hold a special position independent of national banks. 

The special bank created next to the Yokohama Specie Bank is the Bank of Japan. To 
remedy a state of confusion brought about by the rise of a multitude of small banks with 
very imperfect connection between one another, the Government decided in 1882 to establish 
a central bank, and in June the same year the regulations of the Bank of Japan were promul- 
gated. The bank created under the regulations was opened to its business in October of the 
same year. The main objects of the establishment of the Bank of Japan were to smooth the 
relations between the different banks as a centre of financial organs, to facilitate monetary 
circulation, to lower the rate of interest, to improve the business of bill discounting, to issue 
convertible bank notes for the purpose of establishing a firm basis for the monetary system 
of Japan and to be entrusted with the management of national revenue and expenditure. 
The bank enjoyed great confidence both at home and abroad from the moment of its 
establishment, and discharged its duty as a central bank with efficiency and success during 
the China-Japan war and at the time of our monetary reform thereafter. Its business is 
now in a flourishing condition. 

Though the organs of monetary circulation in regard to commerce had been provided 
and improved, yet there existed no such organ in regard to agriculture and industry, and the 
need of remedying this defect led to the promulgations of the law of the Hypothec Bank of 
Japan and the law of the Agricultural and Industrial Banks in April, 1896. 

Thus, the arrangements of the financial organs in Japan proper had almost been completed, 
but everything in Formosa, our new territory, was in an initiatory stage, especially the 
banking organs necessary for the exploitation of its resources were wholly wanting in that 
island. To meet this urgent need, the Government promulgated the law of the Bank of 


Taiwan (Formosa) in 1897. The bank created under this law was granted the privilege to 
issue notes convertible in silver. It was also entrusted with the business of receiving and 
disbursing the Government revenue in the island, its position there thus corresponding to 
that held by the Bank of Japan in Japan proper. 


——~ 
~~ 





Germany.—A feature during the month which has attracted considerable 
attention in financial circles, and the outcome of which was still uncertain at 
the time of going to press, has been the proposed purchase by the Prussian 
State of the Hibernia Coal Mining Company, a German concern. The 
Government’s offer was to have come before the stockholders on August 27, 
and the affair is complicated by the fact that large German banks are financially 
interested in this and other German mining companies. 

Tue TRANsvaaL.-—The Legislative Council on August 4 passed, for the 
financial year 1903-04, supplementary estimates for a total amount of 
£1,059,759, including an amount of £750,000 on account of the Inter- 
colonial Council, also an additional vote of £250,000 for different services 
for the present year, chiefly public works. The exports from the Transvaal 
during the first half of the current year amounted in value to £ 8,406,247, as 
compared with # 5,708,515 for the corresponding period of 1903. The 
chief items composing the above total were gold, 47,710,534; diamonds, 
£341,160; wool, £35,033.-— Reuter. 





Monetary Review. 


Money Rates Fairly well Maintained.—Gold Movements at the Bank.—The 
Silver Market.— Money Rates Abroad.— Events of the Month. 


prematurely predicting periods of excessive ease in 

money. Many of the factors operating during the 

past month, such as the ingathering of gold by the 

Bank and a rise in the foreign exchanges, were in the 
direction of ease, but on the whole both money and discount rates 
have been fairly well maintained. At the end of July the market’s 
indebtedness to the Bank both on bills and loans was considerable, 
and, although the former has since been entirely cancelled, there still 
remains a fair amount outstanding on bills. As will be seen from 
the tables given elsewhere, the Bank has imported on balance during 
the month about one and three-quarter millions sterling, and cash 
has also come back from home circulation, so that the Bank returns 
issued on the 18th and 25th were exceptionally strong. At one time 
it was freely reported that gold was coming from the United States, 
but nothing was done by the Bank authorities here to encourage such 
imports, which were cancelled at the last moment. A factor which 
had perhaps some steadying influence on the Money Market was the 
announcement by the Chancellor of the Exchequer that further 
issues would probably be made late in the year of Exchequer bonds 
on account of certain capital expenditure—a circumstance that had 
the more effect, as it is known that further issues of Treasury bills 
during the next few months are also probable. Continental buying 
of bills has continued on a moderate scale, but from the following 
table it will be seen that discount rates show comparatively little 
change as compared with last month, although money has become 
for the time being decidedly abundant. It is recognised, however, 
that, while to some extent this is due to the return of cash from 
the provinces and to disbursements of Japanese money from the 
Bank of England, it is also assisted by borrowing from the Bank in 
the shape of bills discounted. Although no change was made in the 
Bank rate during the month, discount brokers raised their rates on 
deposits on 4th August to 2 and 2} per cent. for call and notice 
money respectively. 
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Market Rates—Best Bills. 
i Bank Date of 
Money! | Three | Four | six | Rate. | Alteration, 
Months. | Months. | Months. 
he | % ho % % 
July 23, 19094. = | -2h-3 2H 3i'8 3 | ; 
| > April 21, 1904 
Aug. 23, 1904. ° 1}-2 2}i 24% 3 3 
Movement . ° -| -1 - yy -+t +75 a= | 
| | 














GOLD MOVEMENTS. 

The following tables show the gold movements at the Bank 
during the past month and since the beginning of the year, from 
which it will be seen that the total amount imported since the 
beginning of the year is now well over 54 millions. During the 
greater part of the month the Bank has had very little competition 
in the market on the part of continental buyers. Some has been 
taken each week for India, and latterly there has been just a small 
inquiry on Austrian account. At the moment of writing variations 
in the Buenos Ayres exchange suggest that gold may be shipped to 
South America before long, though it is hoped that on this occasion 
the demand may be partly satisfied by shipments from France :— 

GOLD MOVEMENTS AT THE BANK FROM JULY 21 TO AUGUST 20, 1904. 


To South America . ‘ £80,000 | Bar gold bought . ; . £1,722,000 
» Guayaquil . <—— 22,000 | From Egypt , ‘ 100,000 
emiias. A » Portugal . . . 20,000 

£102,000 | » Paris. s . : 5,000 

Net amount imported . J 1,750,000 » Germany . ; , 5,000 
—_———— | ———— 

£1,852,000 | 41,852,000 








GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO AUGUST 20, 1904. 





To South America : - £3,837,000 Bar gold bought . ° - £6,094,000 
» Egypt . ° ° ° 900,000 German gold coin bought . 53,000 
» Brazil . . : ‘ 110,000 From India . . ; 2,489,000 
» Java. > ; ‘ 100,000 » Egypt ‘ . . 1,670,000 
» Guayaquil . ; 67,000 » Australia . ' ‘ 211,000 
» Malta . . . . 60,000 » South Africa . ‘ 100,000 
» Bermuda : . = 30,000 » South America . . 36,000 
» Gibraltar : ° . 26,000 » Paris. : ‘ ° 22,000 
» Portugal ° ° ° 10,000 
» Batavia . ‘ ‘ 10,000 
» BOM . . . 5,000 
» West Africa . ° . 5,000 

£5,160,000 
Net amount imported : 5,515,000 
£10,675,000 £10,675,000 
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THE SILVER MARKET, 


Throughout the greater part of the past four weeks the Indian 
Government has been a purchaser of the metal, but it has carried 
through the operation in a very cautious manner. Finding on 
many occasions that it was the only buyer of importance, it refused 
to take the amount offering except at a reduction in price. Its 
policy in this respect was assisted by the knowledge that its 
requirements were not pressing, and the result of its more diplo- 
matic treatment of the market has been that the price of the metal 
has actually declined §d. to 26}d. per ounce. On no previous occasion 
when the Indian Government has been so persistently in the market 
has such a decline been experienced, and the result only shows that 
markets, like other things, may be diplomatically managed, if only 
attention is given to matters of detail. The Indian Government 
has already shipped £500,000 in gold, no doubt on this account, 
and more shipments would not be surprising in view of the fact 
that the holding of gold in the currency department is 17} crores. 
Far Eastern buying has been almost, if not quite, absent, but it is 
probable that when a new stage in the campaign is reached it 
will be renewed. 

MONEY RATES ABROAD, 

With the exception of Paris, where money continues to be super- 
abundant, and where discount rates have weakened further, the 
tendency at most of the continental centres has been in the direction 
of dearer money. The weekly returns of the Reichsbank show pretty 
clearly that internal demands for cash in Germany are considerable, 
and at other centres there are also indications of somewhat impover- 
ished money markets. From the following table it will be seen that 
at Berlin, Amsterdam and Vienna the rates are all rather higher than 
a month ago :-— 














Paris. Berlin. | Amsterdam. Vienna. 
Market Rate, July 23, 1904 . . . 1} 24 2} 3 
” Aug. 23,1944 . . . 1% 28 | 24 38 
Rissor fall . 1. 2. 2 oe ww -s +t | +} +9 














THE PAST MONTH. 
So featureless has the month been as regards financial events, 
that it seems unfitting to head the paragraph in the usual manner 
“ Features of the Month.” The dreary Parliamentary session has 
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closed with few measures of importance having been passed into law, 
while the distinctly unpleasant situation remains of a Government 
being in power whose views upon the fiscal question still remain 
more or less of an enigma. Whatever may be the opinions for or 
against a change in our fiscal policy, there can be no question at all 
that it is a matter on which the country is entitled to know more 
clearly than it has been told at present what are the views and 
intentions of the Government in power. Fresh issues of capital 
have been on a very small scale. Since our last Monetary Review 
was penned, Exchequer bonds for £6,500,000 have been renewed 
for three years, when the average rate of allotment was £98. 13s. 6d. 
A circumstance which had a passing effect on the Stock Exchange 
during the month was the disclosure of irregularities on the part of 
an employee of one of the leading financial houses. It is believed 
that all losses in connection with such irregularities have now been 
met. The trade returns for the month of July were distinctly 
unsatisfactory, even when allowance was made for the fact that 
they cover one working day less than the corresponding month last 
year. Imports were down in value to the extent of £4,697,000, 
while exports shrank by 41,092,000. For the great falling-off in 
imports a huge decline in foodstuffs was chiefly responsible. 


—_— cnn ane 


SwEDISH TRADE.—According to a consular report on the trade of Sweden, 
the imports into that country during 1903 amounted to £ 29,716,160, and 
the exports to £24,525,000, the figures for the previous year being 
£28,066,500 and £ 21,798,500 respectively. The figures attained in 1903 
are higher than in any previous year. The value of exports shows, more 
especially, a very considerable increase as compared with the two preceding 
years. The increased importation of raw materials and the increased exporta- 
tion of national products, adds the report, may be taken as a proof of progress 
in Swedish industries. 


a 
—> 





Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow &* Sons Limited, 
London Wall, London, E.C. 


Tue Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 


correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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STOCK EXCHANGE VALUES. 


UR usual valuation of public securities having been 
omitted last month, comparison on the present occasion 
has to be made with two months ago, viz., June 20, and 
it will be seen that in nearly all the leading depart- 
ments there has been a severe shrinkage, amounting in 

the aggregate to nearly 37 millions, the actual figures being as 
follows :— 


Aggregate value of 325 representative securities on June 20, 1904 £3,015,409,000 
” ” ” » Aug. 20,1904 —_2,978,586,000 


Decrease ‘ ee -  £36,823,000 

At the outset it should be pointed out that in some directions— 
notably English rails and Bank shares—the deduction of half- 
yearly dividends has much to do with the falling-off in values; but 
the same reason can scarcely be assigned for the serious decrease in 
Consols and similar securities. It cannot be said that there have been 
any really heavy realisations of stocks during the two months by 
genuine holders. But the smart rally which occurred in values during 
the spring has been proved to have been due not only to investment 
orders, but to the creation of a weak speculative position for the rise, 
based upon a mistaken view of the future value of money, and the 
amount of surplus capital awaiting investment. To this adverse factor 
has been added the continued creations of fresh capital, which have 
been more than the market could stand. In view, therefore, of the 
weak “ bull ” account ; the continued absence of investment orders from 
the public and the additions to supplies of floating stocks have 
proved quite sufficient to occasion prolonged stagnation in business 
with a constant marking down of prices. 

An exception to the general depression has been the American 
market, where, influenced by a revival of speculative activity in New 
York, there has been a fair volume of business passing, with an 
appreciation in value. Canadian railways have improved in sympathy, 
and that notwithstanding an unsatisfactory half-yearly statement by 
the Grand Trunk Company. 

Most of the movements in prices of miscellaneous securities have 
been in the wrong direction. Latterly, South African mining shares 
have displayed a rather firmer tendency, but there has been a 
considerable decline in prices during the two months—a depreciation 
concealed to some extent in our valuation, owing to the rise in Rio 
Tinto copper shares, 
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TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.) 






































. Market Values. Comparison. 
nal 
a. (Par EE -— — — wae 
Value). June 20, et a 20, 1904.! Increase. Decrease. Decrease. 
& . P £ & & | Per Cent. 
800,194 | 14 —_ and Indian| 752,595 739,032 a 13,563 - 18 
unds 
36,379 | 8 Corporation (U.K.) 37,714 37,650 ‘a 64 | - o2 
Stocks 
49,417 | 11 Colonial Gov. do. 50,312 49,877 sv 435 - 09 
29,823 | 5 Do. Inscribed do. 30,181 30,063 nes 118 - 04 
928,539 | 30 Foreign Gov. do.| 835,965 832,022 ss 3,943 - 05 
213,007 | 19 British Rail. Ord.| 256,847 246,744 sas 10,103 - 39 
171,118 | 14 Do. Debenture do.| 188,034 180,475 sie 7:559 ~ 4o 
128,803 | 13 Do. Preference do.| 169,851 166,349 sith 3,502 - 21 
47,010 | 7 Indian Railway do. 57,556 56,569 ae 987 - 17 
56,014 | 8 Railways in British 38,316 38,970 654 me + 17 
Possessions do. 
89,000 | 10 American Ry. Shs. 87,708 92,285 4577 + 52 
59,545 | 12 Do. Bonds (Gold) . 49,314 50,130 816 + 17 
7,005 |} 5 Do. do. (Stg.) . 8,493 8,513 20 a + O'2 
19,516 | 12 Foreign Railways . 17,244 17,232 rane 12 - OF 
84,216 | 9 Do. Obligations . 55,027 56,931 1,904 coe + 35 
35,190 | 30 Bank Shares, z.e. 
-- 10 British Bank Shs. 45,633 44,188 os 1,445 - 32 
— 4 Australasian do. 10,212 10,172 ie 40 - 04 
_ 6 Other Colonial do. 8,870 8,913 43 rhe + 05 
— 10 Semi-Foreign do. 16,898 16,352 ion 546 - $3 
7,038 | 8 Corporation Stocks 7,301 7,284 css 17 - o2 
(Col. and For.) 
6,167 | 8 Finan. Land . ° 10,209 10,099 ee 110 - VI 
10,842 | 4 Gas ; . ‘ 29,840 29,950 110 in + 04 
3,956 | 14 Insurance. ° 18,224 17,990 sis 234 - 13 
6,055 | 7 Coal, Iron & Steel 9,520 9,465 ey 55 - 06 
20,716 | 6Can.and Dock . 80,193 79,271 ne 922 - 12 
4,529 | 8 Breweries . ° 11,097 10,975 van 122 - Vl 
9,944 | 15 Com. Industrial,etc. 34,691 34,363 ee 328 - 09 
8,810 | 10 Mines (chiefly S. 47,276 46,547 cs 729 - 15 
African) 
4,966 | 8 Shipping . : 7,257 7,341 84 see + 12 
17,914 | 9 Telegraph and 17,780 17,641 im 139 - 08 
Telephone 
4,066 | 11 Tram.and Omnibus 3,591 3,763 172 oe + 48 
8,553 | 10 Waterworks... 21,660 21,430 ase 230 - VI 
8,380 45,203 Average 
Le|ss increase oe 8,380 yon 
——— cares li per cent. 
2,868,932 | 325 Totals |£3,015,409|£2,978,586 | Netdecrease | £36,823 - 12 
— ide 


STANDARD BaNnkK oF SoutH Arrica.—The directors of the Standard 
Bank of South Africa, Limited, have resolved to recommend a dividend for 
the half-year ended June 30 last at the rate of 18 per cent. per annum, to 
add £15,000 to the reserve fund, making it £1,997,050, to transfer 
£13,000 to the officers’ pension fund, and to carry forward about 
£59,000. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


Corea.—A consular report on the foreign trade of Corea for 1903 shows 
that the results for that year were the best yet experienced in the history of 
the hermit kingdom. As in Japan, however, so in the Peninsula, the chance 
of war had a depressing effect, particularly during the second half of the year. 
The nation most interested commercially in Corea is Japan, and there the 
banks restricted the facilities granted to merchants in case they might require 
their capital for purposes connected with hostilities. This curtailment of 
credit had an untoward influence. The certainty, also, that Corea would be 
the theatre of war, caused the natives to limit their purchases and, at the 
same time, to retain goods ready for the market in the hope of higher prices. 
Towards the end of the year there was complete stagnation of trade. 
Nevertheless, the result of the uneasiness experienced was on the whole not 
so baneful as might have been expected, and the sanguine anticipations 
entertained regarding commercial prospects in 1903 were in a large measure 
fulfilled. It was a record year both for imports and exports. The foreign 
trade of Corea has gone on increasing rapidly during the past few years. 
This continued growth, in spite of political unrest and the lamentable 
condition of the currency, shows the possibilities of expansion under a 
reformed and stable system. Another cause for satisfaction lay in the fact 
that the year was a healthy one, and no necessity arose for the enforcement 
of quarantine regulations. Corea is a country with a good climate, and were 
due regard paid to sanitation, could easily be rendered comparatively free 
from epidemics. Moreover, the soil is fertile, and, properly developed, the 
resources would yield abundant profit. Nothing is further from the truth 
than that Corea is a poor country. The value of the trade amounted to 
4£2,287,381, of which £1,859,876 represents imports and £967,505 exports. 
To this must be added the gold export, amounting to £557,006, making a 
grand total of £ 3,384,387. Customs duties amounted to £146,255. No 
serious attempt has yet been made to replace the wretched nickel coinage. 
On the contrary, the Government issued an increased number of such coins 
in 1903. As compared with Japanese money, the Corean nickel 5-c¢. piece 
fell to a very low value—so low, indeed, that it was no longer profitable to 
put counterfeits into circulation. Much embarrassment was experienced by 
merchants in consequence of the continuous drop in the rate of exchange, 
and it hampered their transactions to a considerable extent. In November, 
for a short time, it was possible to obtain 245 Corean cents for a Japanese 
yen. The much talked-of Central Bank, which the Government proposed 
should issue notes and undertake financial business generally in various parts 
of the country, has not actually commenced operations. In truth, it would 
appear to have occurred, even to the originators of the project, that the 
market value of notes issued without any bullion reserve would immediately 
become insignificant. The notes of the Dai Ichi Ginko (No. 1 Bank of 
Japan) are received with growing confidence in most parts of Corea. They 
largely supply the want arising from the lack of a proper native currency. 
Their popularity is indicated by the fact that it has been found profitable to 
imitate them. A number of forged 5 and 1o-yen notes has recently 
been seized. 
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ParaGuay.—According to a consular report on the trade and commerce 
or Paraguay for the year 1903 the scarcity of gold and the fluctuations of 
exchange continued throughout the year 1903 to the detriment of the trade 


and commerce of Paraguay. The country itself, however, shows signs of pro- 
gress. Land in all parts of the Republic has increased in value, and imports 
and exports are growing. During the year under review the value of the imports 
was £710,365, as against £466,459 in 1902, showing an increase of 
£243,906, and it is satisfactory again to note that British trade maintains the 
leading position. The report concludes with a brief review of the financial and 
economic measures adopted by the Government during 1903, which states 
that by a decree dated February 10, 1903, paper currency to the value of 
£20,000 was destroyed. In the following month the Government published 
a scheme for a contract for a foreign loan of 7,500,000 fr. (£300,000), the 
negotiation for which was entrusted to the “ Mercantile Bank” of Paraguay 
and to the Territorial Bank. This project included the creation of a Caisse 
de Conversion and an increase of the capital of the Agricultural Bank of 
Paraguay. It was not, however, carried through, and the Finance Minister, 
Sefior Moreno, resigned. His successor, Sefor Sosa, formulated another 
scheme, which was subsequently adopted by the Government. The main 
points of this second financial project were as follows :—The amount of 
paper currency in circulation was increased by $15,931,000 paper (£318,620) 
in order to reinforce the capital of the Agricultural Bank, certain sanitary 
works were to be put into execution, and the Caisse de Conversion was to be 
organised on the basis of the administration of the public debt. The Caisse 
was moreover to receive from the Asuncion custom-house the following 
sums: 1o per cent. on the value of the exportation of timber, an increased 
tax of 44d. on the export of milled yerba and 6d. on unmilled yerba, an 
increase of 1s. 5$¢. on each hide exported, 2} per cent. additional tax on 
the importation of merchandise already paying duty or the equivalent of gold 
payable in paper at the rate of exchange fixed by the Minister of Finance. 
The Caisse de Conversion has authority to sell or to lend gold for a fixed 
period. A commission was also appointed to superintend the emission of 
paper currency, to sign the notes and to effect their destruction by fire when 
withdrawn from circulation. Further, the Government increased the capital 
of the Banco Agricola by $4,500,000 paper (£90,000) taken from the new 
issue, and a second sum of $5,100,000 paper (about £102,000) for the 
purchase and export of local products. By law passed in August the Caisse 
de Conversion assumed the position of a State bank, selling and buying 
gold, collecting the revenues created by the guarantee fund of the emission. 
Some interesting financial items of news is also contained in the report. On 
December 31, it states, the British external debt amounted to £918,542. 
The service of this debt during the same year was £4,973, interest £19,893, 
commission £373, the total cost of the debt for 1903 being, therefore, 
£25,239. The internal debt is represented by the amount of paper in 
circulation, the Treasury bonds having been annulled by the law of July 14, 
1903. The deficits in the Treasury have been nearly made good, and the 
public revenue has increased by 39°7 per cent. ‘The revenue amounted in 
1902 to £220,366, and in 1903 to £307,854. The Banco Mercantil, which 
is the principal commercial bank in Paraguay, has, during the year under 
review, declared a dividend of 20 per cent. in gold. The actual turnover 
during the year was $744,061,891 paper (about £ 14,881,238). The im- 
portant State-aided Banco Agricola has rendered valuable assistance in 
encouraging and assisting all branches of agriculture. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


BILL ENDORSEMENTS. 

Sir,—J. Smith, of Bradford, draws a three months’ bill on Laporte, Paris, 
which is accepted payable at a London bank. 

J. Smith pays this bill into his bank at Bradford, and endorses it “ Pay 
Bradford Bank or order.” The Bradford Bank complete this special endorse- 
ment, and in due course the bill is presented for payment. It is returned 
unpaid the day after maturity to the Bradford Bank, who cross out their 
endorsement and return to J. Smith. 

Two days after, the Bradford Bank receive a telegram saying bill will 
be paid, and obtain the bill from J. Smith, to send for payment. 

As J. Smith’s endorsement “ Pay Bradford Bank” still remains on this 
overdue and dishonoured bill, is it necessary that the Bradford Bank should 
again endorse it ? 


I am, Sir, 
X. Y. Z. 
[Yes, unless J. Smith re-endorses the bill in blank under the previous 
endorsements.—Ep. 3B.4/.] 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
August 5, 1904. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 
Average. Monthly Numbers. 
1878-1887= 79 December, 1889 
1884-1893= 71 February, 1895 
1888-1897= 67 July, 1896 
1894-1903= 66 July, 1900 
_ March, 1903 
76 July, 1903 
61 December, 1903 
62 January, 1904 
64 February, 1904 
68 | March, 1904 
75 April, 1904 
7° May, 1904 
1902 69 June, 1904 = 69°4 
1903 69 July, 1904 = 69°9 
The fall in the index-number in June was recovered in July, thanks to 
the movements of some materials. Articles of food remained practically 
unchanged in the aggregate, the hardening tendency of corn having been 
balanced by rather lower quotations for meat ; sugar and coffee were firmer, 
but tea showed little change. Among minerals iron and coal experienced no 
improvement, but tin advanced and copper and lead were very slightly 
dearer. Cotton rose in the first half of the month, but lost the advance 
again later on. Fine wool improved 5 per cent. and coarse wool ro per 
cent. Hemp and linseed oil ruled a little higher, while other articles did not 
vary to any extent. 
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Taking articles of food and materials separately, the index-numbers 

compare thus (1867-77 = 100) :— 
1878-1887. 1884-1893. 1894-1903. 1895. 1896. 1900. 1903. 1904. 1904. 
Average. Average. Average. Feb, July. Feb, Dec. June. July. 
Food . 84 74 66 638 600 658 65°3 68°3 68°4 
Materials 76 69 66 570 586 81'9 734 70°! 710 

Articles of food stand 4$ per cent. higher, materials 3 per cent. lower 
than at the end of last year. 

Silver had a distinctly stronger market, owing to a good Indian demand. 
The prices and index-numbers compare as follows (60°84d. per oz. being the 
parity of 1 gold to 15} silver= 100) :— 

Index- 
Price. Number. 


Average, 1894-1903 : ‘ . ‘ 273@. = 45°2 
End December, 1900 . m . “ 209 ed. 48°6 
End January, 1903 . : . ° 21d. 36°0 
End October, 1903 . ‘ F : : 27a. 45°4 
End December, 1903 ° ‘ . . 264d. 42°9 
End May, 1904 ° ° ‘ ‘ . 25$d. 417 
End June, 1904 ° . " ‘ ; 26}d. 42°9 
End July, 1904 : : 26}d. 44'2 
Yours faithfully, 

— A. SAUERBECK. 
FOREIGN BILLS AND FISCAL REFORM. 


The following letter appeared last month in the Liverpool Courier. We 
refer to it under our “ Notes and Comments ” :— 


To the Editor of the “ Liverpool Courier.” 

Str,—In the Bankers’ Magazine for March attention was directed to the lament of 
London bankers that the number of foreign bills passing through their hands is a diminishing 
quantity, and that on the other hand the reverse is the case in the financial markets on the 
continent. The bankers appear to attribute this unsatisfactory state of things to the higher 
value of money in this country, that is, that the rate of interest in London has been higher for 
some time past than it has been in Paris or Berlin, and that in consequence the bills have 
drifted to those places where they can be discounted on the most favourable terms. It may 
be rank heresy for an ordinary individual to question in any way the conclusions of financial 
experts on a question of this nature, but, seeing that many of the leading bankers are opposed 
to Mr. Chamberlain in his ideas of fiscal reform, it may be that, like those free traders who 
contend that the prosperity of this country which followed the discoveries of gold in 
California and Australia and the development of steam in navigation was caused by the 
abolition of the corn laws and the adoption of Mr. Cobden’s ideas, the bankers referred to 
don’t want to think that anything but dearer money is the cause of the shrinkage in the 
foreign bill business, and would scout the suggestion that it may arise from defects in our 
system of free trade, and that the profitable employment of capital is gradually being 
transferred into the hands of our American and continental competitors. 

At the risk of being told that I should not attempt to follow the intricacies of high 
finance, I am going to ask your readers to carefully consider whether there may not be some 
connection between the falling off in the foreign bills negotiated in London, which is 
admitted to be 

A MATTER FOR CONCERN, 
and the increased excess of the imports over the exports, which free traders seem to con- 
sider is a matter for jubilation. In one of my previous letters, which you were good enough 
to publish, I demolished the shibboleth that “Imports are always paid for by exports” by 
instancing the import of Belgian rails, which were paid for by the bonds of the London 
County Council, and now I venture to contend that exactly the same principle applies to this 
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foreign bills question. Produce is sent to this country from all parts of the world because 
higher prices can as a rule be obtained for it here than in continental markets. It does not 
follow for a moment, however, that English goods will be shipped in return, or that for the 
amount of the import there will be a corresponding export. The shippers, say in America, 
instruct their brokers in this country to sell the produce and to pay the proceeds to their 
financial representatives in London, who may be Messrs. Fruhling and Goschen. If the 
shippers of the produce require goods from Germany they send to the suppliers—say in 
Hamburg—their drafts or bills upon F. and G. to pay for the same. These suppliers pay 
these drafts to their bankers in Germany, who discount them, and in the majority of cases 
keep them until they mature, when they will send them to London, not necessarily to pay 
for exports from this country, but more likely to pay for Consols or other English securities, 
which it is admitted are more largely held on the continent as investments in increasing 
quantities every year. 

Where in a case of this kind is there an English export for the corresponding import ? 
Let us take another example. The merchant in America may order tea from China or 
coffee from Bahia, and will pay for it by remitting bills drawn upon F. and G. in London. 
The shippers of the tea or coffee may remit the bills to Germany to pay for goods shipped 
from Hamburg to Shanghai or South America, and though in this case it may be true that 

IMPORTS ARE PAID FOR BY EXPORTS, 
it will be quite evident from the examples given that the import into this country is paid for 
by an export from Germany to China or some other part of the world, and therefore the 
contention that the larger the imports into this country the more satisfactory is the trade is 
absolutely fallacious, when, as in the cases cited, the produce is shipped to this country merely 
as the most advantageous manner in which to make remittances for goods purchased from 
our continental competitors. 

The theoretical free trader will naturally ask how is the merchant in Germany going to 
get his money from this country if specie or goods are not exported to the value of the bills 
on F. and G. which he has remitted to London as they approach maturity, and of course it 
goes without saying that unless the money is owing to this country an export will be neces- 
sary to square the transaction. Aye, there’s the rub! What is there to show that the export 
in question was not made in those years of prosperity previous to 1890, when this country 
was investing its money in foreign countries, such as Argentina? The payment for the goods 
shipped was then effected by shares in the railways and other public works in the Argentine 
Republic, which were largely held by English people. The prosperity of that country has 
been so great within the last few years that large investments are being made by the people 
there in their own public undertakings, and what is there to show that the shares in question 
have not been transferred by the original English holders, who, after the lapse of ten or fifteen 
years, are being paid for them by means of the shipment of produce to which I have 
previously referred, and against which the bills on Messrs. F. and G. were drawn? 

London has always been the financial centre of the universe in modern times, and 
there is no doubt that our system of free imports has materially helped to develop it to 
such an extent that the financial business done there is now subjected to 


KEEN COMPETITION, 


the same as any other trade. The Bankers’ Magazine specially commented upon the great 
number of foreign banks which have established branches in London during the past few 
years, and which now secure that a large portion of the foreign financial business shall pass 
through their hands. A little more experience of diminishing business and reduced profits 
will probably cause the bankers in London to think that our policy of the “open door,” 
without any reciprocity, is capable of improvement. 

It must, of course, be a good thing for this country to have the carrying of so much 
of the produce which is sent here as a medium of remittance to other parts of the world, but 
it does not necessarily follow that a reform of our tariff would interfere with it to any 
appreciable extent. The shippers abroad must continue to send their produce to Europe, 
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and as it is not intended to impose duties upon raw materials or on any goods in transit, 
there is no reason why this country should not still be able to attract to its ports the ship- 
ments that are made for financial purposes, though it must be patent to all who study the 
question that the foreign lines of steamers which have developed so enormously during the 
past few years, are year by year getting a larger share of this transport business, which at 
one time was almost entirely in our own hands. It would be well if bankers would seriously 
consider whether this question has not more to do with the falling off in foreign bills 
negotiated in London than the rate of interest for money in this country.—Yours, etc., 


Liverpool, August 12, 1904. A MERCHANT ON ’CHANGE. 





s 
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Reviews of Books, etc. 


Bourne's Handy Assurance Manual, 1904, edited by F. Harcourt Kitchin, 
B.A. (published by Effingham Wilson, Royal Exchange, price 1s.).—The 
editor of this extremely useful book states that so many changes have been 
introduced during the past two years that it has been found unnecessary to 
make further changes in this edition. Essentially a book for ready reference, 
it is unlikely that further improvement will go beyond alterations in minor 
points of detail. The bonuses on endowment assurances which were given 
last year for the first time have proved highly useful, and the work in its 
present form must be of the greatest service to those dealing with insurance 
matters from any standpoint. 


No. 16 of the Zvransactions of the Faculty of Actuaries consists of an 
interesting paper by Mr. John Brotch Gillison, F.F.A., F.1.A., manager of 
the National Mutual Life Association of Australasia, upon “ The Investments 
of Australasian Life Offices.” 

The Review, of Sydney and Melbourne, contains an interesting article 
upon a most valuable lecture by Mr. R. L. Nash, which criticises severely 
the banking and currency proposals of Mr. Watson, the premier of the 
late Labour Ministry. 


WE have received current numbers of Bradstreet’s, the African Insurance 
Banking and Commercial Gasette, the Journal of the Institute of Bankers of 
New South Wades, and the Revue Economique Jnternationale. 


Tue Life Assurance Agent's Vade-Mecum, by James Wilkie (published 
by Andrew Elliot, 17 Princes Street, Edinburgh ; and Waterlow and Sons 
Limited, London Wall, E.C.).—Intended for a special class of users, this 
vade-mecum has attained its eleventh year of issue and little fresh requires 
to be said in favour of the work. The chief aim of the compilation is accuracy 
and readiness of research, and on both points extreme care has been taken 
that the needs of those who use the book shall be met. All the information 
is obtained from official sources, and a glance is sufficient to supply information 
which is constantly being required by the energetic life assurance agent. 
Arranged in an easy fashion for carriage, we should imagine that few agents’ 
pockets are without a copy of the work. 

Tue Jnsurance Register for 1904 appears in very much the same form as 
in previous years, and gives, in a condensed fashion, much useful information 
regarding all matters pertaining to insurance companies. Interesting reviews 
of the different branches of assurance are supplied, and Mr. Tarn, in dealing 
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with life assurance, naturally draws attention to the marked depreciation in 
the value of high-class securities, which, of course, has affected insurance 
companies to a considerable extent. In spite of the general commercial 
depression he is able to report a most gratifying growth in the amount of new 
assurance business transacted, and, meanwhile, it must be remembered that 
the troublesome depreciation in the values of securities is accompanied by a 
gain in the revenue received from all fresh money invested. 

Charter Parties and Bills of Lading, by Lawrence Duckworth (published 
by Effingham Wilson, Royal Exchange).—This second edition of a very 
useful book has been produced after a most thorough revision, whilst all the 
important cases which have come before the courts since the last publication 
of the manual have been incorporated in the text. Arranged in a manner 
which lends itself to reference, the work should be indispensable for those 
having to deal with the transactions and documents referred to. 


Tue Bankers’ Magasine of Australasia is full of interesting information 
for students of banking matters. Articles upon “Taxation,” “ American 
Bankers’ Institutes,” “Invention” and legal points are supplied, whilst the 
proceedings of the Institute of Bankers of New South Wales are fully reported. 
An illustration of ‘‘The Soldier’s Memorial at Adelaide” is furnished, and 
lighter matter is well in evidence. 

Scottish Banks and Bankers, by “ Moneta” (The North British Pub- 
lishing Co., Ltd., Edinburgh).—This is an attractive little book, consisting 
of a number—twenty-two in all—of short biographical sketches of the chief 
officials of the large Scottish banks. The author is undoubtedly well 
qualified for the task, for he displays an intimate knowledge of his subjects, 
and the articles, which are written in an entertaining manner, contain many 
personal anecdotes, besides much historical information of the banks 
themselves. In a short preface the author states that in his book an attempt 
has been made to show how these Scottish financiers arrived at their present 
pinnacle of greatness, the methods they employed, and the instruments they 
used in the process, while from a brief summing-up of the attributes of the 
highest officials we gather that the Bank of Scotland’s treasurer is notable 
for being the most linguistic of all the managers ; the Royal Bank manager 
is the most aged and actuarial; the British Linen manager is the most 
brilliant ; the Commercial manager has the most business-like address ; the 
National is the most lordly in appearance; the Union is the most versatile ; 
and the Clydesdale the most modest. The author also calls attention to the 
fact that in the Scottish banking profession the majority are self-made men, 
and pertinently adds, ‘“‘ The reason probably is that finance is a subject which 
men do not readily take to—one requires to have an innate gift for it to 
attain to any success in the high calling.” As we have said, the book is full 
of interesting and frequently humorous personal anecdotes. Thus, for 
instance, we learn of Mr. George Anderson, the treasurer of the Bank of 
Scotland, that his parting Parthian arrow of advices is as follows: “You 
may take my word for it, after a pretty long experience now, that as you get 
on in life, in whatever circumstances you may be placed, you will have few 
better friends for your comfort and peace of mind than money of your own 
deposited in the bank.” While in no way a book on banking or finance in 
the generally accepted sense, the perusal of Scottish Banks and Bankers 
will provide a considerable amount of light and entertaining reading. 


VOL. LXXVIII. 28 





394 REVIEWS OF BOOKS, ETC. 


We have, as usual, received a copy of the useful comparative analysis of the 
balance-sheets of joint stock and private banks of London, for the half-year 
ending June 30, 1904, compiled by Mr. Harry W. Birks, of 62 Threadneedle 
Street, E.C. 

WE have received copies of the current numbers of the Review of Reviews, 
the American Monthly Review of Reviews, and the Engineering Magazine. 

WE have received a series of articles entitled, ‘‘ Monetary Problems of 
1904,” by W. R. Lawson, which have been reprinted, with additions, from the 
Financial Times. They consist of short but attractively written articles 
dealing with present-day phases of the London Money Market. In the 
first—* What makes London the Financial Centre of the World ”—the 
author considers the effect that a change in our fiscal system would have 
upon Lombard Street, and in doing so deals at some length with Mr. 
Schuster’s speech on this question, and the attitude taken up by the Institute 
of Bankers in regard to the fiscal problem. In the second chapter Mr. 
Lawson takes as his text, “Is Lombard Street a Growing or a Declining 
Power ?” and in successive articles discusses such questions as the full utili- 
sation of our huge banking resources, the variability and unsteadiness of our 
money rates, the future of bank reserves, and the possibility of the world 
being overstocked with metallic money. Perhaps the most interesting, and 
almost startling chapter, however, is the seventh and last, which is entitled, 
“Can the Bank of England Issue Notes against Gold Indefinitely ?” and in 
which the author suggests that in the near future the world’s output of gold 
will greatly overtake the demand. In view of the difficulty which the Bank 
of England authorities were experiencing some little time back in securing 
supplies of the metal, and the generally expressed desire for the raising of the 
bank reserve from the low level it recently touched, such a suggestion may seem 
very imaginary ; but Mr. Lawson makes out a plausible case, and in so 
doing he remarks :— 

Imagine—and it is by no means an inconceivable event—that France, Germany, Russia, 
and the United States were to stop their gold imports for a single year and no new demand 
of any consequence were to spring up elsewhere. There would be 70 or, it may be, 80 
millions sterling a year of new gold coming out of the mines, and how could the Bank of 
England carry such an addition to its already plethoric reserves? The gold would have to 
be piled up in the vaults of the Issue Department, while the notes issued against it would 
have to be piled up at the same time in the banking reserve. The Issue Department might 
carry on the game as long as it could find storage room for gold, but there would be a limit 
to the power of the Banking Department to hoard up dormant notes. . . . . The 
excess of (gold) imports grows more marked year by year, notwithstanding the intensity and 
variety of foreign competition for gold. As yet, very little of the excess seems to reach the 
Bank of England, but that may be because there are other gold-using centres not yet fully 
saturated. The process, however, goes on steadily, and in time it will complete itself. The 
saturation of a community with gold is as certain as the saturation of a sponge with water. 
And when all gold-using countries have reached that point, it will be as useless for us to 
talk of a gold standard as it is now to talk of a silver standard. The yellow metal will be 
as incapable of measuring values as the white metal has been for twenty years past. 

It is certainly novel in these days, when everyone is crying out for larger 


gold reserves on the part of the banks, to have such a proposition put 
forward. 


A seconp “Labour Saving Number” of the Engineering Magazine has 
been published. As in the case of the previous issue of this description, 
the publication is about double the usual size, while the articles on labour 
saving in works management are illustrated by many excellent reproductions. 
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Banking and Commercial Law. 


COMMERCIAL CourT.—August 10, 1904. (Before Mr. Justice WaLTon.) 
EMBIRICOS ¥. ANGLO-AUSTRIAN BANK. 


THis was an action brought by L. Embiricos and M. Embiricos, trading 
as L. and M. Embiricos, against the Anglo-Austrian Bank, Limited, to 
recover damages for wrongful conversion of a cheque. 

Mr. Bankes, K.C., and Mr. L. de Gruyther appeared for the plaintiffs ; 
Mr. Cohen, K.C., and Mr. Maurice Hill appeared for the defendants. 

Mr. Justice Walton delivered the following considered judgment :—The case 
raises important questions as to the rights of the parties under the circum- 
stances. The plaintiffs are the payees of the cheque in question, which was 
stolen and fraudulently endorsed by an accomplice of the thief to a bank in 
Vienna, who took it in good faith and endorsed it to the defendant bank. 
The plaintiffs say that the defendants are responsible for conversion of the 
cheque. On the other hand, the defendants say that by the transfer of the 
cheque in Vienna, a good title passed to the bank in Vienna, and, therefore, 
a good title was given to the defendant bank. That title, the defendants 
allege, is good and is binding, and further, that when the defendants dealt 
with the cheque they dealt with it as their own property. The cheque in 
question was drawn on March 6, 1903, by the Banque Générale Roumaine 
in Braila, on the Direction der Disconto Gesellschaft in London, and was 
payable to plaintiffs or their order. The plaintiffs endorsed the cheque to 
“G, Embiricos and Co.,” who carry on business in London. The plaintiffs 
carry on business at Braila. The cheque was placed in an envelope addressed 
to G. Embiricos and Co., but a clerk in the plaintiffs’ employ stole the cheque. 
The cheque somehow found its way to Vienna, where the endorsement was 
forged, and on March g it was presented, probably by an accomplice, to the 
bank in Vienna—Schelhammer and Schattera—to be cashed. The bank in 
Vienna not knowing the stranger who presented the cheque, though the 
cheque appeared to have been properly endorsed, asked the stranger to call 
later. ‘Thereupon the bank communicated with the drawers of the cheque, 
the Banque Générale at Braila, and being satisfied that it was a genuine 
cheque paid the accomplice on the following day. The bank in Vienna 
endorsed the cheque to the defendants in London, who presented it to the 
bank on which it was drawn. No question arises between the holders and 
the bank on which it was drawn. The only question is one between two 
holders—one of whom acquired his title through a forged endorsement. If 
the law of England applies, the defendants have no defence. The Bills of 
Exchange Act, 1882, section 24, provides that :—‘‘ Subject to the provisions 
of this Act, where a signature on a bill is forged or placed thereon without 
the authority of the person whose signature it purports to be, the forged or 
unauthorised signature is wholly inoperative, and no right to retain the bill 
or to give a discharge therefor or to enforce payment therefor against any 
party thereto can be acquired through or under that signature, unless the 
party against whom it is sought to retain or enforce payment of the bill is 
precluded from setting up the forgery or want of authority. Provided that 
nothing in this section shall affect the ratification of an unauthorised 
signature not amounting to a forgery.” It is alleged by the defendants 
that that does not apply to the present case, because the cheque was 
transferred to the bank in Vienna in Austria, and that by Austrian law a 
good title was transferred to that bank although the cheque was a stolen 
one and although the endorsement was forged, and that the Austrian 
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law must be applied. There is no dispute as to what is the law of Austria, 
it is set out in the affidavit, relied on by the defendants, of Dr. Wilhelm 
Stein, clause 7 of which is as follows :—“ By Austrian law the holder of 
a cheque which he has bought doma fide and for value is identified as 
proprietor of the cheque and entitled to the proceeds thereof against all the 
world, notwithstanding that the cheque has previously been stolen and notwith- 
standing that the endorsement has been forged.” The words “ without 
negligence” should be added. ‘The question is whether the validity of the 
endorsement and the transfer in Vienna depends on Austrian or on English 
law. Mr. Cohen, for the defendants, relied on the general principle applicable 
to ordinary chattels, which he says is applicable to the cheque in question. 
That principle is set out in “ Alcock v. Smith” (1892, 1 Ch., 238). In “ Dicey 
on Conflict of Laws,” rule 140 is as follows :—“ An assignment of a movable 
which can be touched (goods), giving a good title thereto according to the 
law of the country where the movable is situate at the time of the assignment 
(dex situs) is valid.” I think that if a diamond had been stolen the English 
law would recognise the title if the Austrian law said it was good, although 
bad in English law. The analogy to a sale in market overt is almost exact. 
Does that principle apply to the case of a cheque? ‘“ Alcock v. Smith” 
assumes that the same rule must be applied to cheques as to chattels, and 
Mr. Justice Romer there seems to apply the principle to a bill. I think that 
“ Alcock v. Smith” governs the present case, and that I ought to follow it. 
Reference was also made to section 72 of the Bills of Exchange Act, which 
is as follows :—“ Where a bill drawn in one country is negotiated, accepted, 
or payable in another, the rights, duties, and liabilities of the parties thereto 
are determined as follows :—(1) The validity of a bill as regards requisites in 
form is determined by the law of the place of issue, and the validity as regards 
requisites in form of the supervening contracts, such as acceptance, or 
endorsement, or acceptance supra protest, is determined by the law of the 
place where such contract was made. Provided that(a) . . . (6) where 
a bill, issued out of the United Kingdom, conforms, as regards requisites in 
form, to the law of the United Kingdom, it may, for the purpose of enforcing 
payment thereof, be treated as valid as between all persons who negotiate, 
hold, or become parties to it in the United Kingdom. (2) Subject to the 
provisions of this Act, the interpretation of the drawing, endorsement, 
acceptance, or acceptance supra protest of a bill, is determined by the law of 
the place where such contract is made. Provided that where an inland bill 
is endorsed in a foreign country the endorsement shall as regards the payee 
be interpreted according to the law of the United Kingdom.” Endorsement 
in the Bills of Exchange Act means something more than mere writing on 
the back of the cheque; it means the transaction of delivering a cheque 
endorsed. If endorsement means transfer of endorsement, I think the rule 
applies here, anyhow it does not prevent the general rule from applying. 
Even though section 72 does not apply, I think the general rule does apply, 
and that this is analogous to a case in which a chattel was transferred in 
Vienna in such a way as to give a good title in Austria but not in England. 
If that is so, the law of Austria is applicable. I am of opinion that there 
was no gross negligence on the defendants’ part, and the evidence as to that 
fails. If I am right in saying what the principle is, I think that the Austrian 
law applies and that “ Alcock v. Smith” must be followed. The difference 
between that case and the present one is that in the former there was no 
fraud, no question of theft; that in the case of market overt makes no 
difference, and why should it make any difference in the present case? There 
must, therefore, be judgment for the defendants, with costs. 
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Bank Reports, Meetings, etc. 


BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 


THE gross profit for the year, after payment of interest on deposit accounts, and deducting 
rebate on current bills, making provision fur bad and doubtful debts, reduction of cost of 
bank premises, and augmentation of superannuation fund, amounts to £87,866. 17s. 7d., and 
the general expenditure, including rents, salaries, etc., to £39,574. 35. 4d@., leaving a net profit 
of £48,292. 145. 3@., to which has to be added the credit balance brought forward from last 
year, £7,886. 17s. 8d., making together £56,179. 11s. 11d. ; out of which an interim dividend 
at the rate of 12 per cent. per annum, free of income-tax, was paid on January 30 last, 
amounting to £18,000 ; the directors have carried to the credit of investments account, 
£10,000, and now propose to declare a dividend at the rate of 14 per cent. per annum, free 
of income-tax, which will amount to £21,000, making together £49,000, and leaving to be 
carried forward, £7,179. IIs. 11d. 


Balance-sheet, June 30, 1904. 
LIABILITIES. 


Capital—30,000 shares of 450 each, £1,500,000 ; subscribed capital— 
30,000 shares of £50 each, £1,500,000; paid-up capital—3o0,000 


shares of £50 each, £10 paid up. ‘ £300,000 0 oO 
Reserve fund ° ° * ‘ ‘ : . ; . . 302,500 0 O 
Amount due to customers on current and deposit accounts, etc. . e 5,200,192 II I 
Profit and loss, £56,179. 11s. 11d.; Jess interim dividend, £18,000; 

carried to credit of investments account, £10,000—£28,000 . A 28,179 II II 


£5,830,872 3 0 





ASSETS. 

Cash in hand, at call, and at short notice . ‘ . ‘ ‘ ‘ £680,886 10 7 
Investments in Government and other stocks and securities (including 

* £300,000, valued at 87, consisting of consols and other securities of 

or guaranteed by the British Government) . ; ; ° ‘ 2,401,265 18 10 
Advances on securities, loans, current accounts, and bills of exchange, 

etc... . P . . ‘ . , . : ‘ . . 2,677,098 4 3 
Bank premises. : . . . ° . . . . . 71,621 9 4 


£5,830,872 3 0 





* Of the above, £30,000 consols are lodged for the Cornwall County Council account. 
Profit and Loss Account for the Year ending June 30, 1904. 


General expenditure, including rents, rates, taxes, salaries, etc. ‘ 
Interim dividend at the rate of 12 per cent. per annum, free of income- 
tax, paid January 30 last, £18,000; amount carried to credit of 
investments account, £10,000; proposed dividend at the rate of 14 
per cent. per annum, free of income-tax, 421,000 ; balance carried 
forward, £7,179. 11s. 11d. ‘ j . P . ‘ ‘ 


£39,574 3 4 


56,179 II II 
£95:753 15 3 





Cr. 
Balance brought forward from last year 


‘ ‘ ‘ . i 47,886 17 8 
Gross profit, after payment of interest on deposit accounts, and deducting 
rebate on current bills; making provision for bad and doubtful 
debts, reduction of cost of bank premises, and augmentation of 
superannuation fund . ‘ ° ‘ . ‘i : . 87,866 17 7 


£95,753 15 3 
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CAPITAL AND COUNTIES BANK, LIMITED. 


THE gross profit for the twelve months, after making | te me for bad and doubtful debts 
and depreciation of investments, paying income-tax, and deducting rebate on bills current, 
amounts to £638,661. 13s. 11d.; from which has been deducted the general expenditure of 
the company, including directors’ allowances and annuities to retired officers, amounting to 
£365,406. 18s. 7d. ; leaving a net profit of £273,254. 15s. 4a.; to which has to be added the 
balance of profit carried forward at June 30, 1903, £49,349. 9s. 4a.—together, £322,604. 
45. 8d.; from which there has already been deducted the dividend declared in January last, 
at the rate of 18 per cent. per annum, £118,800; and interest has been provided on 16,000 
new shares, both free of income-tax, £3,466. 13s. 4d. The directors now declare a further 
dividend for the past six months at 18 per cent. per annum, also free of income-tax, 
£120,600; and appropriate as follows—to reduction of the cost of premises, £20,000; 
to officers’ superannuation fund, £10,000—together, £272,866. 13s. 4d.; leaving to be 
carried forward to next account, £49,737. 11s. 4a. New branches have been opened at 
King’s Cross and Temple Bar, in London, and at Ashford, Broadstairs, Cranleigh, Exeter, 
and Faversham. During the past year, the well known and old established businesses 
of Messrs. Hammond, Plumptre, Hilton, McMaster and Furley, having offices in Canterbury, 
Ramsgate and Whitstable, and of Messrs. Foster and Co., of Cambridge, Bishop’s Stortford, 
Ely, Newmarket, St. Ives, Saffron Walden, and elsewhere, have been acquired by payment, 
partly in cash and partly in shares. Having regard to the increased and increasing business 
of the bank, the directors have issued 20,000 new shares, of which 4,000 were allocated to 
Messrs. Hammond and Co. and Messrs. Foster and Co., and 16,000 were issued to the 
shareholders at the advantageous price of £35 per share, the whole of which were taken up. 
The premiums derived from this operation have been applied towards the reduction of the 
cost of the acquisition of businesses, and to provide a sum of £210,000 for the depreciation 
of investments. It is with great regret that the directors record the death of their valued 
colleague, Mr. William Williams. 


Balance-sheet, June 30, 1904. 
LIABILITIES. 


Capital, viz. :—150,000 shares of £50 each, £10 paid . ; ‘ - £1,500,000 oO 
Reserve fund ° ° ° ° . ° . ° . . ° 900,000 Oo 
Amount due on current, deposit and other accounts, including provision 
for bad and doubtful debts and depreciation of investments. . 28,251,167 14 
Acceptances covered by cash or securities. . ; , . ° 457,025 6 
Endorsements on foreign bills negotiated . ° . ' ‘ . 16,439 2 
Net profits, £322,604. 4s. 8d.; less January dividend, £118,800; 
interest on new shares, £3,466. 13s. 4d. ; July dividend, £120,600 ; 
reduction of the cost of premises, £20,000 ; officers’ superannuation 
fund, £10,000—£272,866. 135. 4d. . : » . . ; ; 49,737 II 4 


£31,174,969 14 § 
ASSETS. 


Cash at head office, branches and Bank of England, £4,558,908. 9s. 5d. ; 

money at call and short notice, 43,057,472. 125. 9d. . R . £7,616,381 
Investments :—Consols and other British Government securities (of 

which £64,812. 12s. 3d. is lodged for public accounts), £2,725,538. 

11s. 3@.; India Government stocks, British railway debenture and 

preference stocks, and Colonial Government stocks and bonds, 

41,666,173. ts. 1d.; English corporation stocks and other 

investments, £886,518. 175. 6d. . ; ; : ° . ‘ 5,278,230 
Bills discounted, loans and other accounts’. . a . ‘ + 16,933,421 
Liability of customers for acceptances as percontra.. ° ° . 457,025 
Liability of customers for endorsements as per contra . , . 16,439 
Banking premises in London and country. : , ‘ ; : 872,871 


431,174,969 14 5 
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Profit and Loss Account for the Year ending June 30, 1904. 


General expenditure. £365,406 18 7 
January dividend, £118,800 ; ’ interest on new shares, £ 3466. 135. 4d.; ; 

July dividend, £ 120,600 ; reduction of the cost of premises, £20,000 ; 

officers’ superannuation fund, £ es balance carried forward, 

449:737- 11s. 4d. . ‘ ° ‘ ° ° . ‘ 322,604 4 8 


£688,011 3 3 


Cr. 
Balance brought forward from last year ‘ . , £49,349 9 4 
Amount of gross profit for the year, after paying income-tax . . . 638,661 13 II 


£688,011 3 3 





COUTTS & CO. 


Balance-sheet, July 18, 1904. 


LIABILITIES. 


Partners’ capital, £600,000 ; partners’ ane £400,000. . . £1,000,000 0 oO 
Current and deposit accounts , . ° , . ‘ 7,337,884 8 4 


48,337,884 8 4 


ASSETS. 


Cash in hand and at bank of England, £672,131. 19s. 6d.; at call and 

short notice, 41,120,000 . 41,792,131 19 6 
Investments —English Government stocks—consolidated 2} per cent. 

stock and Exchequer bonds, £929,786. 115. 8d.; local loans stock 

and national war loan (of which £200,000 is ‘lodged for Queen 

Anne’s bounty), £348,357 ; Indian Government securities, Egyptian 

guaranteed bonds, corporation stocks, railway debenture stocks and 

bonds, and other investments, & I 14235078. IIs 10d. ‘ . 2,701,222 3 6 
Bills discounted and loans. . * ew _ 3,844,530 5 4 


48,337,884 8 4 


ys 
> 





CROMPTON AND EVANS’ UNION BANK, LIMITED. 


THE net profits for the year ended June 30 last, including the balance brought from last 
account, amount to £52,938. 14s. 8¢., from which an interim dividend at the rate of 15 per 
cent. per annum was paid on February 1 last. In view of the further great depreciation in 
Government stocks during the past year, the directors have decided to write down the 
holdings of the company in consols to 85, and for this purpose £15,000 has been taken from 
the reserve fund, the balance required, namely, £3,350, being provided out of the profits of 
the past year. The directors recommend that a dividend for the last half-year be now 
declared at the rate of 15 per cent. per annum, with a bonus of 3s. per share, free of income- 
tax ; making a distribution at the rate of £18. 15s. per cent. for the whole year; and that 
the ’palance of £713. 14s. 8d. be carried to next account. Between the issue of the last 
report and statement of accounts and the general meeting, Mr. Walter Evans, who had 
been a director of the company since its formation, died, and his colleagues desire to record 
the loss the company has sustained and the esteem in which he was held by all connected 
with the bank. Mr. Robert Hugh Tennant has been appointed to the vacancy on the board 
caused by Mr. Evans’ death. The company has also to deplore the loss by death of Mr. A 
C. Laurie and Mr. T. E. Gandy, the late managers at the Normanton Road and Wirksworth 
branches ; their services covered a long period, and were greatly valued by the directors. 
The directors who retire by rotation are Mr. Henry Evans, Mr. George Herbert Strutt, 
and Mr. FitzHerbert Wright, who offer themselves for re-election. The auditors, 
Messrs. C. F. Kemp, Sons and Co., also retiring, are eligible for re-appointment. During 
the year a sub-office has been opened at Holloway. 









































400 LONDON AND COUNTY BANKING COMPANY. 


General Balance-sheet, June 30, 1904. 





LIABILITIES. 


Capital subscribed, viz. :—62,500 shares of £20 each, & I orate 


amount paid up, £4 per share . ‘ ° £250,000 0 O 
Reserve fund ree te! gm ik Gr ng 250,000 0 oO yo 
Current, deposit, and other accounts . ° . . . ‘ » 4,405,020 2 I 
Profit and loss account, balance as under . , ° ° . ° 28,838 14 8 





wo 





£4,933,858 16 





ASSETS. 


Cash in hand, at London agents, and at short notice . £605,268 15 1 
British Government securities, £ 364,010; Indian and Colonial Govern- 
ment securities and debenture, preference, and corporation stocks, 


£450,951. 145 2d.; other investments, £120,881. 175. 9d. ; ; 935,843 II 11 
Bills receivable. . ‘ a . . . 43,708 11 8 
Bank premises and furniture, £79,370. 10s. 5d.; freehold property 

adjoining bank premises, £19,099 136. | a ; ; : 98,470 3 10 
Loans and aie. ° ° ° . ° . 3,250, 567 14 3 


£4,933,858 16 9 








PROFIT AND LOSS ACCOUNT. 


auate dividend at the rate of 1 5 “a cent. haa annum to December 





31, 1903 . , : ; ‘ £18,750 0 Oo 
Writing down consols to 85. ° : ° . ° 3.350 0 O 
Sinking fund for bank premises and furniture ° . ; , ° 1,000 0 O 
Amount carried to provident reserve fund. 1,000 0 O 
Balance :—Proposed to be appropriated as under—dividend for the 

half-year ended June 30, 1904, at the rate of 15 per cent. per annum, 

£18,750; bonus, 3s. per share, £9 3753 ; amount carried to next 

account, £713. 145. 8d. . ; ' . : : 28,838 14 8 

£52,938 14 8 

Cr. 
Balance brought forward. £1,228 10 10 
Net profit for the year ended June 30, 1904, after payment ofall charges, 

including income-tax, and making as for bad and doubtful 

debts and contingencies . ° . . . : 51,710 3 10 





£52,938 14 8 


ati. 
— 





LONDON AND COUNTY BANKING COMPANY, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet for the half-year ending 
June 30 last, have to report that, after paying interest to customers and all charges, making 
provision for bad and doubtful debts, and allowing £26,793. 8s. gd. for rebate on bills not 
due, the net profits amount to £265,809. 19s. 2d. From this sum has been deducted 
£50,000 carried to reserve fund (raising it to £1,300,000), leaving £215,809. 19s. 2d., which, 
with £48,055. 15s. 8¢. balance brought forward from last account, leaves available the sum 
of £263,865. 14s. 10d. The directors have declared a dividend for the half-year of 10 per 
cent., which will require £200,000, leaving the sum of £63,865. 14s. 10d. to be carried to the 
profit and loss new account. The directors report with deep regret the death of their 
esteemed colleague, John Green, Esq., who for over nine years was a most valued member of 
the board. The vacancy in the direction has been filled by the appointment of Sir Thomas 
Jackson, Bart. 








LONDON AND COUNTY BANKING COMPANY. 40! 


Balance-sheet of the London and County Banking Company, Limited, June 30, 1904. 


LIABILITIES. 
Capital subscribed, £8,000,000; paid-up . ‘ ‘ ‘ . £2,000,000 0 Oo 
Reserve fund 1,300,000 0 Oo 
Due by the bank on current, deposit, and other accounts including 
rovision for contingencies. 43,525,565 15 7 
Liabilities on acceptances, covered by cash, or securities or bankers? 
guarantees , ‘ ‘ ° . ° 1,520,733 6 I 
Rebate on bills not due carried to next account ‘ 26,793 8 9 


Net profit for the half-year, after making provision for bad and doubtful 
debts, £265,809. 19s. 2d@.; carried to reserve fund, £50,000— 
£215,809. 195. 2d. ; aes and loss balance ‘oor from last eee: 
£48,055. 155. 8d. ‘ 263,865 14 10 


£48,636,958 5 3 





ASSETS. 


Cash at the head office and branches, and with Bank of England, 
47,775,443. 185. 4d.; loans at call and at notice, covered by 
securities, £2,556, 542.165. . . £10,331,986 14 4 

——— viz. :—Consols registered and in certificates (at 85), new 

per cents. and national war loan (£6,894,491. 75. 11¢., of which 
Lahs,t 50 consols is lodged for public accounts) ; Canada 4 per cent. 
bonds, and Egyptian 3 per cent. bonds, guaranteed by the British 
Government, £6,667,306. 16s. 1d.; India Government stock and 
India Government guaranteed railway stocks and debentures, 
41,023,566. 11s. 6d.; metropolitan and other corporation stocks, 
debenture bonds, English railway debenture stock and colonial bonds, 











41,694,995. 16s. 6a. ; other securities, £7,752. 55. 5d. « ° ‘ 9,393,621 9 6 
Discounted bills current, £8,450,814. 3s. 7a. ; advances to customers 
at the head office and branches, £ 18,160,556. 2s. 7d. - 26,611,370 6 2 
Liabilities of customers for drafts accepted by the bank (as per contra) 1,520,733 6 I 
Bank premises in London and country, with fixtures and fittings . * 779,246 9 2 
448,636,958 5 3 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Interest paid to customers. £155,959 13 11 
Salaries and all other expenses at head office and branches, including 
income-tax on aa and salaries, auditors’ and directors’ remunera- 
tion . ° ‘ , ‘ . ‘ . . ° 314,918 I9 1 
Carried to reserve fund . ‘ . ° . ° ° 50,000 0 oO 
Rebate on bills not due, carried to new ‘account ° 26,793 8 9 
Dividend 10 per cent. for the ae mre "balance carried 
forward, £63,865. 14s. 10d... ‘ ‘ , 263,865 14 10 
£811,537 16 7 
Cr. 
Balance brought forward from last account . £48,055 15 8 


Gross ery for the half-year, after making provision for bad and 
doubtful debts, and ae rene. b 31,369. ies 4 ae from 
December 31 last . e 763,482 oO 11 


£811,537 16 7 





The half-yearly ordinary general meeting was held on August 4 at the Cannon Street 
Hotel, Mr. 2 S. Grenfell presiding. Having expressed regret at the death of Mr. John 
Green, who was a director of the bank for nine years, and stated that Sir Thomas Jackson 
had been elected to fill the vacancy on the board, the chairman said that he thought the 
shareholders would fully approve the report, although it was not possible, on the present 
occasion, to declare a bonus. The bank’s holding of consols had been written down to 85, 
and the directors hoped that there would be no need to write them down any lower. The 
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trade of the country had fallen off considerably, and, so far as the Stock Exchange was 
concerned, little or nothing had been doing for some time. He held the opinion that there 
was not so much money abvut as formerly, and consequently = had not the same 
amount to spend on luxuries. It had been stated to him, on the t authority, that no less 
a sum than £ 300,000,000 was locked up or lost in South African and other mines, bearing 
little or no interest. A return of only 4 per cent. on that sum represented £ 12,000,000, and 
so large a reduction in the spending power of the public each year must have very appreciable 
effects. Trade was decidedly bad at the moment. The Russo-Japanese war hung over us 
like a thick cloud, and the necessity for keeping our army and navy in the highest state of 
efficiency caused heavy taxes to be raised, and kept the income-tax at § per cent. Dealing 
with the items in the balance-sheet, he reminded the shareholders that £450,000 was taken 
from the reserve fund to write down the bank’s consols to 85. Since then £50,000 had been 
added to the fund, which now stood at £1,300,000, against £1,700,000 at the end of June, 
1903. The amount due on current, deposit, and other accounts was £43,525,565, as 
compared with 444,142,000 twelve months ago. On the other side, they had cash and loans 
at call and on short notice aggregating £ 10,331,986, and investments totalling 49,393,621. 
Nothing had been written off the item of bank premises in respect of the half-year, but the 
value of their property in Lombard Street alone was worth, he believed, more than the whole 
£779,246 at which the premises stood in the balance-sheet. The gross profit for the six 
months, after making provision for bad and doubtful debts, etc., came to £763,482, to which 
had to be added the balance brought forward, making together £811,537. The interest paid 
to customers amounted to £155,959, and the salaries and all other expenses absorbed 
£314,918, an increase of £4,000. Since June 30, 1903, 11 more branches had been opened, 
making 197 in all, and the additions to the staff numbered 41. This explained the extra 
expenditure. After transferring £50,000 to the reserve fund, and carrying £26,793 to the 
new account for rebate on bills not due, it was proposed to pay a dividend for the half-year 
of 10 per cent., free of income-tax, leaving a balance of £63,865 to be carried forward. There 
had been an increase in the bank’s accounts of 3,288. As to the prospects of banking 
generally in the current six months, he did not think that things Ae ll pom promising. In 


conclusion, he moved the adoption of the report, which was seconded by Mr. J. J. Cater. 
Dr. Drysdale said that it was satisfactory to find that the bank had nearly £8,000,000 in gold, 
as cash was really the backbone of an institution like theirs. On the whole, the shareholders 
had no reason to be dissatisfied with the accounts. A bank which paid a dividend of 20 per 
cent. per annum did not provide much material for criticism. (Hear, hear.) The report 
was adopted. 


ee > — 
LONDON AND PROVINCIAL BANK, LIMITED. 


THE ordinary general meeting was held on July 25 at the Cannon Street Hotel, 
Sir Joseph Savory presiding. In moving the adoption of the report, the chairman observed 
that the period under review had been a memorable one in the history of the bank. The 
new articles, which were confirmed by the shareholders on February 15 last, received the 
sanction of the High Court in the following month. Another event to be recorded, and 
which came as a consequence of the new articles, was the removal of the bank to its larger 
premises, at Nos. 3, 4, and 5 Bank Buildings. The old premises, which had been in their 
occupation for over thirty-seven years, had become inadequate for the increased business. In 
connection with the opening of a branch at Maidstone, a large public-house was acquired, 
the licence was extinguished, the building operations were now going on to make the 
premises suitable for the purposes of the bank. Turning to the balance-sheet, he said that 
the current, deposit and other accounts, aggregating £12,907,788, stood at a higher figure 
than in any previous June half-year. The increase was £58,254, which, although not so 
large as the board had been able to report sometimes, was nevertheless particularly satisfactory, 
having regard to the fact that most of the banks showed a decrease instead of an improvement 
in this item. The 7imes now published a mercantile and financial supplement, in the first 
issue of which the reasons why bankers’ balances were rather smaller at the present moment 
were aptly stated. The writer said:—“For some time it has been apparent to close 
observers that bankers’ customers were keeping relatively small deposits ; their balances 
have been reduced by tax payments and other expenditure in connection with the South 
African War.” He, himself, thought that they might add “ by the tendency of municipal 
rates to increase ”—(hear, hear)—for taxation had increased enormously, even during the 
last half-year. The writer went on; “ And the profits on trade and industry have not been 
sufficiently remunerative during the last two years to make good the whole of the shrinkage 
in the cash retained on current and deposit accounts.” Continuing, the chairman said that 
he thought it must be obvious to them all that it was impossible for a nation to spend 
220,000,000 on a war without such an immense expenditure producing some considerable 
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effect, even on the balances in the hands of a bank like theirs. The growth in the number 
of their customers had been fully up to the average. With regard to the increase of £6,028 
in the expenses, he explained that, during the past twelve months, three extra branches and 
five more agencies had been opened, while forty-seven additional clerks had been employed. 
The cash in hand, at call, and at a few days’ notice amounted to £2,380,785, and the 
investments to £ 3,905,464. The actual value of the investments that morning was £163,000 
more than the sum at which they appeared in the balance-sheet. Advances to customers and 
bills discounted were £8,726,666, or £92,908 more than in the corresponding period of 1903. 
The bank’s premises, although more valuable than they were twelve months ago, stood in 
the books at £8,406 less. Referring to the proposed me of the net disposable 

rofit of £124,032, he said that the board recommended the payment of a dividend for the 
dfous at the rate of 18 per cent. per annum, free of income-tax, absorbing £72,000. It 
was gratifying to the directors to be able to maintain the dividend, especially as the dividends 
of certain large banks in the City had had to be reduced. The board also recommend that 
£5,305 should be added to the reserve fund, raising it to £1,375,000, invested in 41,617,647 
consols, taken at 85; that £5,000 should be placed to the redemption of freehold and 
leasehold premises account ; and £5,000 to the officers’ pension and gratuity fund, leaving 
£36,727 to be carried forward. It was not for the board to prophesy as to the future, but 
they were of opinion that the outlook was, at any rate, hopeful ; and they trusted that the 
bank, in its new premises, and assisted by its new articles, would make even greater progress 
than hitherto. Sir William Boord seconded the motion, which was unanimously adopted. 





LONDON AND SOUTH WESTERN BANK, LIMITED. 
(The Report appeared in the August number.) 


THE eighty-second ordinary general meeting of the London and South Western Bank, 
Limited, was held on August 3, at the Cannon Street Hotel, E.C., Mr. C. W. Prescott- 
Westcar presiding. 

The secretary (Mr. Herbert Potter) read the notice and the auditors’ report. 


The chairman: It is my sad task to inform you officially of the death of your old friend 
and senior director, Lieut.-Colonel G. A. Elliot. Colonel Elliot was a trusted friend 
of many in this room, and I am sure that his loss will be severely felt by you. To his 
brother directors, however, his death comes as a sad blow. He was beloved and respected 
by us to an unusual degree. His ripe experience and courage were of the greatest 
advantage and service to this bank in past days, as is well known to all the older directors 
and managers. I have no doubt you will concur with the directors in the following 
expression of their sympathy and condolence with Mrs. Elliot and the other members of 
his family :—‘ That it is with feelings of profound regret that the directors of the London 
and South Western Bank record the death of their esteemed and highly valued colleague, 
Lieut.-Colonel G. A. Elliot, the senior director of the bank, whom all the members of 
the board held in the deepest respect, and whose death will prove a great loss in their future 
deliberations. His genial presence and kind-heartedness won the esteem and affection of all 
his colleagues. With these expressions of regard for their late friend and colleague the 
board request the secretary to send a copy of this resolution, together with the personal and 
united sympathy of the directors, to Mrs. Elliot and family in the time of their deep sorrow 
and bereavement.” 

“POSITION MAINTAINED.” 


By virtue of the usual cycle of events, and in accordance with our bank’s calendar of 
procedure, I have to-day the privilege of presiding at this, our eighty-second, half-yearly 
meeting, and in the discharge of this duty I shall endeavour to make my observations as 
brief as possible, mindful of your comfort at this season of the year. Those of you who 
have studied the trade returns for the past six or twelve months are well aware of the 
sluggishness or inactivity in many lines of business. It is probably the case that the severe 
fall in investments has left its impression on the public pocket, with the result that trade 
has suffered from lack of confidence and a desire on the part of the general public to 
economise. But apart from this, there has been a combination of circumstances tending to 
restrict the profitable results which financial institutions might have reasonably looked for, 
and secured, under normal or more satisfactory conditions. It cannot, therefore, have been 
surprising to find a reflection of this in the balance-sheets of the banks recently issued. But 
notwithstanding the depression referred to, and the narrower marginal market rates secured 
on loanable capital, the figures you have now placed before you will, in my opinion, fully 
commend themselves, and satisfy you that we are not only able to maintain our position in 
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the financial world, but that we are also—what successive chairmen at our meetings have 
ever claimed for us—a progressive bank. Before asking you to adopt the report and 
statement of accounts now taken as read, I will, with your permission, follow the course 
which I believe is usually agreeable to you and compare the principal items with those of 
twelve months ago. The current and deposit accounts on June 30 last were £12,906,539, 
and, with the other credit accounts, £398,906, make a total of £13,305,445, an advance on 
the figures of last year. The paid-up capital is now £925,000, an increase of £100,000, 
and the reserve fund £850,000, an increase of £120,000 on the year, both the outcome of 
the payment of further instalments on account of the last issue of 10,000 new shares. I may 
here mention that the directors have departed from their usual practice, and have placed the 
last £100,000 added to reserve fund in local loans stock, taking £3,157 from profits to write 
it down to £95 per cent. 
THE RESERVE FUND. 


The reserve fund is invested in £882,352 consols, written down in our books to £85 per 
cent., and £105,263 local loans at £95 per cent., standing together on our books at 
£850,000. Some of our shareholders will probably wish to know why we have not 
invested the amount placed to reserve fund in consols in accordance with our usual practice. 
Well, gentlemen, this was carefully considered by your directors, and they came to the 
conclusion that in some respects the local loans stock—which, of course, is a British 
Government stock—is more suitable for the reserve fund than even consols. In the first 
place, it carries one-half per cent. more dividend, and during the last few years the 
variations in price have been about fine points less than those in consols. The lowest price 
local loans stock has touched is about 95, whereas consols have been down to 85. The gross 
profits are £261,338, an increase of £3,411, and the net profits £84,783, an increase of 

2,801, which increases are, all things considered, very satisfactory. Now, taking the credit 
side, we have cash in hand and at the Bank of England, money at call and short notice, 
£2,811,352, an increase of £263,375. Consols and securities of, or guaranteed by, the 
British Government, £2,036,384; metropolitan and English corporation stocks, etc., 
41,309,400 ; British railways stocks and other securities, £310,184—together, £ 3,655,968, 
a decrease of £136,905. The two items of £2,811,352 and £3,655,968—together, 
£6,467,320—represent over 50 per cent. of available liquid assets against our liabilities to the 
public, a position most satisfactory to the board, and which will, I am sure, meet with your 
approval. Bills discounted, £832,013, an increase of £103,908; loans and advances, 

7,165,881, an increase of £62,635. These loans and advances are well covered by 
securities, and receive the closest scrutiny and attention of your directors. Bank premises, 
freehold and leasehold, £ 499.806, shows a slight increase of £5,213; four-fifths of this very 
valuable asset is represented by absolute freeholds. The last item on this side is other assets, 
including outstanding advices, etc., £224,193. 


THE PROFIT AND LOSS ACCOUNT. 


Coming to profit and loss account, the balance from last account is £20,477, which, with 
gross profits of £261,338, already referred to, gives a total of £281,815. From this total, 
£44,269 has been deducted for interest accrued and paid, £123,118 for current expenses, 
including salaries, rent, taxes, general expenses and income-tax, £6,667 for rebate on bills 
not due, £2,500 the authorised addition to the staff retirement and benevolent fund, and 
43,157, already mentioned, for writing down reserve fund local loans stock, leaving £72,000 
available to pay a dividend at the rate of 16 per cent. per annum both on the old and the 
new shares. This requires from the half-year’s profits a sum of £7,500 more than in the 
corresponding period of last year, and enables us to carry forward the substantial balance of 
£30,102. We recognise the importance of a good balance forward, and its utility was 
practically exemplified in enabling us largely to meet abnormal conditions in the last half of 
1903. We have now 73,215 customers, an increase of 2,895 in the year, and 3,760 share- 
holders, an increase of 272 in the same period. During the first six months of the year we 
have not opened any new branches, but we commenced business in Coleman Street, City, on 
25th ultimo, and other premises are in course of completion near St. George’s Church in the 
Borough. We have transferred to new premises the businesses at Westminster, Earlsfield 
and Norbiton, and now have improved accommodation at Battersea, Chiswick and Finsbury, 
with new buildings in course of erection at Edgware, New Malden and Vauxhall. It may 
interest many of our shareholders to hear that we are about to make a considerable 
enlargement of our premises at the head office in Fenchurch Street, which is much needed 
by the requirements of our growing business, and we have made preliminary arrangements 
for building new branches at Harrow Road, Hackney and Barnes. Such, gentlemen, is the 
result of the half-year, and I think you will agree with me that it is eminently satisfactory. 
(Hear, hear.) The number of our accounts has grown considerably in the past half-year, 
but our balances have not increased in the same ratio. When, however, we consider the 
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very large decrease in the amount held by the leading banks in the aggregate compared with 
the figures twelve months ago, we may fairly congratulate ourselves on having held our own. 
It will no doubt interest you to know that the market values of our investments on June 30 
stood materially higher than they did on ap a At the same time the extreme 
sensitiveness of the market for consols and other gilt-edged securities even at the present 
time shows the wisdom of having provided for a still further fall. With these few remarks, 
which I trust I have made sufficiently clear to you, I now beg to move:—‘“ That the 
statement and accounts now taken as read be received and adopted, and that a dividend for 
the half-year at the rate of 16 per cent. per annum, free of income-tax, be declared and paid 
on the shares of the company.” (Applause.) 
Mr. William Franklin seconded the motion. 


SHAREHOLDERS’ CONGRATULATIONS. 


Mr. Skewes-Cox, M.P., congratulated the directors on the position of the bank. He 
noticed with considerable interest the increasing business done, the balance-sheet total, which 
was last year £14,905,000, being now £15,190,000. He concurred with the chairman in 
expressing the warm esteem in which their old friend, Colonel Elliot, was held by the board 
and the shareholders. They would miss him very much, and he only hoped, as he believed, 
that their departed friend’s memory would be held in the highest regard in the bank parlour 
for many years to come. As to the result of the_bank’s operations, he thought he could say 
that the shareholders were very satisfied with 16 per cent. There was a carry forward which 
would have enabled a much larger dividend to be paid, but a solid 16 per cent. was very 
wholesome. (Hear, hear.) It spoke well for the management of the teak end the growing 
substantiality of the whole institution. The directors were certainly exercising a wise 
prudence in enlarging that “ beehive,” their head office. There was scarcely breathing space 
at present for the large staff that had to do its work there. The board were also wise in 
writing down their local loans stock, as they had proved to be in writing down the bank’s 
holding in consols. Having a large amount to invest for the reserve fund they could not 
have done better than add to their holding in local loans stock. The increase in the number 
of branches was another good step, for they had many competitors. Wherever a few houses 
or shops were built the large and small banks opened branches, and as this bank was a 
pioneer and was a progressive institution they were certainly doing right in continuing in 
this course, so that they might have a fair share in the commercial enterprise in the suburbs 
of London. Coes The shareholders were more than satisfied that the bank was 
increasing in wealth and substantiality. 

Mr. Serena, as one who had only recently become a shareholder, supported the last 
speaker in his congratulations. Having had the privilege of meeting several of the directors, 
and been struck by the business-like manner in which they conducted their business, he 
determined to become a shareholder in this bank. Before doing so, however, he went to an 
old friend of his, one of the leading bankers in the city, whose name was a household word, 
and that gentleman strongly recommended him to do so, saying that this institution had 
gradually forged ahead until it had become one of the leading banks in the city, and one 
with a brilliant future before it. 

The resolution was carried unanimously. 


THANKS TO DIRECTORS AND STAFF. 


Mr. G. Howlett proposed : “ That the thanks of this meeting be given to the chairman, 
directors, managers and staff of the bank for the able way in which they have conducted the 
business during the past half-year.” The bank, he said, had had a continuously successful 
career. The last speaker had said he put his money into the concern on the recommendation 
of an eminent friend. Many of them did that thirty years ago, but without having eminent 
friends to go to. Had they gone to an eminent friend at that time he would have said: “It 
is only a twopenny-halfpenny company, and I should not advise you to put your money 
there.” Now, however, there was a oll on it. When there were any shares to be sold there 
were, he was told, a large number of people only too anxious to put their money into them. 
He had invested his money in the bank in all sorts of ways: he had become a shareholder, 
he had been a customer almost throughout the life of the bank, and he had borrowed its 
money—(a laugh)—and here, by the way, he would say the managers took precious good 
care to get pretty substantial security before he touched it. (Laughter.) In many ways this 
bank had been very convenient to him, as it had been to thousands of other people. It was 
a popular bank ; it was a great middle-class bank ; it was a shopkeepers’ bank ; and it was 
upon these lines that it had been built up to a very large extent until it had now become a 

werful institution in the country. Borough councils, gas companies and other public 
ies—and, he believed, the latest acquisition was the London Water Board— had become 
connected with the bank, so that it now stood in the front rank of banking institutions in the 
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city of London. Many of the shareholders who remembered the early days of anxiety in 
connection with the bank had reason to be thankful that they had stuck to it throughout. 
Its directors had done good service for the shareholders and for the public who had been its 
customers. Of its managers he could speak in the highest terms; many of them had 
deservedly risen from its ranks, having been clerks and sub-managers—a policy which he 
hoped would be continued—and had now huge responsibilities thrown on their shoulders. 
As to the general staff, the successful result of the operations of a bank with multitudinous 
branches depended very largely upon the members of the staff, who in this case deserved the 
best thanks of the shareholders. A more successful bank did not exist, and this success had 
been attained, not by means of amalgamations, but “ off its own bat ”—(hear, hear)—and he 
trusted this success would long continue. (Applause.) 

Dr. Drysdale seconded the motion, and alluded feelingly to the death of Lieutenant- 
Colonel Elliot. 

The motion was carried unanimously. 

The chairman: On behalf of the directors and the members of the staff I thank you 
sincerely for this kind vote of thanks. I can only assure you that all the members of the 
staff and the board will continue to do their best for the prosperity of the institution. 
— 

he proceedings then terminated. 


————— 
MARTIN’S BANK, LIMITED. 


THE directors submit their twenty-seventh report and balance-sheet for the half-year 
ended June 30 last. After providing for bad and doubtful debts, rebate, and current 
expenses, there remains to the credit of profit and loss account, including the amount brought 
from last account, the sum of £44,827. 115. 4¢., which the directors recommend should be 

appropriated as follows :—To the payment of a dividend at the rate of 8 per cent. per annum, 

20,000 ; carrying forward to new account, £24,827. IIs. 4d. 


Balance-sheet, June 30, 1904. 








LIABILITIES. 
Subscribed Capital—s5o,000 shares of £20 each, £1,000,c00. 

50,000 shares, £10 paid up, £500,000 ; reserve ‘fund, £125,000 ‘ ; £625,000 0 oO 
Current, deposit and other accounts”. : ; ° 2,880,296 8 9 
Balance of profit and loss account : ; ; , ° ‘ : 44,827 11 4 
Acceptances . . ° 148,715 15 10 

Contingent liability on ‘English bills remitted to Sate bankers pa 6 1 

Of this amount there has run off to July 26, 1904. + 103,155 16 5 

43341379 9 8 

Contingent liability on foreign bills endorsed. ° ° + £76,033 6 8 

Of this amount there has run off to July 26,1904... + 51,140 9 10 

424,892 16 10 
£3,698,839 15 11 

ASSETS. 





Cash in hand, at Bank of England, and with other bankers, £717,818. 
2s. Id.; loans at call and short waned £379299- 15s.; British 


Government securities, £417,910 ; ; 2 - £1,515,027 17 1 
Bills receivable. . . ‘ . ‘ . ; ‘ 732,636 II 11 
Loans . 1,065,288 19 6 
Investments (including freehold premises yielding rent, adjacent to 

head office in Lombard Street and Change Alley) . 104,670 II 7 


Freehold banking premises at head office, and freehold banking 

premises at Bexley Heath, aaa: Chislehurst, Dartford, a 

and Sittingbourne . 132,500 0 O 
Liability of customers for acceptances as per contra. . ° ° 148,715 15 10 


43,698,839 15 11 
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Profit and Loss Account for the Half-year ended June 30, 1904. 























Dr. 
Interest accrued and paid to customers . 413,528 7 5 
Salaries at head office and aaa directors’ fees, and incidental 
expenses . ° ° . ° . . : 19,683 a4 
Rebate on bills not et due ‘ . 4,548 12 4 
Proposed dividend for the half-year, at the rate of 8 per cent. per annum, 
£20,000; balance carried forward to next account, £24,827. 115. 4d. 44,827 11 4 
£82,587 14 2 
Cr. 
Balance of undivided profit brought forward from December 31, 1903 £24,010 I 0 
Gross profit, after making provision for bad and doubtful debts . 58,577 13 2 
£82,587 14 2 
STUCKEY’S BANKING COMPANY, LIMITED. 
Balance-sheet, June 30, 1904. 
LIABILITIES. 
Subscribed capital, 34,000 shares of £60 each, £ aeaews 
Paid-up capital, 34,000 shares, £12 paid » «+ + £408,000 0 0 
Reserve fund , 355,000 0 O 
*Current accounts, deposit notes, rebate, contingency, and other accounts 6,407,090 18 oO 
Notes and drafts in circulation . 88,321 14 5 
Undivided profit brought forward, £7,206. ‘Tos. 74.3 balance of profit 
and loss account, £47,914. 10s. IId. ° 55,121 1 6 
47,313,533 13 11 
* This amount does not include acceptances, £93,169. 185. 114. 
ASSETS. 
Investments :— 
Consols (£1,500,000 at 85), consols certificates, and other British 
Government stocks . ‘ & 1,487,700 0 0 
(Of the above, £40,000 consols are lodged against Inland Revenue and county 
Metropolitan stock, City bonds, and Bank of England stock . . 466,078 6 o 
Canadian, Egyptian, and Turkish stock, ened — the guns 
Government 265,004 0 10 
Indian Government stocks and debentures. 140,470 14 10 
Dutch stock, Swedish, German, Prussian, Norwegian, a and Danish 
Government bonds . ‘ 74,851 16 5 
Colonial and corporation stocks and bonds. ; 339,446 211 
British, Colonial, and Indian railway debentures and debenture stocks 636,770 4 7 
British ‘and Indian railway guaranteed, ee, and seeds stocks 186,771 18 4 
Gas, water, and other stocks . . 26,905 19 II 
Loans to bill brokers at call and short notice . ° . 360,000 0 Oo 
Cash at Bank of England, bankers, head office, and branches . ° 77,972 8 5 
Bills discounted, loans, and advances on accounts . ° abet228 2 10 
Bank premises . ° ° . . ‘ 67,753 4 10 
Other freehold and leasehold properties ° ‘ ° ° ° ° 32,580 14 0 
ae 47,313,533 13 11 








UNION BANK OF AUSTRALIA, LIMITED. 


THE directors have to submit to the shareholders the annexed balance-sheet of the bank 
to February 29, 1904, duly audited, which, after provision for doubtful debts, exhibits a net 
amount of profits of £140,304. 155. 2d., inclusive of £25,065. 16s. gd. balance brought 
forward from the previous half-year. From this the directors have made the following 
appropriations, viz. :—£4,000 as a contribution in aid of the bank’s guarantee and provident 
funds ; £10,000 in reduction of the bank premises account in the colonies ; and £25,000 as 
an addition to the bank,s reserve fund, which is thereby increased from 41,000,000 to 
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41,025,000. From the balance remaining (£101,304. 15s. 2d.) the directors nave resolved 
upon the declaration of a dividend at the rate of 10 per cent. per annum, equal to £1. 5s. 

r share, which will absorb £75,000, and leave £26,304. 15s. 2d. to be carried forward. 
The directors are advised that weather conditions continue fairly favourable, and that recent, 
though late, rains have proved highly beneficial. Since the last meeting, a branch of the 
bank has been opened at Casino, in New South Wales; whilst the branch at West 
Wyalong, in the same State, has been closed. The directors much regret to have to announce 
the death, on April 18 last, of their much-esteemed colleague Richard James Ashton, Esq., 
who was a director of the bank for upwards of thirty-six years. The vacancy thus caused 
on the board has been provisionally filled by the appointment of William Richmond 
Mewburn, Esq., who was manager of this bank in London for over twenty-two years, and 
who now offers himself for election. 


Balanceesheet, February 29, 1904. 
LIABILITIES. 

Capital, £4,500,000; Jess: reserve liability, £3,000,000—paid up, 
1,500,000; reserve fund—invested in the names of trustees—as 

per contra, £1,000,000; not specifically invested, £25,000 ; balance 

of undivided profits, £101,304. 15s. 2d. . > ; . . . 
Circulation, £464,766; deposits (including inscribed stock deposits), 
415,990,011. 4s. 2d.; bills payable and other liabilities (including 
reserves held against doubtful debts), £2,130,145. 85. 1d. ; - 18,584,922 12 3 


£2,626,304 15 2 


421,211,227 7 5§ 


ASSETS. 
Specie on hand, and cash balances . : : : . . - £2,641,817 8 
Bullion and advances on bullion . ° ° ° ° ° : ° 240,547 6 
Money at call and short notice in London , ‘ , , ° 250,000 oO 
Investments :—Reserve fund—consols, £650,000 ; local loans (Imperial 
Government stock), £200,000; National war loan, £150,000; 
other investments :—consols, and other stocks of, or guaranteed 
by, the Imperial Government, £107,398. 16s.; India Government 
sterling stocks, £244,582; Colonial Government and municipal 
stocks and debentures, £137,700. 9s. 9d. ; ‘ . : Q 1,489,681 
Balance of remittances and drafts in transit, and bills receivable at 
London office . . ° ° ° . . ° ° . ° 2,719,965 
Bills discounted, loans and other securities at the branches and in 
ndon . . . ° . ; ‘ , ‘ ; + 13,071,511 
Bank premises and property in the colonies, £583,719. 9s. 4a.; Jess: 
appropriation from profits, £10,000 sical ssheseches i, | 
London leasehold premises, £142,304. 19s. 4d.; reserves against same 
and accrued interest, £18,319. 175. 8d. . ‘ ; : ss 


573,719 


123,985 
421,211,227 


STATEMENT OF PROFITS. 
Balance of undivided profits on August 31, 1903 . . ‘ . £100,065 
Less: dividend—February, 1904. ‘ ‘ . 75,000 


Leaving a balance of . ° . ° . ° ; . ° ° 
Profits of the past half-year, after making provision in respect of bad 
and doubtful debts, £247,566. 18s. 5d.; dess: bonus to staff, 
£16,943. 75.3; less: provided from profits to August 31, 1903, 
16,000—£943. 7s. ; remuneration to the local directors and salaries 
and allowances to the colonial staff, £80,477. 6s. 11d.; general 
expenses in the colonies, including rent, taxes, stationery, etc., 
430,690. Is. 9d.; remuneration to the board of directors and 
auditors, salaries of London office staff, rent, taxes, stationery, and 
general expenses, £15,817. 45. 4d.; income-tax, £4,400—£ 132,328 115,238 


140,304 


25,065 


Deduct; Appropriation in aid of bank’s guarantee and provident funds, 
£4,000; appropriation to write down bank premises and property 


in the Colonies, £10,000 ; transfer to reserve fund, £25,000 39,000 


Balance of undivided profits at this date oe ; ° : - £101,304 
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UNION OF LONDON AND SMITHS BANK, LIMITED. 


THE half-yearly meeting was held on July 27 at the Cannon Street Hotel. Mr. Felix 
Schuster presided, and, at the outset, announced that the board had declared a dividend of 
15s. 6d. per share, equal to 10 per cent. per annum, and a bonus of 3s. per share, equal to 
about a further 2 per cent. per annum, clear of income-tax. Having made a sympathetic 
allusion to the death of two of the directors, Mr. Herman Hoskier and Mr. Nigel Martin 
Smith, he proceeded to speak of the conditions of the money market during the period under 
review, and observed that they had been less favourable to bankers than the average of the 
bank and discount rates would lead one to suppose. The value of Stock Exchange money, 
for the six months, was fully 1 per cent. less than in the corresponding period of 1903, and 
the average rate for three months’ bills was nearly } per cent. less, showing a much greater 
discrepancy from the official rate, and thereby decreasing the bank’s margin of profit. The 
factors which they thus had to deal with were a high rate, which had to be allowed on their 
deposits, combined with considerably reduced rates for lending for short periods, or for 
discounting bills. A further circumstance which, he thought, had affected nearly all the 
bankers throughout the country alike was an important reduction in the aggregate of the 
current and deposit accounts. There was an apparent contradiction in the fact that bankers 
had far less money to deal with, and that, notwithstanding this, rates for lending had fallen 
away so much; but the explanation was that it was mainly the foreign—mostly French— 
demand for English bills that kept the bill rate down and foreign money that had been 
largely employed here. Indeed, the ease of the Paris money market had been remarkable, 
and had considerably affected the conditions of our market. If this was the reason for the 
lower value of money in Lombard Street the explanation for the decrease of the aggregate 
deposits in bankers’ hands was more complex. It might be that trade was less active, or 
that traders looked forward to less active trade, because so far the Board of Trade returns 
had shown no diminution but rather an increase, both as regarded imports and exports. 
There had, however, been a check to enterprise, and the conditions of the money market 
tended to produce such a check. That being so, there would appear to be less reasons for 
traders to keep large balances and money at short notice in bankers’ hands. Perhaps, also, 
the effect of the late war and the consequent waste of capital, together with the pressure of 
the heavy taxation connected with it, were making themselves felt on an increasing scale. 
But the main reason would appear to be that the gradual absorption of the vast amount of 
recent Government borrowings was still diverting floating capital into these channels of 
investment. Much of the stock which, at the time of issue, had been taken up by foreign 
investors had gradually found its way back to this country, and was by degrees passing into 
permanent hands. In this respect it was probable that the situation had much improved, 
for it would appear that, with the exception of Paris, which still held very large amounts of 
our various Government issues and of our bills, the investments in our securities held by 
other foreign centres had much diminished. Various important fresh issues of trustee 
securities had naturally produced a very important drain on the floating supplies of money, 
the British Government alone having, during the past six months, issued £6,000,000 of local 
loan stock, £5,000,000 of the new Irish land stock, and £5,000,000—the final instalment— 
of Transvaal stock, which had been offered at prices that could not fail to be attractive to 
investors—a fact which tended to decrease their balances and deposits in bankers’ hands. 
Of municipal loans, with the exception of the London County Council who were responsible 
for an issue of £5,000,000, there had been few, and not without good reason, for the public 
had shown a strong disinclination to take any but the very best, and these only at a 
considerably lower level of price. Yet it was well-known that many of the local authorities 
were committed to large schemes of expenditure, and were only awaiting more favourable 
opportunities for borrowing. Some of them had, indeed, become somewhat formidable 
competitors to banks by offering such rates for short deposits on notes and bills as bankers 
could not afford to allow ; indeed, the shrinkage in the Post Office Savings Bank’s deposits 
might be due to this cause. Whether it was wise for public bodies to incur floating 
liabilities in order to meet expenditure of a fixed and permanent character was a matter 
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which it would be well for ratepayers to inquire into carefully. The question of municipal 
borrowing generally was really one of grave national importance, and there had already been 
some instructive object lessons showing the danger to which ratepayers were exposed. 
Turning to the accounts, he called attention to the shrinkage in some of the figures and to 
the decrease of about £26,000 in the net profit, owing to special circumstances ruling in the 
money market, and added that the board believed that these reductions were merely of a 
temporary character. The bank’s business was thoroughly satisfactory and progressive, and 
there was hardly one of their numerous establishments which did not show week by week a 
steady advance. In spite of the shadow cast over all commercial erterprise by the war 
between Russia and Japan, business in many quarters had shown a revival. At home 
several matters which, while pending, had a disturbing influence on the money market had 
been disposed of, not the least important of these being the successful issue of the new water 
stock to the shareholders in the water companies. Again, the Port of London Bill, which 
at one time threatened to imply further large calls on the money market, was not likely to 
become law, and it now behoved the directors of the dock company to show that private 
enterprise was equal to bringing the port up to modern requirements. In South Africa the 
expected revival had not yet made itself felt, but the output of the mines was gradually 
increasing. The outlook, always apart from the war in the Far East, the effect of which no 
one could gauge, appeared to be towards generally easier and more hopeful conditions, and, 
with improving monetary conditions, trade throughout the country should prosper, and the 
bank’s business should profit in an equal degree. In conclusion, he moved the adoption of 
the report, which was seconded by Mr. John Trotter. Replying to a shareholder, the 
chairman said that he was under the impression that the bank’s investments in the water 
company’s debenture stocks did not involve any large amount. The investments were in the 
redeemable debenture stocks of those companies. The report was adopted unanimously. 


<> 
— 





WHITEHAVEN JOINT STOCK BANKING COMPANY, LIMITED. 


THE directors have to report that, after paying all expenses, including payment of income- 
tax, and providing for bad and doubtful debts, the net profits of the bank for the year ending 
June 30, 1904, amount to £15,085. 5s. 9d., to which is added £2,962. 145. 11¢., the balance 
brought forward from last year, making together available for distribution, £ 18,048. Os. 8d. ; 
the interim dividend of 17s. 6d. per share, which was paid in February last, amounted to 
£7,017. 10s. ; the directors now recommend that a further dividend of 18s. 6d. per share, 
and a bonus "of Is. 6d. per share, be _ amounting to £8,020; balance to be carried 
forward to next account, £3,010. 10s. 


Balance-sheet, June 30, 1904. 
LIABILITIES. 
Capital paid-up . a aa ; ; ; » ° ° £60,150 
Reserve fund ; ; . . . . ° ° . ° ; 60,150 
Undivided profits, as under . : . . . . . ° . 11,030 
Deposits and credit accounts . . . . . . ° . ° 611,373 
Drafts on London at short dates . ° . ° ° . ; ° 3,919 
Notesincirculation . . «. . ° oe ee : 22,355 


£768,978 
ASSETS. —— 
Consols, Bank of England stock, English railway debenture, qumnam, 
preferred ordinary amend and penta bonds . £218,012 14 2 
Other investments . > ‘ ‘ . . R . . ° oO 
Short loans on stocks . ° . nm . . > ° 0 Oo 
Cash in hand and with bankers . ° ° . 10 0 
Loans and advances on current accounts and ‘bills of exchange ° . I2 5 
Property producing rent . . . . . . 16 I 
Bank premises. ° . . ‘ . . ° . ° o 0 
8 


4 768,978 12 
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Provincial Clearing-bouse Returns. 

















1903 | uaz | 
————————— | 
|| Week ending | £ | 
|| 22nd Aug. i 863,475 | 
|| 29th ” ° 969,387 | 
Sth Sept. .| 1,267,136 | 
12th ,, 846,719 
| Igth ,, 848,588 
26th ~ 743,310 
3rd Oct. .| 1,419,657 
Ioth 4, «| 942,479 
17th =4, _ .| 1,008,109 
24th sy, 916,785 
ZIst =,_—s.| 1,013,514 
7th Nov. .| 1,383,668 
14th 6,4, .| 931,689 
2tst ,, .| 878,530 
28th 4 .| 955,263 
Sth Dec. .| 1,420,025 
| 12th 4, .| 926,007 
19th =6,,_—«|._-—-965,076 
26th ,, .| 685,546 
1904. 
2nd Jan. -| 1,427,811 
oth ,, *| 1,012,146 
16th » *| 988,867 
23rd_ sy, 919,580 
30th ly, 975,415 
6th Feb. -| 1,497,935 
13th ,, 989,020 
20th («,, | 889,064 
27th =, +| 958,728 
Sth Mar. -| 1,355,804 
12th ,, +} 1,008,609 
19th yy 854,187 
26th =, | 818,943 
2nd April -| 1,245,618 
gth ” i 894,644 
16th =, -| 946,132 
23rd yy) +) (927,169 
3oth =, = «| 967,644 
7th May -| 1,494,775 
14th =, +| 962,673 
21st 4, | 974,709 
28th =, 675,324 
4th June .| 1,247,219 
1th ~,, | 838,373 
18th ,, | 912,445 
25th =, -| $20,249 
2nd July «| 1,571,518 
gth 4, _—_-| 1,067,846 
16th » +| 1,022,501 
23rd y,_~—s «|S 30,862 
30th:=—si«gg_~—s« |: 1,016,696 
6th Aug. .| 1,169,389 
iw (f 851,361 











| 


Leeps, 


&£ 
274,073 
321,808 
376,133 
327,395 
256,659 
228,622 
408,278 
313,439 





324,859 | 


301,712 


3330146 | 


398,327 
318,390 
309,552 
328,412 
436,865 
267,576 
305,214 
221,093 


652,795 
389,801 
328,152 
298,066 
377,483 
417,944 
290,527 
275,952 
348,288 
447,246 
261,499 
270,667 
270,605 


402,968 | 


272,520 
305,088 
308,757 
375.44% 
414,998 
350,831 
29 3,282 
221,383 
362,452 
247,177 
399,445 
271,860 
497,589 
367,608 
345,777 
319,798 
341,017 
355,067 
299,561 





| 





Leices- | 


TER. 


£ 
159,685 
150,750 
223.999 
167,570 
148,810 
164,660 
335,206 
209,133 
223,732 
197,058 
163,283 
267,992 
172,547 
184,855 
166,714 
261,093 
208,407 
188,245 
130,787 


330,899 
242,085 
212,756 
180,936 
202,003 
376,546 
232,817 
213,151 
171,402 
229,691 
215,489 
186,322 
218,103 
279,841 
195,743 
200,267 
187,968 
192,531 





277,574 
232,818 | 
265,214 
110,272 | 
243,264 | 
177,114 | 
196,945 | 
203,637 | 
358,315 | 
232,441 
216,776 
195,385 
180,030 
192,996 | 
222,485 | 


| 
LiverRPoo.. 


£ 
2,764,069 
2,823,163 
355545751 
3,911,639 
2,963,891 
2,791,046 
3,884,567 
3,048,374 
3)537,128 
3,07 3,480 
3,683,087 
35595,301 
3,950,411 
3,213,974 
3,149,799 
4,305,507 
4,061,789 
3:7 50,787 
2,351,400 


3,592,505 
5,149,605 
4781,979 
3,954,551 
304/085 
6,432,201 
8,359,847 
3,890,715 
3,499,337 
4,156,029 
4,024,451 
3575,290 
41437,961 
3,593,168 
2,725,066 
35730,677 
3,721,162 
3,889,698 
3,973,140 
3,522,789 
3:323,285 
2,533,717 
3,432,190 
3523,079 
3,138,679 
2,870,312 
3,707,610 
3,343,061 
3,202,263 
3225,285 
3,366,357 
2,862,078 
3,343,920 


MANCHEs- INawcasTis 
TER. ONn-TYNE. | 


SHEFFIELD. || 





ee . 
| 3,695,160 1,526,170 | 
| 3,841,443 | 1,272,630 
4,687,462 | 1,487,950 
4,079,024 | 1,298,422 
3766,733 | 1,364,785 
3,680,043) 1,340,820 
513791460 | 1,989,585 
| 4r442,433 | 1,377,262 | 
5,064,646 aia 





| 3,827,121 | 1,468,222 
| 4,415,262 | 1,238,658 
| §s101,589 | 1,592,589 | 
| 4,565,213 | 1,653,622 
| 45143,117 | 1,454,180 
| 41490,085 | 1,544,942 
| 5,400,809 | 1,574,016 
| 4:719,693 1,584,505 
4,528,236 | 1,431,211 
3,128,009 | 1,099,273 


(59532704 | 1,340,796 
5,109,769 | 1,695,138 
4,840,451 | 1,477,513 
| 398,808 1,626,640 
4,877,874 | 1,537,625 
5:735:411 | 1,892,012 
5,250,032 | 1,537,099 
4,498,207 | 1,425,453 
| 4,688,210 11498,3°5 
| 5,461,879 | 1,489,887 | 
4,679,783 | 1,517,395 
| 4,467,391 | 1,409,598 
| 4,380,831 | 1,202,667 
| 4,770,919 | 1,312,200 
| 4,550,678 | 1,322,840 
| 4,993,620 | 1,570,845 
4,071,948 | 1,361,878 
| 4,837,888 | 1,322,686 
5,556,220 | 1,566,603 
| §,008, 302 | 1,832,408 | 
4,605,231 | 1,563,888 
2,872,675 | 1,265,777 | 
4,868,401 | 1,541,319 | 
4,629,808 | 1,185,189 | 
41512,929 | 1,384,450 
4,271,580 | 1,164,770 
5,67 1,054 | 1,661,025 | 
5,133,161 | 1,566,121 | 
51420,078 | 1,479,587 | 
4,462,674 | 1,371,256 








4,587,992 | 1,453,192 | 
4,943,023 | 1,457,661 
4,372,843 | 1,507,107 





£ 
280,267 
346,021 
473,383 
251,314 
277,564 
281,595 
570,693 
313,697 
307,141 
293,155 
366,351 
464,009 
284,389 
244,826 
366,055 
468,350 
309,391 
371,063 
267,846 


484,065 
354,322 
395,365 
325,007 
394,928 
461,542 
313,351 
286,263 
357,589 
472,305 
337,438 
310,627 
332,878 
492,702 
341,615 
318,241 
317,695 
429,013 
476,001 
322,206 
328,459 
246,918 
472,564 
282,834 
293,828 
308,945 
573,130 
355,997 
307,112 
294,145 
374,879 
391,014 
324,117 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 














| 1904. 1904. 1904. 1904. 
| July 27. August 3. August 10, August 17. | 
Notesissued ..  «. «+ +» _ «+ | 458,123,970 | £50,597,870 | 451,392,235 | 452,196,935 | 
| Government debt oe on ee re 1,015,100 | £11,015,100 | £11,015,100 | £11,015,100 | 
Other securities ee ee * * 71434,900 704940900 71434,900 7:434)909 | 
|| Gold coin and bullion . oe ee col 324063,970 32,147,870 32,942,235 33740,935 | 





&31,113,970 | £50,597,870 | 451,392,235 | £52,196,935 
BANKING DEPARTMENT. 












































| 
| 
1904. 1904. 1904. 1904. | 
7 August 3. August ro, August 17. || 
seegeheesas cxgtal . + s+ ++ | Bt49553,000 | £14,553,000 | £14,553,000 | £14,553,000 || 
Resi . a ee - - 31439,035 31456299 354745596 3,503,418 || 
Public deposits . ee ee ee ee 8,411,096 6,027,370 6,103,977 6,528,913 | 
Other deposits sa ee oe 42,500,598 41,735,322 41,372,023 40,231,792 
Seven-day and other bills ie ee oe 98,460 __ 78,842 ____ 105,400 _ 99251 
468,993,189 465,850,833 465,608,996 — £ 64,016,374 
Government securities - ee ee 415,703,766 415,703,766 414,234,402 414,234,402 
Other securities ee ee ee ee 29,185,113 26,864,809 26,968,235 25,049,787 
Notes * oe ee ee ee ee 22,099,675 21,319,635 22,392,535 23,607,925 | 
Gold and silver coin. .. ee ee - 2,004,635 1,962, 62,623 2,013,824 2,024,260 | 
| 468,993,189 | £65,850,833 | 465,608,996 £64916,374 HI 











THE EXCHANGES. 


























1904. 1904. 1904. 1904. | 
Lonpon— Jee ° August 2. August 9. August 16. | 
Amsterdam, short ee ee - oe 12 «#612 12 2 12 «1% 12 «(133 
Ditto 3 months .. “ ae ee 12 38 12 33 2 «3 12 38 
Rotterdam, ditto ee se ee 12 38 12 33 12 32 12 38 
|| Ant and Brussels, ditto os ee ee 25 40 25 40 25 4th 25 40 
|| Paris, short ee ee ee e- 25 25 25 232 25 36 25 25 
| Ditto, 3 months .. os ee i a 25 35 25 35 25 332 25 332 
Marseilles, ditto ee ee ee ee 25 35 25 35 25 35 25 332 
|| Hamburg, ditto .. oe ee ae ee 2> 62 20 62 20 63 20 62 
Berlin, ditto oe oe ee ee oe 20 62 20 62 20 63 20 62 
Leipsic, ditto ee ee 20 62 20 63 20 64 20 63 
Frankfort-on-the- “Main, “ditto .. ee ee 20 62 20 63 20 64 20 63 
Petersburg, ditto ee e es ee 248 2405 248 248 
Copenhagen, ditto ee ee ee oe 18 39 18 40 18 39 18 40 
Stockholm, ditto es ee ee ee 18 40 18 40 18 40 18 40 
Christiania, ditto ee oe - ee 18 40 18 40 18 40 18 40 
Vienna, ditto .. oe ee ee ee 24 «224 24 «224 24 «232 24 «224 
Trieste, ditto .. ee ee ee 24 «22 24 «224 24 «232 24 225 
Zurich and Basle, ditto ee ~ « 25 43 25 432 25 432 25 432 
Madrid, ditto .. os ee ee ee 3418 4 sat 33+ } 
|| Cadiz, ditto oe oe ee ee ee 347s 34 338 33h 
|| Seville, ditto .. on - on ee 341s 34 3318 3318 
Barcelona, ditto ee ee ee ee ee 3418 34 338 3318 
Malaga, ditto .. oe ee ee ee 3418 4 338 3318 
G la, ditto .. ee ee ee oe 34168 4 3318 33t8 
Santander, ditto .. oe ee ee oe 341s 34 338 33h 
| | ditto .. os ot a 3418 34 3318 338 
} goza, ditto .. ue ee 3418 4 a3lé 3318 
—— Milan, Leghorn, dino. ee ee 25 55 25 55 25 55 25 5%, 
| Venice, ditto .. se ee 25 55 25 55 25 55 25 525 
Naples, ditto e ee ee ee 25 55 25 55 25 55 25 524 
Palermo and Messina, ditto .. ee ee 25 55 25 55 25 55 25 524 
7 currency. currency currency currency, 
Lisbon, go days a a oe 444 4406 44a 44a 
Calcutta, demand . es aa 1°34) 304 3%) 3h 
Calcutta & Bombay, 30 days ee os ws 1°34 1°3h 1°34 1°34 
| New York (Gold) bade ee ae 4918 49 49 493" 
PRICES OF BULLION. 
| Per Oz. | Per Oz. Per Oz. Per Oz. 
} 4s. a. £s.d. Ls. ad. 4s a. 
| Focclgn Gold ty Bare iunteads. ee - 3179 | 3379 317 9 317 9 
Silver in Bars . -,aeremaaat es ee o 2 ata ° 2 a o 2 23 o 2 2 
| Mexican Dollars es sts on es o 2 2 | o@ ats o 2 2 o2 
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Bank of England.—UBnalysis of 


Returns. 




















Coin 
and Bullion 
in Issue 
Department. 





1904. 
January 


£ 

29,342,610 
29,360,995 
29,508, 

29,095,465 
28,643,390 
28,395,135 
29,439,250 
29,271,770 
28,960,640 
28,544,450 
28,398,565 
28,759,150 
28,552,415 
28,242,260 
28,202,165 
28,635,230 
28,363,305 
28,406,435 
29,083,290 
28,787,760 


28,914,830 
28,414,055 
27,987,400 
28,043,100 
28,125,290 
27,749,055 
27,520,325 
27,629,180 
27,963,270 
27,706,525 
27,561,390 
27,682,585 
28,975,045 
28,878,300 
28,366,265 
28,129,465 
28,387,990 
28,598,815 
28,442,865 
28,395,425 
28,372,090 
28,707,570 
28,331,875 
28,047,830 
28,089,870 
28,868,790 
29,319,825 
28,741,605 
28,601,365 
29,014,295 
29,278,235 








& 
33,655,330 
33,950,120 
33,381,835 
32,219,270 
32,204,500 
32,350,610 
31,852,640 
31,061,655 
30,266,460 
39,593,775 
31,277,540 
30,438,545 
30,154,810 
29,97 3,500 
29,802,265 
29,221,380 
28,823,485 
28,477,885 
26,390,825 
27,010,830 


28,079,780 
29,590,135 
30,799,540 
32,325,250 
31,739,495 
32,239,055 
32,533,980 
33,518,930 
33,050,915 
33,300,540 
33,013,015 
3397345195 
33,026,395 
31,448,795 
32,004,745 
32,494,450 
32,420,960 
31,779,820 
31,371,145 
30,945,400 
30,636,145 
30,917,540 
31,335,765 
32,464,860 
33,090,965 
33,258,570 
32,268,850 
32,165,895 
32,420,985 
32,663,970 
32,147,870 
32,942,235 


Proportion 
of Coin and 
Bullion to 
Circulation 


2 
'° 


115 
116 


113 
106 


110 
106 
106 
106 


100 
91 
94 


97 
110 


113 
116 
118 
121 
118 
120 
122 
122 
114 
109 
113 
115 
114 
112 
111 
109 
108 
108 
111 
116 
118 
115 
110 
112 
113 
112 
110 
114 





Government 
Securities 
in Banking 


| Department. 


£ 
20,543,841 
20,268,841 
18,260,841 
17,060,841 
16,950/841 
16,686,056 
16,906,056 
20,085,056 
19,975,056 
19,999,056 
17,399,056 
17,199,056 
16,486,556 
16,141,556 
151756556 
1 »259,427 
19,006,927 
19,234,927 
19,234,927 
19,234,927 


22,234,784 
20,947,874 
20,933,553 
19,233,029 
19,234,361 
19,229,834 
19,229,534 
19,229,834 
19,224,834 
19,224,834 
19,224,834 
19,224,834 
19,225,820 
20,883,980 
19,883,980 
17,283,980 
17,283,980 
17,279,040 
17,229,684 
17,229,978 
16,960,790 
16,603,406 
16,687,806 
16,687,806 
16,687,806 





14,234,402 





£ 
25,063,349 
24,810,212 
24,969,260 
23,714,423 
21,655,875 
22,653,965 
30,483,714 
27,263,138 
25,501,353 
25,355,924 
24,112,577 
25,287,288 
24,423,615 
23,935,980 
24,567,733 
26,528,405 
24,273,988 
24,841,288 
28,666,752 
36,424,787 


28,313,795 
24,957,866 
24,600,943 
24,247,749 
24,785,421 
24,826,750 
25,379:777 
26,527,686 
25,713,997 
25,231,156 
24,992,522 
26,358,158 
31,345,189 
25,952,858 
25,281,788 
28,823,629 
25,370,225 
26,421,383 
25,096,248 
25,356,519 
25,3375174 
27,238.039 
24,374,720 
24,091,617 
24,750,465 
36,245,416 
28,009,300 
25,1 50,891 
25,211,552 
29,185,113 
26,864,809 
26,968,235 





£ 
8,660,488 
8,779,756 
71393580 
7,231,981 
7,117,298 || 
7,268,186 
8,215,520 || 
7,402,447 
6,388,430 
7,129,806 
7:743,010 
6,383,706 
6,226,366 
6,929,247 
6,880,593 || 
7,835,032 
7,590,620 
7,593,530 
7968.46 
7,949,728 


7,969,712 
6,185,742 
8,217,288 
5,976,294 
6,784,492 
9,081,614 || 
11,668,497 
14,066,467 |, 
11,117,041 
12,303,746 |, 
13,720,681 
15,308,450 |) 
15,400,546 
11,409,902 || 
8,569,638 || 
8,374,412 
8,435,345 || 
715445273 
7,091,114 
7:7 22,430 
71404,073 
8,401,211 
7,554,282 
8,197,694 
9,108,277 
9,016,542 
7,916,247 || 
6,724,146 
7,042,301 || 
8,411,096 
6,027,370 
6,103,977 
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Bank of England.—Analysis of Returns. 

















| 
| 





& & £ & 
43,311,120 52,096,133 | 24,570,187 
43,286,965 52,206,015 | 25,190,552 
41,872,061 49,379,106 | 24,442,214 
38,770,079 46,117,782 | 23,641,189 
37,184,730 44,420,530 24,120,683 
38,093,540 45,521,252 24,499,852 
43,498,107 51,876,442 22,820,140 
44,404,325 51,958,042 22,288,424 
43,139,126 49,651,012 | 21,859,178 
42,911,939 50,180,70 22,531,820 
39,382,639 47,266,52 23,405,205 
49,477,251 47,022,337 22,244,226 
38,923,056 98 45,247,446 | 22,061,952 
37,544,901 44,580,674 22,254,412 
37,696,547 988 | 44,712,128 | 22,141,071 
40,228,514 48,186,130 | 21,097,144 
38,862,223 46,571,711 | 20,992,400 
39,131,387 46,835,130 | 20,471,479 
39,752,480 47,848, 124 I 7,669,426 
48,425,197 56,473,180 | 18,574,053 








PETE E PPP TT Pa PET TT Lege 








sees 52,049.462 19,531,263 


42,941, 49,270,899 21,424,363 
42,114,767 50,494,517 23,032,301 
43,830,939 49,981,959 24,593,026 
42,916,168 49,834,129 | 23,931,410 
41,635,576 668 50,829,858 24,900,092 
40,022,776 51,883,326 mi eeay 4 
39,603,882 53:873,797 26,304,842 
41,041,669 52,262,152 25,550,409 
39,939,296 52,377,304 26,152,363 
38,641,241 oP 77 26,561,383 
38,457,484 906 | 53,897,840 26,560,213 
40,309,993 55,827,962 23,533,807 
40,664,712 52,179,408 23,031,075 
42,936,848 51,608,533 24,142,795 
44,741,025 53,255,712 24,861,200 
40,913,619 49,431,473 24,547,465 
41,992,416 49,647,625 23,675,105 
40,790,149 47,990,524 23,384,421 
40,001,980 47,875,394 23,027,049 
39,763,591 47,312,1 22,758,248 
40,241,442 48,749, 22,589,831 
39,178,73 46,877,099 23,500,199 
39,599,75' 47,926,933 24,346,247 
40,007,893 . 49,261,434 25,527,291 
50,258,217 59,434,196 | 24,920,492 
42,355,262 50,386,860 | 23,406,356 
41,143,779 47,970,576 23,857,264 
40,844,216 47,979,714 24,331,331 
42,500,598 60 | 51,010,154 24,104,310 
41,735,322 47,841,534 23,282,258 
41,372,023 47,581,400 24,406,359 


= 





PPTT TEP P PE TET EP dee PPE T EPP 






































416 


Bankers’ Weekly Circulation Returns, 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Zxtracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 











Averace Amount. 
Authorized 
Issue. 


July 23. July 30. | August 6. | 


& & & & 
Banbury Bank . . ° -| 43:457 3,891 3,890 
Bedford Bank . ° . ° 34,218 9,506 9,696 
Bicester and Oxfordshire Bank 27,090 8,965 9,088 
Ipswich Bank . . . . 27,689 7,471 7,680 
Kington and Radnorshire Bank 26,050 8,294 7,956 
Leeds Old Bank. . + | 130,757 31,563 32,079 
LlandoveryBank & Llandilo Bk. 32,945 7;703 7,706 
Naval Bank, Plymouth . -| 27,321 2,303 2,328 
Newmarket Bank . ; -| 23,098 3,239 3,265 
Oxfordshire, Witney Bank 11,852 3,039 2,980 
Reading Bank—Simonds & Co.| 37,519 7,940 8,014 
Sleaford and Newark Bank . 51,615 7,011 6,741 
Wallingford Bank . ° ° 17,064 641 719 
Wellington Somerset Bank . 6,528 4,238 4443 

15 West Riding Bank . ° -| 46,158 12,590 13,445 

16 Worcester Old Bank . -| 87,448 11,052 10,702 

17 York & East Riding Bank -|  $3:392 33,240 32,057 





























65.143 | 162,686 | 162,789 | 162,856 




















WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








: AVERAGE AMOUNT. 
Name or Bank. Tesue, — 


July 23. July 30. | August 6. 


& & & & 
1 Bank of Whitehaven, Limited .| 32,681 8,985 9,276 





2 Bradford Banking Co., Limited| 49,292 14,726 14,342 || 


3 Bradford Commercial nag 
Co., Limited ; 20,084 


4 Carlisle & Cumberland ong 
Company, Limited : 25,610 x 23,140 23,547 | 


§ Halifaxand Huddersfield Union 
Banking Co., Limited . 44,137 4,476 4,610 4,676 


6 Halifax ~~ poms a 
Co., Limited 13,733 5,852 5,778 6,855 


7 Halifax Joint Stock » Sang 
., Limited 18,534 | 10,695 ) 9,946 9,985 


8 Lancaster Banking Company .| 64,311 34,784 33,887 33,950 
9 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 30,830 29,738 30,708 || 
10 North & SouthWales Bank, Ltd.| 63,951 38,405 y 351352 34,603 


11 Nottingham and Notts. ee 
Company, Limited ‘ 29,477 15,525 , 15,490 | 15,303 || 


12 Sheffield and HallamshireBank- 
ing Company ° . 23,524 39435 3,825 4,215 


13 Sheffield and Rotherham Joint 
Stock Banking Co., Limited} 52,496 6,746 6 6,495 7,127 


14 Sheffield Banking Co., Limited| 35,843 8,209 , 7,386 75350 |) 


15 Stamford, Spalding and Boston 
Banking oe hy Limited .| 55,721 27,103 x 25,740 25,046 


16 Stuckey’s Banking Co., Ltd. .| 356,976 87,257 84,430 | 84,206 | 


17 Wakefield and Barnsley nae 
Bank, Limited . 14,604 3,646 F 3,878 3,795 


18 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916} 21,350) 2 22,354 22,355 








19 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 50,753 50,235 | 49,984 
20 York City & CountyBkg.Co.,Ld.| 94,695 | 69.436 68,407 | 67,346 || 


ToraLs. of Sy 459,525 
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BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.) 









































































































































ate 1904. Gold. ig Total tion. Deposits. | Deposits. 

July 2. . . «| K109,2 | £45,0 | £1542 | £21,5 | £167,9 £6,9 £2744 
” 28. . . . 108,7 45,1 153,8 9 167,6 8,3 39,3 

August 4. . ‘ . | 108,1 45,0 153) 26,2 17351 6,8 24,8 

0 «= BB ° ° + | 107,9 44:9 152,8 20,6 166,5 8,5 24,7 

o» 0. . « «| 2079 44,8 1527 21,3 165,9 8,5 25,0 

August 20,1903. . .« | €102,3 4450 | £147,3 | £18,3 £165,6 47,2 4179 

” 21, Igo2 . . . 105,0 4459 14959 1557 159,6 94 19,6 

» 22,1907. « 98,0 4459 142,9 16,3 | 15594 7,8 22,5 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.) 

. Current 

Date 1904. Cash. Discount. Loans. Notes. Accounts. 

July 15... «| S45s60r | £39,274 £31305 £64,807 $25,262 
a ae oie 4 Ge 479933 | 379794 2,679 62,774 26,954 
ae 30 . ° . ° 46,301 | 39399 2,992 63,499 24,238 

August 6 . ° ° . 46,034 375571 2,706 62,306 23,245 

ee 46,865 | — 37,490 2,972 61,167 27,352 
| 
August 15,1903 . . ~.| £47,502 | £39,432 £2,954 458,138 £26,912 
» See 2 50,855 | 35,222 3,080 58,229 27,187 
» TS: 190T- + 48,359 45,860 31380 58,650 34,083 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
Gold, Discounts . Note . 
* Securi- : Public Other 
Date 1904. , Reserve. and sion, a Deposits. | Deposits. 

June 16. « « «| 101,825 342307 39,613 41244 67,519 60,933 | 13,659 
» 23+ + « «| 100,610 31,663 39,288 4,269 69,363 | 59,889 | 13,793 

July ot + «| 102,281 | 33,350 | 40143 | 4,374 68,930 | 60,798 | 14,067 
” 8. + + | 102,237 345731 38,749 41497 67,504 | 60,254 | 15,792 
9 16. e + | 103,442 36,320 38,011 4,468 67,122 58,557 17,372 
» 23.6 : 102,245 339442 38,149 4,648 68,801 56,708 | 16,008 

July 23, 1903. ° + | 90,023 32,211 37,915 4,918 57,810 52,011 14,480 
» 23,1902. . «| 82,496 27,402 37,508 5,623 551094 45,518 15,984 
” 23,1901. =. + | 76,736 21,110 42,725 49477 55,626 45644 14,072 

to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
Cash. i ts, 
Date 1904. c A ~ Advances, Circulation. 
Gold. | Silver. Total. &e. 

- aes ell £60,903 £14,606 467,497 
” Ris! se = 48,286 | 12,75 61,044 14,256 66,558 
” ' 48,175 | 12,664 60,839 16,836 794313 

Smt OB. 6 kl 48,236 | 12,563 60,7 16,742 ‘ 

” 8B ° ° ° 48,265 12,543 60, 17,036 68,986 

August 15, 1903 . ° ° 45,398 12,818 58,216 12,560 64,488 
” 16,1902. ~. « 44:975 12,557 57,532 12,952 61,008 
” 15) 190T- ele 399359 11,056 59,435 175394 575229 
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State of the Fired Jssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 





England—Bank of England “ 414,000,000 
Ada, Increase, since, in authorized amount of Bank of England : - 
1855—Dec. 7th ‘ . + 475,000 
1861—July 1oth ‘ ‘ ‘ , - 175,000 
1866—Feb. 21st ‘ , + + « 350,000 
1881—April Ist ‘ é , ‘ + 750,000 
a mg sth ; ; P + 450,000 
1889—Feb. 8th , ‘ : . + 250,000 
1894—Jan. 29th ‘ . ; ‘ - 350,000 
1900— Mar. 3rd ‘ ‘ : r + 975,000 
1902—Aug. 11th. . ‘ ‘ - 400,000 
1903—Aug. roth ‘ ‘ : ‘ + 275,000 
——— & 18,450,000 
England— 207 Private Banks ‘ ; , ‘ ‘ ‘ ‘ . ‘ 59153417 
72 Joint Stock Banks . ‘ ‘ ‘ , ‘ : ‘ ‘ 3,478,230 
Scotland— 19 Joint Stock Banks . . : ‘ . ; F é ‘ 3,087,209 
Ireland— 6 Joint Stock Banks. ‘i ‘ . 4 : ‘ " . 6,354,494 
£ 36,523,350 
Deduct, Lapsed Issues— 
England—186 Private Banks . ‘ , F ; ‘ 44,469,216 
» 52 Joint Stock Banks . ‘ ‘ ‘ ‘ 2,322,863 
£6,792,079 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire aan . - £337,938 
City of Glasgow Bank . , + 72,921 
— 410,859 
—_—_——- 7,202,938 
£29,320,412 
Summary of Present Fired Fssues. 
England— Bank of England . , Fe ‘ : " “ R -  £18,450,000 
” 17 Private Banks ‘ . ° ° ‘ . , . . 684,201 
20 Joint Stock Banks ‘ ‘ ‘ , , ‘ , ‘ 1,155,367 
Scotland— 10 Joint Stock Banks ~°% < @) @ © ww Os 2,676,350 
Ireland— _ 6 Joint Stock Banks ; ; ; ; ‘ ‘ é , 6,354,494 
429,320,412 
Notse.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ° ° ‘ ° ° P 207 
Diminished in number sland ae . ° ‘ ; . ‘ — 
Lapsed Issues . . we -%) ce. Le. oe. oe 190 
17 
The number of Joint Stock Banks ieee to issue om own notes by the same 


Act was at that date . e 72 
Lapsed Issues . ‘ 


The number of Banks authorized to issue - own notes in amoun by the Act 

of 1845 was. p 
Diminished in number by amalgamation . . : : ‘ : _— 
Lapsed Issues, as stated above . ; . 


52 
20 
19 

9 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING AUGUST 6, 1904. 








| Fixed Issues. July 16. July 23. July 30. | August 6, 





£ = i =. ae 
165,143 | 162,686 162,789 | 162,856 
464,508 | 456,525 | 454,342 454,669 





20 Joint Stock Banks . | 1 155s 367 


17 Private Banks. ‘ i od cor 
| 1,839,568 | 


37 Totals . 629,65! | 619,211 | 617,131 617,525 














Average Weekly Circulation of these banks for the month anys as above :— 





Private Banks . .. - £163,368 
Joint Stock Banks . ‘ ° ; ° ° ° ° . ° . 457,511 
Together . ‘ é ‘ ‘ £620,879 


On comparing these amounts ‘with the Rates tor the previous month, they 
show :— 


Decrease in the notes of Private Banks. . ‘i ‘ ‘ ; ‘ £7,008 

Decrease in the notes of Joint Stock Banks ° : ° . ‘ . 25,669 

Total Decrease onthe month . . : : , £32,677 
And, as compared with the corresponding period 0 of last ngewe _— 

Decrease i in the notes of Private Banks . ; ‘ : £37,269 

Decrease in the notes of Joint Stock Banks i ee ; i & 46,110 

Total Decrease as compared with the corresponding period of last year. £83,379 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 





The Private Banks are de/ow their fixed issues . ° ° , ° ° £520,833 
The Joint Stock Banks are de/ow their fixed issues. . > : . 697,856 
Total de/ow their fixed issues . ° ° ° . ° ' : - £1,218,689 





Summary of $risb and Scotch Returns 
To JULY 30, 1904. 
The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . ‘ . ‘ ‘ . . £6,365,800 
Average Circulation of the Scotch Banks . ° : : , , . 7,561,091 
Together . : . ; a 3,926,891 


On comparing these amounts with the Retumne te the previous month, they 
show— 


Decrease in the Circulation of Irish Banks : ; ; ‘ . : 477,514 

Decrease in the Circulation of Scotch Banks. ‘ ‘ ‘ ; : 81,206 

Total Decrease onthe month . . ‘ : £158,720 
And as compared with the corres afte: neath of last nal 

Decrease in the Circulation of Irish Banks . ; ‘ . £634,836 

Decrease in the Circulation of Scotch Banks. . ' ° ‘ , 330,364 





Total Decrease as compared with the corresponding period of last year . £965,200 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . , ‘ ‘i - a ‘ ; £6,354,494 
Scotland, 10 Joint Stock Banks . ; . ‘ ° , ‘ ‘ 2,676,350 
Together 16 . ‘ , ‘ ‘ P ‘ ‘ ‘ ‘ . ‘ £9,030,844 
The Actual Circulation compared with the above “re the re, results :— 
Irish Banks are above their fixed issues . ‘ ‘ ‘ £11,306 
Scotch Banks are adove their fixed issues ° ° ‘ ‘ P ‘ 4,884,741 
Total adove fixed issues . ‘ e ‘ ° . " : 4 , £4,896,047 
Average amounts of Gold and Silver coin held by these Banks ante the =~ month :— 
Gold and Silver held by the Irish Banks . 43,203,955 
Gold and Silver held by the Scotch Banks. , ‘ . ‘ ‘ 6,078,435 
Together ‘ ‘ ‘ , ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ £9,282,390 


Being a decrease of £60,749 on the part of the Irish Banks, and a decrease of £286,755 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Circulation of the United Ringdom 
To AuGustT 6, 1904. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 























| July. August. Increase. Decrease. 

Bank of England (month ating £ £ £ & 

|| Augustto) . . 28,581,579 28,973 399 | 391,820 _ 

|| PrivateBanks . . . . 170,376 163,368 | — 7,008 
Joint-Stock Banks . ‘ ‘ 483,180 457,511 | — 25,669 
Total in ne ‘ ‘ -| 29,235,135 | 29,594,278 | | 391,820 32,677 
Scotland . ‘ ‘ , 7,642,297 7,561,001 | — 81,206 
Ireland . - ‘ . F 6,443,314 6,365,800 — 77,514 

United Kingdom : .| 43,320,746 | 43,521, r69 | 200,423 Net increase 




















As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £779,165, a decrease in Private Banks of £37,269, 
and a decrease in Joint Stock Banks of £46,110; in Scotland a decrease of £330,364, 
and in Ireland a decrease of £634,836, thus showing that the month ending August 6, 
as compared with the corresponding period last year, presents a decrease of £862,544 in 
England, and a decrease of £1,827,744 in the United Kingdom. 


The Returns of the Bank of England for the month ending August Io give an average 
amount of Bullion, in both departments, of £34.554,463. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £252,212, and as 
compared with the corresponding period of last year, a decrease of £1,504,445. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending July 30 was £9,282,390, being an increase of £347,504 as compared 
with the Return of the previous month, and a decrease of £828,217, as compared with 
the corresponding period of last year. 














422 $risb and Scotcb Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, JULY 30, 1904. 


IRISH BANKS. 




















Average Circulation during ey Weeks Average 
: - ending as above. Amount Cold 
Name or Bank. Authorized || io cin held | 
Circulation. | £sand | Guten Peer || 
|| upwards. | Under £5. Totals. Woes eoths | 
. | 2 £ Z| 
| 1 Bank of Ireland . 3>738,428 || 1,611,375 | 882,550 | 2,493,025 655,904 | 


| 2 Provincial Bank of Ireland 927,667 || 432,778 | 289,249 | 722,027 | 335,854 | 
| 3 Belfast Bank . ° ° 281,611 || 314,621 | 215,965 | 530,586 


> 
° 

ym 
co 
nv 
™ 























4 Northern Bank. ° 243,440 || 323,104 | 230,542 553,046 436,868 
| 5 Ulster Bank . +|] 311,079 || 533,530 | 350,370 | 883,900 | 724,907 | 
|| 6 The National Bank ° 852,269 708,351 413,365 | 1,181,716 644,601 || 
Torats (Irish Banks) . || 6,354,494 3,983,759 2,382,041 | 6,365,800 | 3,203,955 


| SCOTCH BANKS. 





1 Bank of Scotland . || 343,418 327,955 801,587 | 1,129,542 938,043 
|| 2 Royal Bank of Scotland . || 216,451 294,699 727,940 | 1,022,639 968,669 
|| 3 British Linen Company . 438,024 244,732 660,499 905,231 603,085 


4 Comcl. Bank of Scotland || 374,880 263,614 725,478 989,092 766,641 
5 National Bk. of Scotland || 297,024 236,867 605,533 842,400 696,548 
6 Union Bank of Scotland. | 454,346 || 293,947 | 702,378 | 996,325 | 738,399 
7 Aberdeen Town & Cy. Bk. 70,133 || 130,256 175,067 305,923 277,301 
8 N.of Scotland —— 154,319 192,943 251,411 444,354 335,953 
9 Clydesdale Banking Co. 274,321 | 232,540 539993 792,443 | 659,065 
10 Caledonian Banking Co. . 53.434 || 52,696 133,142 94,771 


7,561,091 | 6,078,435 














| 
|| 
| 

















Tora.s (Scotch Banks) || 2,676,350 | 2,270,249 E 5,290,842 | 








Bills on $ndia. 





















































Councit Bits. TeLecraruic TRANSFERS. 
1904. —— a _ —| 
Average. Minimum. Average. Minimum. 
a 
se & | s. a. a € a £4 
July 20 ‘ . . . I 4 | 1 4 I 435 I 4s 
| 
ite | 
July 27 . . . ‘ to I 4 I 4°03 I 4s 
I 4°02 
= 
August 3. . ° ° to I 4 I 4031 I 43% 
{ I 4012 
: | | | 
|| August 10 . » ‘ ‘. I 4 | I 4 I 4°03 | I 43% 
| 
| 
August 17. : , ‘ i I 4 - — 
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BANKS. 
Last Dividend 
No. of Shares a- 
issued | ott ue naMe. | Paid. | ‘Tons 
80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to 80,000... | 5 5 
200,000 Kr. 14 Anglo-Austrian ty pa Currency) = w. | Kr. ago] 12 | 
29,970 10/ Angie <eiieainn mited on we man ae 17 
80,000 s/ Anglo-Egyptian, Limited, Nos. 1 : to 80, me ae nee 5 12 
60,000 3/6 Anglo-Foreign Banking, Limited... m ain din coe | 7 8} 
160,000 8/1} Bank of Africa, Limited, Nos. 1 to 160,000... ie _ 6} 12} 
42,000 48/ Bank of Australasia aa ‘ie pe oe 4° 89 
20,000 30/ Bank of British North America... | $0 65 
11,940 4/ Bank of British West Africa, Limited, Nos. 1 to 11,940 on 4 sh 
30,000 10/ Bank of Egypt, Limited, Nos. ae 4 ‘mn 12 33 
Bo,o0o |*14%, per an.| Bank of Liverpool Limited cos ween | HEB. BOB.) 360 
12,555 6/ Bank of Mauritius, Limited mate Ree ister) 10 10 
100,000 20/ Bank of New South Wales (on London Reg., 25,000 Shares) 20 39 
150,000 3/4 Bank of New Zealand (Shares on London Re, ster) 3} 4 
| £1,000,000 4% a of New Zealand 4% Guar. Stk. (prin. & in. guar. by 
| | N. Z. Government) Red. 1914 ee o 100 102 
50,000 1/6 | Bank of Roumania, Nos. 1 to 50,000 6 6 
| 150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 tor 150, 000 5 st 
| 346,500 12/ Barclay & Co., Limited, res, Nos. 1 to 346,500 ... 8 26xd || 
153,125 6/ The Birmingham District and Counties Banking Co., Limited | £4 I | 
| 50,000 10/ British Bank of South America, Limited “i 10 1 
174,000 7/2¥4 | Canadian Bank of Commerce Shares _.. oe q 850 15 
| 1§0,000 18/ Capital and Counties Bank, Limited, Nos. 1 to 150,000 = 10 37 
40,000 20/ Chartered of sana Australia aed China exe oi & 444 
| 100,000 3/7t Colonial ; een | 6 5 
13,505 10/ Delhi and aden Limited in | 95 12 
40,000 s/ German Bank of London, Limited, Nos. 1 to 40,000 in | 10 11} 
\} 80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | $125 68 
| 99,800 3/ Imperial Bank of Persia, Nos. 201—100,900 64 st 
|| §00,000 13/ Imperial Ottoman .. | to 124 
| 20,000 15/ International Bank of London, Limited } 435 - 
| 12,6207) 12/6 Ionian Bank, Limited, Nos. 1 to 12,620... 25 a1 
| 443,500 14/ Lloyds, Limited, Nos. 1 to 44 “ ae a 8 32 
75,000 10/ ndon and Brazilian, Limit _* 1 to 75,000 on «| 10 17 
100,000 40/ London and County, Limited, ios 1 to 100,000 eve | 20 g6xd 
40,000 s/ London and Hanseatic, Limited . Hea | 10 14 
160,000 9/ London and Provincial, Limited, Nos. 1 to 160,000 ‘aa | 5 a1 | 
60,000 ai/ London and River Plate, Limited, Nos. 1 to 60,000 ... -| 45 | 
28,000 4/ London and San Francisco, Limited, Nos. 1 to 28,000 ai @ 9 | 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 20 71xd 
10,000 16/ Do. Nos, 40,001 to 50,000 iss. at £40 pm., £30 pd.. 12h 544xd || 
| 140,000 28/ London and Westminster, Limited 20 54 
| 80,000 6/ London Bank of Mexico and S. America, ca. Nos. 1 to 80,000 5 7 
| 240,000 22/6 London City and Midland Bank, Lined, Nos. 1 to > agayone 12% 48% 
| £20,000 18/ London Joint Stock, Limited _... 15 35 
54,602 | 15% per an.| Manchester and County Bank, States 417 584 
| 125,000 a1/ Manchester and Liverpool District Banking Co., Limited 412 “7 
75,000 2/ Merchant, Limited .. 4 
100,000 6/3 Metropolitan Bank (of England & Wales) La. sNos. 1to1 100,000 5 134 
25,884 6/ Heng \ aa L fated, Sheen, Nos. Ai to A25,884 ... sid 5 10} 
148,232 3/ Nos, Br to sane —- wn 24 4a 
150,000 11/ Nati et, Limited _... ° ove 10 234xd&b 
200,000 12/ National Bank of Egypt, Shares, Nos. 1 1 ‘to 200,000 . exe oie 10 18} 
200,000 fes. 35°33 | National Bank of Mexico ... $100 29 
100,000 | 3/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 2h 4} 
110,000 8/ National Bank of South Africa, Limited, Bearer Shaves, 
OS. 1 to 110,000 eve ee 10 15% 
40,000 | 16/98 National Provincial Bank of England, Limited ove me 10} 434 
215,000 | 19/2} Do. do. do. do. ove mm 12 52 
75,000 | 14/ North and South Wales Bank, Limited... jus ows ou | oe 344 
51,000 | 7/3 North Eastern, Limited, Nos. 1 to 51,000 mn a 6 144 
85,404 38/ Parr's Bank, Ld., Nos. 1 to 85,404 on ose ~_ 20 81xd 
40,000 15/ Provincial Bank of Ireland, Old Shares pa 124 32 
1,500,000 | 6d. Robinson South African Banking Co., Ld., Nos. 1 to 1,500,000 1 | 
61,941 | 45/ Ss of South Africa, Limited, Nos. t to 61,941 ... 25 82 
60,000 | 2s/ Union of 5 Anse, Limited (om Lon. Reg. 475279 Shares) 25 44 
£750,000 | 4% 4% Inscribed Stock Deposits, 1905 100 100 
| 229,341 18/6 Union ai London and Smiths Bank, Ltd., Nos. 1 to 229,341 154 36 








* Including bonus. 
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INSURANCE. 
a a — 
Prices 
! Stock — from January 2 to 
or hope NAME. Paid. | Quotation. August 19 
Share. Omen spemaee 
| List. Highest. | Lowest 
im a 
| ®0 6/ Alliance Assurance, Limited . he 4/ m | ans 104 || 
| : 6/ Do. do. New Shares, Nos. 1 to "215,625 1 12 tat | = r0t8 
| 100 30/ Alliance Marine and General Assurance, Limited 25 43 442 | s43t | 
|} 10 - Atlas Assurance, Limited, Nos. 1 to 120,000 . | hr al st st | st || 
| 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 19 198 | 172 
to 1/2? | British Law Fire, Limited, Nos. 1 to 100,000... I 2 2k 1h 
5 3d. Central Insurance Co., Ltd., 1 to 46,245 and 46. 271 | 
to 173.905 10/ > ae 
25 7/6 Clerical, Medical ‘and General Life, Nos. 1 10 20, ooo | £2 10/ 17 17k 178 
5° 2s/ Commence Union, Limited, Nos. 1 tO 50,000... 5 58} so | 494 
Stock | 4% ~ “ West of England” Term. Deb. Stk. 100 104 =| =10604 1032 
| Stock 4% > oe Union Palatine 4% Deb. Stk. Red. 100 104 106 =| «(103 
| 10 _ don Fire, within Nos. 1 to 31,820 na 8 24 234 23 
! 5 ad. Eagle, Nos. 1 to 43517 10/ Zz a a 
10 2 =e Liability —_ Corporation, Lim., : 
! 0S. 1 to 75,000 2 6 6% 
100 24/ Equity and Law Life, Nos. 1 to 10,000 6 22 2216 arte 
: 44d. | General Accident Assurance Corporation, Limited, | 
Cary 1 tO 23,330, 23,351 to 400,000. . ae s/ . fs | ts |) 
100 s/ General Life, Nos. 1 to 10,000 5 8 8 | ote |) 
10 6/ Guardian Assurance Co., Limited, Nos. 1 to: 200, 000 5 9f 1076 8 | 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 m4 11h se 
5 gt¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 183, 725 on 10/ d > 7s |) 
100 12/6 Law Fire, Nos. 1 to 50,000... 24 153 152 154 
10 oid. | Law Guarantee & Trust Soc., Ld., Nos. 1 to 2 200,000 1 1t 1¥6 I 
20 8/ Law Life, Nos. 1 to 0,000 *2 184 198 8 
Law Union & Crown Fire and Life, Nos. 1 to 1§0,000 12/ 64 64 s? 
Stock 4% Do. do. 4 % Debenture Stock 100 104 1042 1034 
50 15/6 Legal and General Life, Nos. 1 to 20,000 . one 8 144 1518 152 
Stock | 22/ Liverpool and London and Globe Cons. Stock  -.. 2 43 448 3 
_ 10/ Do. do. (Globe £1 Annuity) ... a 284 28ta 288 
25 9/ London and Lancashire Fire, Nos. 1 to 89,155 _—.. 24 22 23 194 
10 4/14 | London and Lancashire Life, Nos. 1 t0 10,000 _——=.. 2 8? 94 ot || 
10 1/ London & Provincial Marine and General Insurance, 
Lid., Nos. 1 to 100,000... om _ I 4 4 | 176 || 
25 25! London, Nos. 1 to 35,862 124 554 ssk 524 
5 10/ London’Guarantee and Accident, Limited, ‘Ordny. 2 144 5 | 134 
| 25 30/ Marine, Limited .. one 4) 38 304 | 35. |i 
- 10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 ic 24 3 34 ate 
25 24/6 North British and Mercantile, Nos. 1 to 110,000 ... 64 38 38h | 364 
100 44/ Northern, Nos. 1 to 30,000 10 75 77 «| «94 | 
100 43 Norwich Union Fire insurance Soc., Nos. 1 to 11,000 12 1054 ri05 | 1042 
| 
5 7/6 Ocean Acdt. & Guar. , an Ld., oo 60,001 to 72,000 5 154 165 | 14h 
5 1/6 Do. Nos. 1 to 60,000 | 
and 72,001 to xs ions oe I | 21a 25 || 
25 2/6 Ocean Marine, Limited, Nos. 1 to 40,¢ 000 ... ie 24 of | 98 Ors 
10 1/3 Pelican & Brtsh. Empire 1.ife Office, Nos. 1 to 100,000 1 c) | 34 316 
50 23/ Phoenix Assurance Company, L' imited ene : 5 34 | 34 | 3 
10 s/ we A SaneeaE, Nos. 1 to 100,000 - o- 2 8} 8i6 718 
5 2/3 Rock Lif = se ins eco 10/ 4 | 44 4 
Stock | 20% | Royal Exchange -— = 100 3104 317 308 
20 20/ Royal Insurance, Nos. 1 to 130,629... ‘ sap 3 46 474 4sh 
10 s/ Sun, Nos. 1 to 240,000 ... ae eve — - 10/ ir | amg tod 
10 3/9 Sun Life, Nos. 1 to 48,000... ; = 74 134 14 134 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 Lo 100,000 2 8} 83 | 84 
10 7/6 Union Assurance, Nos. 1 to 45,000 one mn 4 164 18 154 
20 4/ Union Marine, Limited, Nos. 1 to 65,400 aii _ 24 ot ot 82 || 
5 1/ World Marine Insurance, Nos. 1 to 30,060 .. 2 2 2 | | 
10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to ane 1 10} 10} | tos 
Ee a : —— 





* Law Life.—To which has been added £18 out of profits, but the liability still remains 
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INSURANCE AND ACTUARIAL RECORD. 
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COLONIAL MUTUAL LIFE ASSURANCE SOCIETY, LIMITED. 


development of similar centres in the British Colonies 
is greater still. The most go-a-head of our modern 
municipalities cannot boast of the extraordinary mush- 
room growth, covering in a few decades many square miles of 
country with high-piled brick and steel, that is to be observed in the 
history of Toronto and Winnipeg, of Melbourne and Sydney. As 
with cities so with commerce. The Colonial Mutual Life Assurance 
Society was founded thirty-one years ago, with head-quarters in the 
capital of Victoria, and the amount of its business and of its 
accumulated funds far exceed those of any life office established in 
England since the passing of the Life Assurance Companies Act of 
1870. The rapidity in the development of this Australian society 
attests the energy and organising powers of its administrators. At 
the close of 1875 its funds amounted to £2,864, and twenty-eight 
years thereafter, on December 31, 1903, we find them increased a 
hundredfold to £2,814,795. Roughly speaking, every year, on the 
average, has seen £100,000 added to the funds. 

The Colonia! Mutual invaded our shores a good many years ago, 
and from a head office for the United Kingdom, in the City of 
London, directs an agency organisation with six branch offices in 
England, and an equal number in Scotland and Ireland. Midway 
between Melbourne and London it has recently opened up a fresh 
field for development in South Africa, with important branch 
offices in Cape Town and Johannesburg. The society has 
evidently determined to “ think Imperially ” in life assurance. 

The report of the directors for 1903 shows that the completed 
new business of the society in that year amounted to £779,968 in 
sums assured, covered by 3,352 policies. The average policy was thus 
about £230, or considerably less than is assured per contract by most 
British offices, indicating that the society is doing excellent work 
amongst the less affluent section of the middle classes. This kind 
of business is necessarily more costly to supervise than one com- 
prising policies of larger average amount, and in any comparison of 
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expenses of management this fact should not be lost sight of. The 
premium income in 1903 amounted to £328,893, and the society’s 
total receipts amounted to £438,824, as compared with £428,914 in 
1902. A very large proportion of the society’s business appears to 
consist of endowment assurances. The total claims paid in 1903 
amounted to £198,692, and of this amount 477,535 represented 
outgoings in discharge of matured endowments. The claims by 
death cost less by £5,543 than was the case in the preceding 
year. ; 

The rate of interest realised by the funds, after deduction of 
amount to credit of investment fluctuation fund, is reported to have 
been £4. 3s. 10d. per cent. The assurance fund at the close of the 
year amounted to 42,735,082, and the investment fluctuation fund 
to £79,713. Only a sum of £353,844 appears from the balance- 
sheet to have been invested on December 31st last in negotiable 
securities such as are dealt with on the Stock Exchange, representing 
“Government and other debentures” (£340,117) and “ preference 
and other shares” (£413,727). The largest item is “loans on mort- 
gage,” £1,162,028, next in amount to which “ freehold and leasehold 
property” figures for £742,705. The loans on policies within 
surrender value aggregate £242,245, and conservatism in investment 
seems indicated by the fact that “loans on personal and other 
security ” only appear to the extent of £1,141. A large portion of 
the funds is evidently readily realisable, for a sum of £228,672 
represents “cash at bankers on deposit, current account, and in 
hand.” 

The chairman of the society stated at the annual meeting, held 
in May last, that the policies in force exceeded 35,000 in number 
and assured upwards of ten millions sterling. The next quin- 
quennial valuation falls to be made at the close of the present year, 
so that the next report presented by the directors, containing an 
account of the actuarial investigation, should be of especial interest. 


-_—— - <~—_--—- ---—-— 


LoNDON GUARANTEE AND ACCIDENT Company.—The directors have 
appointed Mr. George Mayor resident secretary at Liverpool, where the 
company has opened new offices at May Buildings, North John Street. 


Scottish Wipows’ Funp Lire AssurRANCE Society.—As successor to 
the late Mr. A. E. Sceales, the directors have appointed Mr. Alexander D. 
Fleming assistant secretary in their London office. Mr. Fleming has been 
a considerable time on the London staff and has also represented the society 
as secretary in Birmingham. 

















GRESHAM LIFE ASSURANCE SOCIETY. 


“SETTER known, perhaps, on the Continent of Europe 
than any other British life office is the Gresham Life 
Assurance Society. It has branch offices in France, 
Germany, Austro-Hungary, Italy, Spain, Belgium, 
Holland, Denmark, Turkey and the Danubian States, 
in addition to its representation in all the leading cities of the 
United Kingdom. Its accounts have, therefore, a far-reaching 
importance. Foreign business is always more expensive to obtain 
and to supervise than that obtained at home, and for many years 
the cost of management in this enterprising and energetic company 
was considerably higher than was usual with its contemporaries 
having their head offices in this country. Of late years, however, 
there has been a very gratifying decrease in the Gresham expense 
ratio. The prospects as regards bonus of policyholders participating 
in profits have accordingly been improved, and the approach of the 
next quinquennial valuation, which falls due at the close of next 
year, invests the report of the society’s operations during 1903 with 
an increased interest. 

It appears that during the past financial year the policies issued 
in this society numbered 5,613, assuring a sum of 41,790,063; whilst 
725 proposals for £330,790 were declined. The new premium income 
amounted to £76,788, and the total amount of premiums paid during 
the year was 41,008,362, or £991,430 after deduction of re-assurances. 
Of the last-named sum, expenses of management, inclusive of com- 
mission, absorbed about 19} per cent. The mortality experienced 
seems to have been favourable, as it is reported that the claims 
announced up to December 31, 1903, arising from deaths within the 
year, were well within the actuarial estimate. Prior to last year the 
practice of the society (in accordance, it is stated, with that of many 
leading companies) had been to provide for admitted claims only ; 
but on this occasion a new system has been initiated whereby all 
claims, announced as well as admitted, are provided for in the 
balance-sheet. The change has thrown upon the accounts of the 
year in this respect a heavier charge than usual, but is in the right 
direction, and affords a better view of the company’s financial position 
than was formerly indicated. 

The society does a large annuity as well as life assurance business, 
and these two sections are dealt with in separate revenue accounts. 
A sum of £115,616 was received in 1903 as consideration for annuities 
granted. The annuity payments amounted to £164,308. Interest 
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on the annuity fund produced £56,350, and the amount of the 
annuity fund at the close of the year was £1,407,998. 

The life assurance and endowment fund, irrespective of the 
annuity fund, rose during 1903 from 46,713,774 to £7,084,939. 
The rate of interest earned on this fund, after deduction of income- 
tax, appears to have been about 44 4s. per cent. As at the last 
valuation at the close of 1900 it was estimated that the life fund 
would accumulate at 3} per cent., it is clear that a large profit has 
been made from the investment of the fund at a higher rate. This 
is a fact which must favourably influence results when the next 
valuation falls to be made at the close of 1905. 

The report does not indicate whether there is any shrinkage in 
the values of the company’s negotiable securities owing to the 
financial depression which still prevails. The investments are stated 
in the balance-sheet as being taken “at cost or under,” and from 
this description it may be inferred that some provision has already 
been made for depreciation. In addition, there is an investment 
reserve fund of £70,000. This matter will doubtless be dealt with 
when the valuation for profit purposes is made, and we merely refer 
to it as it is the only matter which might possibly disturb the 
prospects, which otherwise appear to us as being excellent, of the 
distribution of bonuses on a satisfactory scale. This feature is entirely 
beyond the control of the directors ; there may be a marked improve- 
ment in the prices of securities between now and 1905; and if some 
of the securities have to be written down to a greater extent than is 
covered by the investment reserve fund, it can only be said that the 
experience of the Gresham will not be singular in this respect, and 
no blame on this account will attach to those responsible for the 
care of its finances. 

In matters which are within the powers of the directors to influence 
very excellent work has been done during the current quinquennium, 
particularly in the direction of economy of administration, and it is 
no ill-considered opinion that we express when we say that the credit 
of the company never stood better, nor were the prospects of its 
policyholders more favourable, than they appear to us to be after the 
perusal of the report for the past financial year. On December 31, 
1903, the assets, at prices appearing in the balance-sheet, amounted 
to £8,688,242. Of this amount about two-thirds appears to have 
been invested in Stock Exchange securities, and the bulk of the 
balance in mortgages, loans to public bodies, loans on policies, house 
property and real estate. The cash on deposit, in hand and on 
current account and in transit, amounted to £184,765. 
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PROVIDENT CLERKS’ AND GENERAL MUTUAL LIFE 
ASSURANCE ASSOCIATION. 


¥“OR more than sixty years this institution has proved a 
f boon to an important section of the community. As 
its name implies, it draws its customers largely from 
clerks in mercantile houses, who are not in a specially 
favoured position to accumulate wealth, and to whom 
life assurance furnishes one of the most convenient and attractive 
forms of thrift. The policies effected in this life office are of smaller 
amount than is the case in most similar institutions, but the policy- 
holders are, as a class, men of healthy and careful habits of life, and 
the incidence of mortality has been affected favourably by the fact 
that there are no great variations in the amounts assured. The rates 
of premium charged are below the average in British offices, 
yet the bonuses hitherto declared in this society favourably compare 
with those of the majority of its contemporaries. The society is 
strong financially, its valuations being made on a basis sufficient to 
permit the accumulation of profits in almost automatic fashion from 
interest, economy, and longevity. 

The report of the directors for 1903 deals with the first year of a 
new quinquennium. Such a year is not usually marked, in the case 
of life offices, by record figures of new business, seeing that the 
stimulus of an early division of profits is unavailable as an aid to the 
solicitations of agents. Yet the pleasing announcement is made that 
the new assurances effected show a large increase over any previous 
figures. This is particularly gratifying considering the financial 
depression of the times. The sum assured by these contracts 
amounted to £330,240, as compared with £304,447 in 1902, when 
the amount was larger than in any preceding year of the quin- 
quennium then closed. The average amount of new policy in 1903 
was about £150. 

The total net premium income in 1903 increased from £158,410 
to £165,231. Of the latter amount expenses of management, 
inclusive of commission, absorbed about 14} per cent., a proportion 
which may be accounted exceedingly moderate under the special 
circumstances of the company and of the year. It is evident, other 
things being equal, that it must cost more to manage a large number 
of small policies than a small number of large policies, and the fact 
that the cost of administration in the Provident Clerks’ Society is not 
above the average must clearly be due to internal economies in other 
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directions. It is clear that the increase in new business has not been 
obtained through the payment of extravagant commissions or lavish 
outlay in other forms for the purpose of attracting proposers. 

The claims by death during the past year amounted, inclusive of 
bonuses, to 4128,474, and those by survivance to £21,605. The 
outgo for surrenders was £10,789, and that for annuities £8,602. 

An unusual strain on the funds of the company arose through 
disbursements of quinquennial bonuses to policyholders exercising 
option to take cash equivalents for reversionary additions to the sums 
assured. The total amount of surplus distributed in one form or 
another arising from the valuation at the close of 1902 was valued at 
£212,649, and the sum of £93,587 represented the discount values 
paid in cash in 1903 to policyholders who preferred to take their 
profits in this way. The latter amount may be considered to repre- 
sent a lessening of liability to policyholders on terms that were 
satisfactory to the general body of the members of the society. A 
further sum of £688 was paid to policyholders by way of reduction 
of premiums, whilst payments in connection with the distribution of 
profits amounted to £3,426. 


At the close of the year 1903 the funds of the society amounted 
to 42,192,133, of which a sum of £10,000 constituted an investment 
reserve fund. The auditors certify that the total value of the invest- 
ments in bonds, stocks, and shares at market prices on December 31 
was in excess of the amount standing in the balance-sheet. A little 
more than half of the society’s assets appear to come under these 
descriptions, the remainder consisting largely of mortgages and loans 
of various kinds. The funds appear to be soundly and profitably 
invested, the yield of interest during the year having amounted to 
about 4 per cent. after deduction of income-tax, as compared with 3 
per cent., the rate assured for valuation purposes. From surplus 
interest alone a profit would appear to have accrued during the past 
year towards the surplus of the current quinquennial period equivalent 
to nearly 15 per cent. of the total premium income. 

The rate of bonus addition declared on participating policies for 
the quinquennium 1898-1902 inclusive was 32s. per cent. per annum, 
whilst interim bonuses are to be allowed in cases of policies bearing 
claims during the current quinquennium at the rate of 21s. per cent. 
per annum. 

The constitution of the society is upon the mutual system, 
whereunder all divided profits are apportioned amongst the partici- 
pating policyholders. Well and worthily does the Provident Clerks’ 
Life Office fill a special, though unambitious, sphere of its own 
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amongst the best institutions of its class in this country. Should the 
remaining years of the quinquennium, so happily begun, yield results 
of similar character to those disclosed in the financial statement for 
last year, there is not likely to be any impairment of the excellent 
standard hitherto characterising the bonus declarations. 


<> 
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ROYAL INSURANCE COMPANY. 


IRE insurance, more than any other department of 
}, underwriting, has its ups and downs; its good years, 
medium years and bad years. The unexpected is 
particularly apt to happen in a business of this nature. 
There are the quiet, steady seasons, in which the under- 
writer is like a king, in that he can do no wrong; there are times 
when foreign tariffs get disorganised, and when, even if losses are 
under average in amount, the crumbling premium rates are insuffi- 
cient to provide for them; there are the terrible days of storm 
and stress, marked by catastrophes and conflagrations. This it is 
that makes the business so full of pitfalls for the uncertain feet of 
a young company, should a bad year come along before it has had 
time to accumulate reserves against the evil day, which has a knack of 
coming sooner rather than later. Over a long series of years the 
results come out rightly enough, and the persevering company comes 
out on top; regulated as premium rates are by the laws of solid 
average, ascertained by long-drawn experience. And thus a fire 
company that has attained a strong financial position need fear no 
permanent impairment of its prosperity from exceptional calamities. 
The fat years give of their fulness to the lean. The financial policy 
of Joseph, once prime minister of Egypt, whose praises have recently 
been chanted by the banjo-bard of Empire, is best suited to adven- 
turers in this oscillating section of commercial enterprise. 

The present year of grace threatens to be a very bad one for fire 
insurance companies operating on the North American continent. 
Apart from the millions jost in Baltimore and Toronto, the outgo 
for fire claims in the United States and Canada is likely to be 
exceptionally large. Fortunately 1903 was a remarkably good year, 
during which the leading British companies were enabled to make 
sufficient profits to provide for a goodly share of the heavy losses 
which fate has compelled them to face in 1904. 

The biggest fire business transacted by any insurance company 
having its headquarters in the United Kingdom is the portion of 
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the Royal Insurance Company of Liverpool. In its own particular 
sphere this institution is a living illustration of the theory of the 
survival of the fittest. In the course of less than sixty years it has 
reared up a magnificent business from modest beginnings, through 
its own enterprise and continually expanding connection, while it 
has absorbed in turn a number of important contemporary institu- 
tions, including the Queen, the Midland Counties, the Cumberland 
and Westmoreland Fire, the Kent Fire, the United Kent Life, and 
the Lancashire Insurance Companies. It has always been splendidly 
managed, for while its dividends have gradually risen from Is. 8a. to 
38s. per share (never in any year, save in early instances of bonus 
from life profits, having been less than paid in the preceding year), 
the dividend policy has always been conservatively framed with a 
view towards the improvement of the financial position. The Royal 
does a very large business both in the home and foreign fields. 
In the United States its premium income is only exceeded by one 
other British office. Its total premium income far and away exceeds 
that of any such institution. It is indisputably the champion of the 
fire insurance ring. 

Never in the history of any British office has so large a profit 
accrued from fire underwriting as the Royal Insurance Company 
made in 1903. From the directors’ report for that year and 
accompanying accounts, we learn that the fire premiums amounted 
to £2,848,340, the losses to £1,386,883, and the commission and 
expenses to £990,163. The surplus of trading income over outgo 
amounted to the enormous sum of £471,295. The whole of this 
vast amount was not profit, and was not so considered by the 
company. The premiums exceeded those of the previous year by 
£84,820, and a sum of £72,000 (nearly 90 per cent. of the 
increase in premiums) has been applied in increasing the fire 
fund, specifically held as a provision for running off the risks in this 
department, to £1,200,000. The net amount of profit transferred to 
profit and loss account is thus reduced to £399,295. This represents 
about 14 per cent. of the premium turn-over, a very large proportion 
on such a colossal business. It exceeds by 50 per cent. the very 
handsome profit that the company made from its fire department 
in 1903. 

Interest on accumulations other than those in the life department 
furnishes a large portion of the dividends paid in this company. 
These interest earnings with fees in 1903, after deduction of income- 
tax, amounted to £116,780. The dividend of 38s. per share requires 
£248,195 for distribution. Thus, for the maintenance of the dividend, 
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the fire trading profit of £399,295 only required to be drawn on to the 
extent of £131,415. The balance of £267,880 has been applied in 
various ways to strengthen the reserves; £17,606 has been added to 
the reserve fund, thus increased to 41,600,000; whilst the balance of 
profit and loss carried forward after provision for dividend has been 
augmented by £250,274 to £735,750. 

Thus the maintenance of the dividend may be considered as well 
secured for a good many years to come, and there is no reason to 
fear that the traditional Royal dividend policy of gradual progression 
without incidental retrogression will be departed from. A trading of 
profit of about five per cent. on the fire premium turn-over, without 
assistance of profits from the life department or from the reserves, is 
sufficient for the maintenance of the dividend. Over a series of 
years more than this may be expected, judging by the company’s 
profit-making achievements in the past. But should need arise, 
assistance may justifiably be expected from the reserves in conformity 
with one of their most useful purposes. Three years’ dividends are 
in hand in the profit and loss balance alone. 

The reserve funds, apart from capital and the life and super- 
annuation funds, in addition to the profit and loss balance carried 
forward after provision for the dividend, amounted on December 31 
last to £3,535,750. This amount represents about 125 per cent. of 
the fire premium income of the year. The corresponding reserves 
and balance at the end of 1902 represented only 115 (in itself a very 
high proportion) of that year’s fire premiums. Thus the financial 
position has been very materially strengthened as a result of last 
year’s operations. It is really enormously strong, being treble what 
is ordinarily thought adequate as a specific provision for unexpired 
risks. In this fact there is ample ground for satisfaction to 
proprietor and policyholder alike. 

Probably if the Toronto and Baltimore conflagrations had not 
occurred in the spring, the shareholders would have looked, and not 
in vain, for an increase in the dividend. That will doubtless come 
in due course, and we do not think that they will have very long to 
wait. Meanwhile they may congratulate themselves that the adverse 
influence of these catastrophes has been so satisfactorily discounted. 

The Royal is not only the greatest British fire insurance company. 
It is also a great life office. In 1903 the new policies issued in its 
life department, assuring £1,304,229 after deduction of reassurances, 
numbered 3,468. The new life business was larger by £194,188 
than that reported for 1902, which in itself was greater than any 
previously reported by the company. The total life premium income 
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increased during the year from £639,320 to £654,140. The expense 
ratio, about 12} per cent. of the life premiums, was very moderate, 
especially considering the progressive nature of the business. The 
claims were considerably less than those reported in the preceding 
year. Inclusive of bonus additions, those arising by death amounted 
to £431,390, and those maturing under endowment policies to 
£53,089. Interest on the life funds, which rose during the year 
(apart from the annuity funds) from £7,765,745 to 48,088,195, pro- 
duced £287,970, or about £3. 13s. per cent., as compared with 3 per 
cent., the rate assumed at the last quinquennial valuation. 

The next valuation in the life department will be made at the 
close of the present year. For many years past the bonuses have 
been at the satisfactory reversionary rate of 30s. per cent. per annum. 
There is no reason for anticipating that on the approaching occasion 
they will fall below this high level. One matter that has sorely 
troubled actuaries of life offices generally may be here disregarded. 
Unlike many of its contemporaries in life assurance, it does not 
seem as if the depreciated value of securities quoted on the Stock 
Exchange will affect the valuation in the Royal Insurance Com- 
pany, for the auditors state in their certificate appended to last 
year’s accounts that the then aggregate market value of the securities 
was in excess of the amounts set down in the balance-sheet. 

The annuity account shows that in 1903 a sum of £50,323 was 
received as consideration for new annuities, and that the annuity 
funds rose during the year from £575,031 to £592,664. 

The total assets of the company, after providing for all out- 
standing liabilities, amounted on December 31 last to 412,836,065, 
showing the vast increase during the year of £681,039, or over two- 
thirds of a million sterling. This is indeed “ Royal” progress. 


<> 
> 





INSURANCE ABSORPTION.—A provisional agreement has been entered 
into between the directors of the London and Lancashire Fire Insurance 
Company, whose head office is in Liverpool, and the directors of the Scottish 
Employers’ Liability and General Insurance Company (Limited), of 
Aberdeen, by which the London and Lancashire absorbs the Scottish 
company. The Scottish Employers was founded in 1881 and has important 
boards of directors in Aberdeen and Glasgow. Its premium income in 1903 
was £123,965, and its reserve funds and balance of revenue account 
amounted to £103,521. The London and Lancashire is, of course, a much 
larger company, having reserve funds of £1,598,146; it recently widened 
the sweep of its net by the organization of an accident and general depart- 
ment, and is now increasing this side of its business by this absorption. 
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PERSONAL, ETC. 


CENTRAL InsuRANCE Company.—Mr. W. R. Macready has been 
appointed inspector and surveyor in connection with the company’s branch 
in Liverpool. 

City or Giascow Lire AssuraANcE Company.—Mr. Arthur V. Lane, 
B.A., A.1.A., has been appointed local manager at Manchester for the 
company. 

CLERICAL, MEDICAL AND GENERAL LirzE ASSURANCE SOCIETY.— 
Mr. Noel Bridgman has been appointed assistant manager at the city office 
(No. 1 King William Street, E.C.) of the society, in whose service he has 
been for fifteen years. The directors have also appointed Mr. Harry Duncan 
O’Neill to be an assistant secretary at the chief office. 

EpInBURGH Lire AssURANCE Company.—The directors have appointed 
Mr. Peter H. Bain to their Leeds district, with the title of resident secretary, 
in succession to their district inspector there. 

FEDERATED EMPLOYERS’ INSURANCE AssociaTION.—Mr. Louis C. 
Douthwaite has been appointed resident secretary for Yorkshire (Leeds) by 
the association. 


Fine ART AND GENERAL INSURANCE ComPpaNy.—The directors have 
appointed Mr. A, J. Holt as district manager of their new Irish branch, at 
Northern Bank Chambers, Donegall Square West, Belfast. 


GUARDIAN AssURANCE ComPaNy.—The directors have appointed Mr. 
Edwin Neave, the resident secretary of their Brighton branch, to a similar 
position at their new branch at Nottingham. 

Law Fire InsuraANcE Society.—Mr. A. E. C. White has been appointed 
assistant secretary to the society. 


LIVERPOOL AND LONDON AND GLOBE.—The directors of the company 
have appointed Mr. William O. Coates to be assistant resident secretary at 
the Manchester office of the company. 


NATIONAL ASSURANCE COMPANY OF IRELAND.—The directors have 
appointed as resident secretary to their Manchester branch Mr. Francis J. 
Wilson, who has for the past five years been inspector and surveyor at the 
branch. 
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NORTHERN ACCIDENT INSURANCE CompaNy.—Mr. Andrew T. Martin 
has been appointed inspector of agents to the company at its head office in 
Glasgow. 


NorTHERN AssuRANCE Company.—Mr. William G. Neish has been 
appointed secretary at the Newcastle office of the company, in succession to 
the late Mr. Bruce Kelly. In succession to Mr. Neish, Mr. Herbert W. 
Saunderson has been appointed secretary at the Nottingham office of the 
company, which he entered in August, 1891. 

PRUDENTIAL ASSURANCE Company.—The retirement is announced of 
Mr. William Hughes, F.I.A., one of the managers of the company. Mr. 
Hughes has been connected with the Prudential since 1865, and has thus 
completed nearly forty years’ service in that institution. He has been a 
Fellow of the Institute of Actuaries since 1871. 

ScortisH IMPERIAL INSURANCE Company.—Mr. Richard H. Hunter 
has joined the board of the company in room of the late Mr. Michael Balmain. 


ScoTTisH UNION AND NATIONAL INsURANCE Company.—The directors 
have appointed Mr. Arthur John Queen to be their resident secretary at 
Liverpool, in succession to Mr. O. N. Bell, resigned. 


WESTMINSTER AND GENERAL LIFE ASSURANCE - ASSOCIATION.—Mr. 
Alexander Latta, F.F.A., has been appointed assistant actuary of the 
association. 
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Obituary. 

Tue death has occurred of Mr. Colin McCuaig, C.A., F.F.A., actuary of 
the Scottish Union and National Insurance Company. He entered the 
office of the Scottish Union in 1864 and was appointed to the post he held 
at his death in 1890. Mr. McCuaig was connected with the Faculty of 
Actuaries and the Society of Accountants in Edinburgh. 

WE record with regret the death of Mr. Samuel Dickinson, chairman of 
directors of the Mutual Life Association of Australasia. Mr. Dickinson had 
held the position of chairman since 1890. 





FIRE REINSURANCE CoMPANy OF Lonpon.—The directors have declared 
and paid a dividend at the rate of 8 per cent. per annum for the half-year 
ended December 31, 1903. 





